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« We saw better selling on front-end of Chinese financials/Thai T2s/FRNSs this
morning. AMs and institutions continued to buy USD onshore AAA- Glenn Ko, CFA & &A=
guaranteed LGFV issues yielding 6-7%. KNMIDI 26/FZSZJJ 27 rose 1.3pts. (852) 3657 6235
ACPM 4.85 Perp/CSCHCN 27 were 0.4-0.5pt lower. glennko@cmbi.com.hk

« LASUDE: CCB Tower disposal notably improves LSD’s financial flexibility in
refinancing. LASUDE 26 rose 6.4pts this morning. See below.
Cyrena Ng, CPA &7 %
« Indonesia plans to impose a 1% to 5% export tax on coal in 2026 to help (852) 3900 0801
increase state receipts. The proposed duties may vary according to coal cyrenang@cmbi.com.hk
grades. The policy is expected to increase state receipts by IDR20tn
(cUSD1.2bn).

Yujing Zhang  7k4E4%

s Trading desk comments X % & W% 0.5 (852) 3900 0830
zhangyujing@cmbi.com.hk

Yesterday, the new BNP 6.875 Perp was unchanged from RO at par amid
two-way flows among PBs. The new MINMET 4.25 Perp and MINMET 4.35
Perp also closed unchanged from RO at par. Japanese AT1s and insurance
subs leaked 0.1pt as the JPY weakened, whilst Yankee AT1s and insurance
subs were muted beyond small PB selling and small buying from Asian AMs.
PBs and global funds continued to offload FRN paper from Middle Eastern,
European, Australian and Japanese banks. We saw better selling on 2-5yr
BABA/HAOHUA and 5-10yr MEITUA. They were 1-4bps wider. LASUDE 26
edged 0.5pt higher. Lai Sun Development announced the sale of its 50%
stakes in CCB Tower for net proceeds of HKD2.4bn. See comments below.
FAEACO 12.814 Perp was 0.7pt higher. Far East Consortium announced the
sale of its 50% stakes in Ritz Carlton Hotel in Perth, Australia, for AUD100mn
(cUSD66.4mn). DALWAN 26s rose another 0.1-0.7pt. See our comments on
Dalian Wanda'’s consent solicitation for a two-year maturity extension of the
due-Feb’26 bond yesterday. NANYAN 7.35 Perp was down by 0.6pt. In
Chinese/HK properties, LNGFOR 27-32 led the space and rose 0.9-1.2pts.
Longfor’s subsidiary Chongging Longhu Enterprise Development proposed
to issue up to RMB5bn (cUSD707mn) corporate bonds. FUTLAN
28/FTLNHD 26 were 0.1-0.8pt higher, while FTLNHD 27 was down by 0.1pt.
VNKRLE 27-29 recovered 0.4-0.5pt. CSIPRO 28 was 0.5pt lower. In SE Asia,
long-end PETMKs tightened 1-3bps. SMCGL Perps/MEDCIJ 26-30s were
0.1pt lower to 0.2pt higher. GARUDA 31s/GLPSP 28 were up by 0.1-0.2pt.
VEDLN 28-32s were unchanged to 0.3pt higher.

In LGFV space, RMs continued to buy CNH and USD onshore-AAA
guaranteed papers yielding 4% or higher. QDJZWD 6.95 03/31/28 edged
0.7pt higher, while FZSZJ3J 7 12/27/27 dropped 1.4pts.
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¢ Last Trading Day’s Top Movers

Top Performers Price  Change Top Underperformers Price  Change
LNGFOR 3.85 01/13/32 72.0 1.2 FZSZzJJ 7 12/27/27 99.0 -1.4
LNGFOR 4 1/2 01/16/28 87.9 11 BIMLVN 7 3/8 05/07/26 92.0 -1.0
LNGFOR 3.95 09/16/29 77.9 1.0 NANYAN 7.35 PERP 104.5 -0.6
TOPTB 4 7/8 01/23/43 89.0 0.9 CSIPRO 10 1/2 05/21/28 100.2 -0.5
LNGFOR 3 3/8 04/13/27 90.9 0.9 AVIILC 6 1/8 PERP 99.8 -0.5

¢+ Marco News Recap % .27 1 = i

Macro — S&P (-0.09%), Dow (-0.38%) and Nasdaq (+0.13%) were mixed on Tuesday. UST yield was higher on
Tuesday. 2/5/10/30 year yield was at 3.61%/3.78%/4.18%/4.80%.

7
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» LASUDE: CCB Tower disposal notably improves LSD’s financial flexibility in refinancing

The CCB Tower disposal will notably improve Lai Sun Development (LSD)’s financial flexibility of refinancing
the maturing USD bonds. LSD’s sole USD bond, LASUDE 26 of USD493mn, will be due in Jul'26. The net
cash inflow of HKD2.4bn (cUSD308mn) net cash inflow from the disposal would cover c62% of the principal
amount of the bond. At 77.8, LASUDE 26 is trading at 50.5% YTW. We view the current valuation is pricing in
a potential consensual LME with partial upfront repayment and a maturity extension.

LSD has agreed to sell its entire 50% stake in CCB Tower in Central, Hong Kong for HKD3.5bn (cUSD450mn),
implying an average valuation of cHKD31k per sq.f. The consideration represented a 6.7% discount to the
HKD3.75bn independent valuation as of 31 Jul’25, and covers 12 of the tower's 27 floors and a number of
parking spaces, with the remaining 50% stake in the tower continued to be held by CCB international. The
transaction is expected to generate net cash proceeds of HKD2.4bn for LSD, with completion targeted for
Jan’26 pending shareholder approval. As per media report, the buyer is a subsidiary of JD.

