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Markets focused on new issues this morning. CKHH'28/33 tightened
c10/7bps respectively with active flows. SUMIFL'28 narrowed c20bps. TMT
sector was unchanged and we continued to see buying flows on bank T2s.

China Economy — Growth beat expectations with recovery underway. CMBI
revises up the GDP growth forecast for 2023 from 5.4% to 5.7% and maintain
the forecast for 2024 at 4.9%. See below for comments from our economic
research.

WFURCD: Fitch downgraded Weifang Urban Construction and Development
Investment to BB+ from BBB-. Shandong LGFV were mostly unchanged this
morning.

Trading desk comments X % & W %W &

Yesterday, Asia IG space was largely firm. On the primary front, CK
Hutchison priced the USD1.25bn 5Y at T+110, and USD1.25bn 10Y at T+135
overnight. The IPTs of 5Y/10Y were T+145/170, respectively. The issues
were upsized to USD2.5bn from USD1.5-2bn. New CITNAT 28s first
hovered around RO level in the AM session, but closed 2bps wider. China
SOEs such as HAOHUAS/CITLTDs closed unchanged to 2bps tighter amid
active two-way flows. In TMTSs, high-beta long-end papers were under better
selling. MEITUA/LENOVO/JD 30s widened by 5bps. Benchmark BABA
31s/TENCNT 30s were unchanged despite we saw better buying. In
financials, HRINTH curve was traded 0.5-2pts lower (10-30bps wider) after
gaining 2-5pts on Mon. Bank T2s were better bid. ICBCAS 29s/CINDBK
29s/CCB 30s grinded about 2-5bps tighter. China property space was still
lackluster. DALWANSs dropped another 1.75-5.25pts, with its 25s/26s closed
at mid-70s. COGARDs were traded 0.5-2pts lower. CIFIHGS/GRNLGRs
drifted 0.25-1.25pt lower. ROAKGs were marked down 0.5-2pts. In industrials,
FOSUNIs bounced 0.75-1.75pts from the lows across the curve.
HONGQIs/WESCHIs were also under better buying. In Macau gaming space,
MPELS/SANLTDs/STCITYs were bid up 0.25-0.5pt. In India space,
ADSEZs/ADTINs were indicated 0.5-1pt higher. Indonesian oil name
MEDCIJs were unchanged to 0.5pt lower.

The LGFV/Asia AT1/Perp spaces were firm with trading volume remained
light. UST 2y vyield climbed back to around 4.2% amid the stronger-than-
expected US economic data. In LGFVs, sentiment were still cautious amid
rising funding costs. Quality LGFVs were better-bid but we saw thin liquidity
on the offer side. Shandong names remained under the spotlight.
HKIQCL/SHUGRP/QDHTCO 23s-25s were bid up 0.125pt amid relatively
active two-way flows. Elsewhere, CQNANA 26s/CDCOMM 27s were also
sought-after. Away from LGFVs, HAOHUA/HUADIA perps were unchanged
to 0.125pt higher. China AT1s/Perps were largely stable. Benchmark AT1s
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such as BCHINA/ICBCAS perps were still well-bid from onshore RMs. HK beta papers such as BNKEA/CHOHIN
perps closed around 0.25pt higher. GRWALL/CCAMCL perps were traded down 0.25-0.5pt.
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Last Trading Day’s Top Movers

Top Performers Price Change Top Underperformers Price Change
FOSUNI 5.95 10/19/25 74.0 1.7 DALWAN 11 01/20/25 77.2 -5.3
CENCHI 7.9 11/07/23 215 0.9 DALWAN 11 02/13/26 73.8 -5.1
SHUION 6.15 08/24/24 89.1 0.9 DALWAN 7 1/4 01/29/24 81.7 -3.9
ADSEZ 4.2 08/04/27 82.8 0.9 ROADKG 6 09/04/25 75.3 2.4
FOSUNI 5 05/18/26 64.6 0.9 ROADKG 5.9 03/05/25 79.1 -2.0

Marco News Recap % W37 15 B

Macro — U.S. stock markets were mixed yesterday that S&P (+0.09%), Dow (-0.03%) and Nasdaq (-0.04%) were
nearly unchanged. Three Fed officials expressed hawkish comments about inflation control and rate hike, the
probability of 25bps hike in May has increased to more than 90% based on markets’ expectation. The U.S.
treasury yields were stable yesterday, the 2/5/10/30 yields reached 4.19%/3.69%/3.58%/3.79%, respectively.

Desk analyst comments 94 i F % W..&

» China Economy — Growth beat expectations with recovery underway

China’s GDP growth beat expectations in 1Q23 as retail sales and service output recovered better than
expected. We revise up our GDP growth forecast for 2023 from 5.4% to 5.7% and maintain the forecast for
2024 at 4.9%. Industrial output growth was in line with expectations as exports still face some uncertainties in
future. FAI gradually slowed especially in a few manufacturing and infrastructure sectors. The better-than-
expected recovery lowers the possibility of strong policy stimulus in China. However, China will not tighten its
monetary and credit policy as the GDP growth remains below the potential growth and the reflation pressure is
low.

GDP growth rebounded strongly as service output and retail sales beat expectations. China’s GDP grew
4.5% in 1Q23 after rising 3% in 2022, recording the fastest growth since 1Q22 and beating our forecast of
3.8%-4%. The value added industrial output (VAIO) rose 3% in 1Q23, in line with expectations. However,
service output index and retail sales were much stronger than our forecast by rising 6.7% and 5.8% YoY
respectively in 1Q23.

