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Markets sediment was weak this morning. Asian IG spreads widened 2-5bps
amid better selling flows. French AT1s remained weak, while we saw buying
interests in other EU AT1s like HSBC/STANLN. LGFVs were also under
better selling.

KBANK: Revenue diversification and cost discipline mitigate 9M26 margin
pressure. See below.

MEITUA: Media reported Meituan is considering dim sum bond issuance in
the coming weeks. MEITUAs were unchanged this morning.

Trading desk comments X % & W %W &

Yesterday, Asia |G spreads remained under pressure and widened 2-5bps
amid better selling across China TMT names BABA/TENCNT/KUAISH/
LENOVO/MEITUA/XIAOMI which were 1-3bps wider. HK T2s were also
under better selling, DAHSIN/BNKEA widened 1-3bps. In Korea space, the
new KOREAN ’31 attracted genuine RM demand and tightened 6bps from its
RO at T+65bps. The rest of the space was notably weak despite the rebound
in the KOSPI and were 1-3bps wider, under broad-based selling across
financials, corporates and quasi-sovereigns. Rather than buying into the
recent weakness, accounts used firmer bids to pare risk. Japan space
widened 1-3bps overall, with selling pressure persisting in FRNs and
corporates. Taiwan lifers showed tentative signs of stabilization, although the
upcoming new issue from Taiwan Life Insurance will likely need to price
before a clearer read-through emerges for the space.

In higher-yielding space, European bank AT1s stabilized and were
unchanged to 0.1pt lower with two way flows. SOFTBK curves rebounded
0.1-5pt. In Greater China, active USD/CNH LGFVs were largely unchanged.
Chinese property developers GRNCH/LNGFOR further decreased 0.1-0.2pt.
NWDEVL/VDNWDL moved -0.5pt to +0.2pt. Chinese HY names
HONGQI/WESCHI down 0.1-0.5pt. CNH TMTs remained weak,
BABA/MEITUA/TENCNT down 0.1 to 0.5pt.
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¢ Last Trading Day’s Top Movers

Top Performers Price Change Top Underperformers Price Change
CKINF 4.2 PERP 67.6 2.6 LLPLCA 6 7/8 02/04/39 97.1 -1.5
HCELEC 4.65 12/29/26 63.1 15 GARUDA 6 1/2 12/28/31 78.0 -1.1
CFAMCI 4.95 11/07/47 85.9 1.1 PALPM 7 3/4 07/16/31 88.1 -0.8
INFRAB 14 1/2 11/15/28 105.6 0.5 BMRIIJ 7.35 PERP 96.3 -0.8
EHICAR 10 10/14/29 46.1 0.5 MGMCHI 6 1/4 05/15/33 92.2 -0.8
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Macro — S&P (+0.58%), Dow (+0.69%) and Nasdaq (+1.05%) were higher on Wednesday. US latest Crude Oil
Inventories were -3.06mn, compared to the market expectation of -0.1mn. 2/5/10 year UST yield was higher
yesterday. 2/5/10/30 year UST yield was at 4.81%/4.95%/5.13%/5.42%.

¢ Desk Analyst Comments 4-# i 7 % W&

» KBANK: Revenue diversification and cost discipline mitigate 9M26 margin pressure

KASIKORNBANK (KBANK) delivered resilient 9M26 results, with stronger non-interest income and tighter cost
control offsetting pressure on NIl. NIl declined 8.9% yoy to THB95.0bn, as NIM narrowed 42bps to 2.89%,
remain within the FY26 target range of 2.75-2.95%. Margin compression reflected the cumulative impact of
policy rate cuts since Feb’25, and a strategic shift towards higher quality lending. Non-interest income rose
21.5% yoy to THB51.9bn, supported by wealth and fund management, investment income and insurance
services. Opex fell 3.1% yoy to THB59.9bn, lowering the cost-to-income ratio to 40.8% from 42.1%, below
management’s mid-40% target, and management expects opex to increase seasonally in 4Q26. ECL charges
was broadly unchanged at THB30.2bn, equivalent to a credit cost of 1.6%, at the upper end of management’s
1.4-1.6% target range. Net profit increased 3.8% yoy to THB45.7bn. ROAE increased to 9.31% from 9.16%,
while ROAA stood at c1.2%.

Asset quality remained manageable. The NPL ratio stood at 3.2% as of Sep’26, below management’'s 3.25%
target, with gross NPL rose 1.0% qoq alongside loan growth of 0.3% qgoq. Loan growth was 3.7% YTD,
exceeded the FY26 target of 0-2%, driven by corporate and higher quality secured retail loans. NPL coverage
ratio rose to 177.9% from 173.9% as of Jun’26, providing a larger cushion against potential credit deterioration.
Besides, capitalization remained robust despite a modest decline. The CET1 ratio down to 16.6% from 17.0%,
while the Tier 1 ratio down to 17.0% from 17.4%, still comfortably above regulatory minimums of 8.0% and
9.5%, respectively. Management estimated that implementation of the Basel 11l reforms would reduce the CET1
ratio by 100-200bps and aims to maintain the ratio above 15% over the medium term. In our view, KABNK's
strong capitalization should support a sufficient capital buffer following the anticipated regulatory impact, and
we continue to view the risk of a non-viability event as low over the medium term. KBANK remained as the 2"
largest commercial bank in Thailand by total assets, loans and deposit as of Aug’26, which further underpins
its domestic franchise.

KBANK demonstrated greater earnings resilience than Bangkok Bank under the same lower rate backdrop.
See our comments on Bangkok Bank’s 9M26 results yesterday. We remain cautious on Thai SME and retail
borrowers amid weak domestic demand and elevated household debt. We expect the BOT to maintain its policy
rate at 1.0% though year-end. Overall, we view KBANK’s solid capital adequacy should cushion the near-term
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asset quality volatility. We maintain buy on KBANK 6.278 09/17/36 (first call in Sep’31). We expect KBANK to
redeem the bond at the first call date, supported by its established call track record and solid capital position.

» Offshore Asia New Issues (Priced)

Issuer/Guarantor Size (USD mn) Tenor Coupon Priced Issue Rating (M/S/F)

No Offshore Asia New Issues Priced Today

» Offshore Asia New Issues (Pipeline)

Issuer/Guarantor Currency Size (USD mn) Tenor IPT/IPG Issue Rating (M/S/F)

Chongging Fengdu Industrial

D - 3%
Development Group us 3yr 5.3% Unrated

» News and market color

e Regarding onshore primary issuances, there were 121 credit bonds issued yesterday with an amount of
RMB121bn. As for month-to-date, 1,053 credit bonds were issued with a total amount of RMB1,167bn
raised, representing a 32.5% yoy increase

e Bank of Korea kept policy rate unchanged at 3.0%, expects 2026 and 2027 growth to be significantly
above previous outlook

e Bank Indonesia kept its benchmark interest rate unchanged at 5.75%

e [CNMDHL] China Modern Dairy's subsidiary, Modern Farming, will acquire China Agricultural's entire
stake in Modern Farming (Wuhe) for RMB667.5mn, and its stake in Wuhe will increase to 91.5%

e [LENOVO] Media reported Lenovo seeks USD2bn five-year syndicated loan at SOFR+0.75% for
refinancing

e [SANLTD] Sands China 3Q26 adj. property EBITDA fell 12.0% yoy to USD529mn
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