The disposal is in line with LSD’s plan of monetizing assets to address debt maturities. That said, CCB Tower
is one of LSD’s highest quality IPs which provides stable, recurring rental income from a prime location office
asset in Hong Kong. Monetizing this core asset strengthens its liquidity profile and supports the near-term
credit profile, but it will lower LSD’s revenue resilience and recurring cash flow over the longer term, leaving
LSD to be more dependent on IPs in less prime locations such as Cheung Sha Wan Plaza and Lai Sun
Commercial Centre in Lai Chi Kok, as well as more volatile cash flows from property developments.

» Offshore Asia New Issues (Priced)

Size . Issue Rating
Issuer/Guarantor (USD mn) Tenor Coupon Priced (M/SIF)
Chengdu Xingcheng Investment 445 3yr 3.9% 3.9% -/-/IBBB+

Group

» Offshore Asia New Issues (Pipeline)

Size . Issue Rating
Issuer/Guarantor Tenor Coupon Priced
uersu (USD mn) up ! (M/S/F)
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No Offshore Asia New Issues Pipeline Today

» News and market color
¢ Regarding onshore primary issuances, there were 113 credit bonds issued yesterday with an amount of
RMB111bn. As for month-to-date, 641 credit bonds were issued with a total amount of RMB611bn raised,

representing a 15.2% yoy increase

e [ARAMCO] Saudi Aramco and ExxonMobil agreed to assess the prospect of a major upgrade and
petrochemical expansion of the Samref refinery in Yanbu

e [BHP] BHP Group will sell a partial stake in Western Australia Iron Ore’s inland power network to
BlackRock arm Global Infrastructure Partners for USD2bn; cut decarbonization budget to USD500mn
from the previous allocation of USD4bn

e [FTLNHD/FUTLAN] Seazen issued RMB1.75bn 5-year CBICL-guaranteed bond at 4%

e [GRNKEN] Greenko in discussions with NaBFid, other banks to raise USD1bn loan for refinancing

e [HYUELE] SK Hynix weighs US listing using treasury shares

e [IHFLIN] IHC’s Avenir Investment got CCl approval for proposed acquisition of Sammaan Capital stake;
Sammaan Capital raised a total of INR30bn (cUSD333mn) from placements of secured NCDs due in

Dec’30

e [JD] Italy has imposed strict conditions to approve JD.com’s planned acquisition of German electronics
retailer Ceconomy

e [LASUDE] Lai Sun Development parent Lai Sun Garment signed HKD924mn loan to refinance facility
due on 10 Dec’25

e [LNGFOR] Longfor unit proposes to issue up to RMB5bn (cUSD707mn) 10-year corporate bonds

¢ [MINAU] Mineral Resources began developing its Lamb Creek iron project in the resource-rich Pilbara
region of Western Australia

e [PIFINL] Piramal Finance denied report on talks to acquire Keertana Finserv

e [RIOLN] Rio Tinto will invest USD3bn in its lithium operations in Argentina; cut down its decarbonization
projects over the nine-year period to 2030 to USD1-2bn from the original allocation of USD7.5bn
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securities or issuer that the author covered in this report: (1) all of the views expressed accurately reflect his or her personal views
about the subject securities or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related
to the specific views expressed by that author in this report.
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Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong
Kong Securities and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30
calendar days prior to the date of issue of this report; (2) will deal in or trade in the stock(s) covered in this research report 3
business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed companies covered in
this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the
purposes of all investors. CMBIGM does not provide individually tailored investment advice. This report has been prepared without
regard to the individual investment objectives, financial position or special requirements. Past performance has no indication of
future performance, and actual events may differ materially from that which is contained in the report. The value of, and returns
from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance
of underlying assets or other variable market factors. CMBIGM recommends that investors should independently evaluate
particular investments and strategies, and encourages investors to consult with a professional financial advisor in order to make
their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying
information to the clients of CMBIGM and/or its affiliate(s) to whom it is distributed. This report is not and should not be construed
as an offer or solicitation to buy or sell any security or any interest in securities or enter into any transaction. Neither CMBIGM nor
any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss, damage or
expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be
publicly available and reliable. CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy,
completeness, timeliness or correctness. CMBIGM provides the information, advices and forecasts on an "AS IS" basis. The
information and contents are subject to change without notice. CMBIGM may issue other publications having information and/ or
conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when
compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations
or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to
in this report for itself and/or on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to
have investment banking or other business relationships with the companies in this report. As a result, recipients should be aware
that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not assume any
responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced,
reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.
Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (as amended from time to time)(“The Order”) or (Il) are persons falling within Article 49(2) (a)
to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of the Order, and may not be provided to any other person
without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the
preparation of research reports and the independence of research analysts. The research analyst who is primary responsible for
the content of this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory
Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the analyst is
not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for
distribution in the United States solely to "major US institutional investors", as defined in Rule 15a-6under the US, Securities
Exchange Act of 1934, as amended, and may not be furnished to any other person in the United States. Each major US institutional
investor that receives a copy of this report by its acceptance hereof represents and agrees that it shall not distribute or provide
this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on
the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an
Exempt Financial Adviser as defined in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary
Authority of Singapore. CMBISG may distribute reports produced by its respective foreign entities, affiliates or other foreign
research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report is
distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in
the Securities and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such
persons only to the extent required by law. Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising
from, or in connection with the report.



