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Suntien suffered limited impacts from COVID-19 outbreak. Mgmt. disclosed wind 
and gas business were in normal operations, while new project construction may 
be subject to 1-2 month delay (especially Beijing – Handan auxiliary gas pipeline). 
In FY19, Suntien delivered satisfactory growth from wind power generation and 
gas sales with YoY volume increased by 15.1% and 23.0%, respectively. In FY20, 
we expect Suntien to experience gas sales growth to slow due to virus outbreak, 
and wind power to maintain decent increment with capacity addition. Suntien is 
still on track to its A-share listing, and we remain positive on the Company. 
Maintain BUY.  

 FY19E earnings to increase mild. We estimate FY19 earnings to increase 
8.7% to RMB1,347mn. Our earnings reflects 1) a previous gas receivable 
provision write back of RMB32.5mn; 2) additional receivable provision of 
RMB73.9mn from more conservative accounting treatment as Suntien 
announced in Dec 2019; and 3) effective tax rate to increase 5.6ppt to 15.2%. 
Our forecast is 9.0% lower than consensus est. of RMB1,480mn.  

 A-Share hearing delayed, but still on track. The Company had obtained 
CSRC feedbacks, but official hearing was delayed due to epidemic outbreak. 
Mgmt. is preparing FY19 earnings data for submission. After FY19 results 
announcement, we expect Suntien will proceed for A-share hearing.  

 FY20 outlook: earnings to remain resilient. We expect Suntien to maintain 
stable operation given its utility business properties. According to the 
Company, preliminary operating data in Jan – Feb reflected a slow start from 
wind segment, with power output declined 7.5% YoY in 2M20 due to slow wind 
speed, while 2M20 gas sales volume maintained YoY growth at 11.3%. For 
FY20, we expect 1) wind power output to increase 13.8% mainly driven by 
capacity addition and subject to no virus impact; and 2) gas sales will likely 
suffer a drag, leading to decline of sales volume growth to 9.6%, according to 
our estimate. We find earnings to remain resilient, despite trimming gas sales 
growth, as we believe new receivables provision will be significant lower, and 
Suntien will likely to receive ~RMB60mn provision write back to attributable 
shareholder’s profit.  

 FY19E dividend yield at 9.1%. Based on our conservative estimates to 
consensus earnings, we still project a high dividend FY19E yield at 9.1% at 
40% payout ratio. Trading at only 4.1x/0.47x FY20E PER/PBR, respectively, 
we believe Suntien is undervalued, and A-share listing will be a trigger for re-
ratting. Maintain BUY. 

Earnings Summary 

(YE 31 Dec) FY17A FY18A FY19E FY20E FY21E 

Revenue (RMB mn) 7,058 9,975 12,080 13,551 16,151 

YoY growth (%) 60.99 41.34 21.10 12.18 19.19 

Net income (RMB mn) 940 1,240 1,347 1,470 1,618 

EPS (RMB) 0.25 0.33 0.36 0.40 0.44 

YoY growth (%) 73.50 31.95 8.66 9.08 10.10 

Consensus EPS(RMB) N/A N/A 0.39 0.44 0.47 

P/E (x) 6.33 4.80 4.42 4.05 3.68 

P/B (x) 0.69 0.59 0.50 0.47 0.43 

Yield (%) 6.43 7.80 9.05 9.88 10.87 

ROE (%) 10.92 12.35 11.39 11.52 11.73 

Net gearing (%) 195 190 212 248 264 

Source: Company data, Bloomberg, CMBIS estimates 

Suntien Green Energy (956 HK) 

 

 

Limited virus impact; A-share listing on track 
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Figure 1: Suntien’s wind power generation 

distribution by month and YoY change; wind power 

generation surged 15.1% in 2019.  

 

Source: Company data, CMBIS 
 

Figure 2: Suntien’s gas sales volume distribution by 

month and YoY change; gas sales volume surged 

23.0% in 2019. 