We revise up our GDP growth forecast for 2023 from 5.4% to 5.7%. The GDP growth for the remaining
three quarters are projected to reach 8%, 4.9% and 5.6%, up from our previous forecast of 7.7%, 4.7% and
5.5%. We revise up the retail sales and service GDP growth forecast from 6.8% and 6.2% to 7.4% and 6.8%.
The forecast of VAIO, FAI and exports growth for 2023 remains unchanged at 4.9%, 5% and -3.5%.

VAIO growth was in line with expectations with a gradual pick-up ahead. Industrial output improved in
most sectors as power generation growth accelerated from 0.7% in 2M23 to 5.1% in March. The VAIO in steel
product and cement strongly picked up 8.1% and 10.4% YoY in March after rising 3.6% and dropping 0.6%
YoY in 2M23. However, industrial output in coal and non-ferrous metal slowed noticeably as prices retreated
amid strong imports in those sectors. VAIO in auto sharply rose 11.2% YoY in March after dropping 14% YoY
in the first two months, while that in integrated circuit narrowed its YoY declines from 17% in 2M23 to 3% in
March amid domestic production substitution. Meanwhile, the industrial output in electrical equipment
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maintained strong growth, while that in general equipment, special equipment, computer, telecom equipment
& electronics all improved.

FAI slowed in most sectors. FAI rose by 5.1% YoY in 1Q23, down from 5.5% in 2M23. FAI growth in
infrastructure and manufacturing respectively slowed from 11.5% and 9.2% in 2M23 10 9.9% and 6.2% in 1Q23,
while property development investment dropped 5.8% in 1Q23 after decreasing 5.7% in 2M23. Specifically, FAI
in chemical materials & product, auto, electrical equipment, computer, telecom equipment & electronics, power
generation & supply, railway transportation and health care & social welfare maintained strong YoY growth in
1Q23. However, investment in mining, textile, medicine, metal product, railway & air transport equipment and
culture, sports & recreation service sharply slowed or remained weak.

Retail sales beat expectations as consumption recovery was underway. China’s retail sales rebounded
strongly by rising 10.6% YoY in March and 5.8% YoY in 1Q23. Breaking down, sales of food, beverage and
medicine all slowed as China said goodbye to the home-stay economy and rapidly reopened economy.
Meanwhile, sales of clothing and cosmetics improved significantly as outgoing and social activity recovered
strongly. Sales of auto and communication equipment also rebounded. However, sales in cultural & office
products, furniture and construction & decoration materials remained weak.

Employment condition improved yet remained tepid. China’s urban unemployment rate dropped to 5.3% in
March from 5.6% in February. However, employment condition has deteriorated among those aged 16-24 as
unemployment rate within this age group rose to 19.6% in March from 18.1% in February. Consumer confidence
rebounded after the reopening of economy, but household saving rate remained high.

Click here for full report

» Offshore Asia New Issues (Priced)

. . Issue Rating
Issuer/Guarantor Size (USD mn) Tenor Coupon Yield (M/SIF)
CK Hutchison 1250/1250 5/10yr 4.75%/4.875%  T+110/135 A2/AIA-
Sumitomo M|t§U| Finance& 500 Byr 5 3530 T+170 A-
Leasing
» Offshore Asia New Issues (Pipeline)
Issuer/Guarantor Currency Size (USD mn) Tenor Pricing Isszjl\(jlg;a':t)mg

No Offshore Asia New Issues Pipeline Today

> News and market color

¢ Regarding onshore primary issuances, there were 122 credit bonds issued yesterday with an amount of
RMB114bn. As for Month-to-date, 1,081 credit bonds were issued with a total amount of RMB1,132bn
raised, representing a 49.4% yoy increase

e [CENCHI] CCRE announces results for exchange offer, consent solicitation for senior due-2023s;
concurrent consent solicitation for senior due-2024s and due-2025s
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e [DALWAN] Dalian Wanda-owned studio Legendary gets USD800mn credit line led by J.P. Morgan

e [EVERRE] Evergrande's Longgang redevelopment project in Shenzhen which was planned investment
of RMB46.4bn taken over by Shenzhen Metro Property

e [FRESHK] Far East Horizon units received Shenzhen bourse approval over RMB15bn ABS offering
e [GZDZzCD] Science City (Guangzhou) Investment sued by ICBC over RMB985.15mn loan dispute

e [LPKRIJ] Lippo Karawaci reported cUSD81.6mn property presales in 1Q23, which accounts for 24.7%
of USD300mn full-year target

e [RSMACA] Xiamen C&D received SAMR clearance for acquisition of 29.95% stake in Red Star
Macalline for RMB6.29bn

e [VNKRLE] China Vanke plans to raise up to RMB2bn onshore 3-year MTN

e [WFURCD] Fitch downgraded Weifang Urban Construction and Development Investment to BB+ from
BBB- and placed stable outlook
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Author Certification

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer that the author
covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her
compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or
trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed
companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM does
not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special
requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value
of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets
or other variable market factors. CMBIGM recommends that investors should independently evaluate particular investments and strategies, and encourages investors
to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM and/or
its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or
enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss,
damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information
contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides the
information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other publications
having information and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling.
CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf
of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with the companies
in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not
assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold,
redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.
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For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as
amended from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of
the Order, and may not be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research
analyst with the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the
analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United
States solely to "major US institutional investors", as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to
any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it
shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the
information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in
the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective
foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report
is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap.
289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should
contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report.