 
Source: Company data, CMBIS  

Figure 3: Suntien’s wind power and gas sales 

revenue 

 

Source: Company data, CMBIS estimates 
 

Figure 4: Power generation and gas sales revenue 

mix 

 
Source: Company data, CMBIS estimates  

Figure 5: Gross profit vs. gross profit margin 

 

Source: Company data, CMBIS estimates 
 

Figure 6: Net profit vs. net margin 

 
Source: Company data, CMBIS estimates 
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Figure 7: Earnings revision reflects resilient  

 
Source: Company data, CMBIS estimates 
 

Figure 8: 12M forward P/E band 

 

Source: Bloomberg, CMBIS 
 

Figure 9: 12M forward P/B band 

 
Source: Bloomberg, CMBIS  

 
  

2019 2020 2021 2019 2020 2021 2019 2020 2021

Revenue (RMB mn) 12,731 15,436 18,210 12,080 13,551 16,151 -5.1% -12.2% -11.3%

Net Income (RMB mn) 1,329 1,483 1,615 1,347 1,470 1,618 1.4% -0.9% 0.2%

EPS (RMB) 0.36 0.40 0.43 0.36 0.40 0.44 1.4% -0.9% 0.2%

Consensus Earnings (RMB mn) 1,480 1,629 1,766 -9.0% -9.8% -8.4%

Consensus EPS (RMB mn) 0.394 0.438 0.471 -8.0% -9.7% -7.5%

Change(%)Old New 

Our est. vs. Consensus
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Financial Summary 

Income statement             Cash flow summary           

YE 31 Dec (RMB mn) FY17A FY18A FY19E FY20E FY21E   YE 31 Dec (RMB mn) FY17A FY18A FY19E FY20E FY21E 

Revenue 7,058 9,975 12,080 13,551 16,151   Profit before tax  1,204 1,743 2,243 2,508 2,740 

Wind & Solar  3,100 3,422 3,974 4,459 4,941   DD&A 

 

1,125 1,308 1,540 1,887 2,320 

Natural Gas 3,957 6,551 8,105 9,092 11,210   Working cap change 

 

(75) (147) (1,692) 266 (216) 

              Taxation (126) (217) (361) (396) (449) 

Costs of sales (4,750) (7,116) (8,637) (9,796) (11,923

) 

  Others 496 91 - - - 

              Operating cash flow 2,642 2,778 1,730 4,265 4,395 

Other income & gains 81 100 79 79 81               

Selling & distribution (0) (0) (1) (1) (1)   Capex & investments (4,324) (5,568) (8,352) (10,255

) 

(8,624) 

Administrative expenses  (453) (502) (562) (576) (646)   Others 754 (12) 12 - - 

Other expenses (171) (219) (102) (12) (19)   Investment cash flow (3,570) (5,580) (8,340) (10,255

) 

(8,624) 

Operating profit  1,764 2,239 2,858 3,246 3,643               

              Equity raised - - - - - 

Finance costs  (774) (785) (916) (1,103) (1,316)   Perpetual MTN raised  - 590 910 - - 

Joint ventures & associates 214 290 300 365 414   Change of Debts 2,963 2,673 6,502 6,883 5,742 

Pre-tax profit 1,204 1,743 2,243 2,508 2,740   Others (901) 274 - - - 

              Financing cash flow 1,563 3,022 6,702 5,957 4,703 

Income tax (99) (168) (341) (396) (449)               

Minority interests (165) (307) (485) (564) (595)   Net change in cash 634 220 92 (34) 474 

Renewable green bond - (29) (70) (78) (78)   Cash at beginning 

 

1,491 2,110 2,240 2,333 2,299 

Net profit 940 1,240 1,347 1,470 1,618   Exchange difference (15) (89) - - - 

        Cash at the end  2,110 2,240 2,333 2,299 2,772 

        Add: Acquired cash - - - - - 

       Cash at balance sheet 2,110 2,240 2,333 2,299 2,772 

                          

                          

Balance sheet             Key ratios           

YE 31 Dec (RMB mn) FY17A FY18A FY19E FY20E FY21E   YE 31 Dec FY17A FY18A FY19E FY20E FY21E 

Non-current assets 28,755 32,743 39,286 47,519 53,824   Sales mix (%)           

Fixed asset 22,466 26,584 33,026 41,091 47,046   Wind & Solar 45.2 43.9 34.3 32.9 32.9 

Intangible assets 1,870 1,757 1,673 1,574 1,475   Natural Gas 54.6 56.1 65.7 67.1 67.1 

Associates & JVs 

 

1,687 1,918 2,337 2,707 3,123   Total 100 100 100 100 100 

Prepayments 

 

1,819 1,648 1,391 1,255 1,256   P&L ratios (%)           

Others 913 837 859 892 923   Gross profit margin 32.9 32.7 28.7 0.29 27.7 

              Operating margin 28.0 25.0 22.4 23.7 24.0 

Current assets 5,533 6,418 7,908 8,048 8,994   Pre-tax margin 17.0 17.1 17.5 18.6 18.5 

Cash 2,110 2,240 2,333 2,299 2,772   Net margin 12.4 13.3 12.4 11.2 10.8 

Receivables 

 

2,564 3,296 3,646 3,995 4,463   Effective tax rate 13.0 8.2 9.6 15.2 15.8 

Prepayments 789 812 1,844 1,664 1,664   Balance sheet ratios           

Others 70 70 86 90 94   Current ratio (x) 0.49 0.58 0.75 0.83 0.73 

              Quick ratio (x) 0.49 0.58 0.74 0.82 0.72 

Current liabilities 9,473 8,602 9,552 11,031 12,881   Cash ratio (x) 0.19 0.22 0.26 0.25 0.21 

Trade and bill payables 576 148 966 1,084 1,292   Debtors turnover days 107.

6 

107.

2 

104.

9 

102.

9 

95.6 

Other payables 3,084 3,655 2,440 2,693 2,814   Total debt/equity ratio (%) 178.

8 

180.

2 

172.

0 

189.

7 

218.

2 Borrowings 5,708 4,644 6,022 7,118 8,626   Net debt/equity ratio (%) 195.

2 

190.

0 

211.

6 

247.

5 

264.

1 Others 49 70 50 50 50   Returns (%)           

              ROE 6.86 10.9

2 

12.3

5 

11.3

9 

11.5

2 Non-current liabilities 14,314 18,162 23,214 29,000 33,226   ROA 1.84 2.74 3.17 2.85 2.64 

Borrowings 13,217 16,683 21,350 26,779 30,583   Per share           

Other payables 69 184 102 112 117   EPS (RMB) 0.25 0.33 0.36 0.40 0.44 

Others - 25 25 25 25   DPS (RMB) 0.10 0.13 0.15 0.16 0.17 

              BVPS (RMB) 2.32 2.70 3.18 3.43 3.71 

Minority Interest 1,896 2,360 2,600 2,776 2,920         

Renewable green bond - 590 1,500 1,500 1,500         

Shareholders' equity 8,605 9,446 10,329 11,260 12,290         

Total Equity 10,501 12,397 14,429 15,536 16,710        

Source: Company data, CMBIS estimates 
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Disclosures & Disclaimers  

Analyst Certification 
The research analyst who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities 
or issuer that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities 
or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that analyst 
in this report. 
Besides, the analyst confirms that neither the analyst nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities 
and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue 
of this report; (2) will deal in or trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve 
as an officer of any of the Hong Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies 
covered in this report.  

 

CMBIS Ratings 
BUY : Stock with potential return of over 15% over next 12 months 
HOLD : Stock with potential return of +15% to -10% over next 12 months 
SELL : Stock with potential loss of over 10% over next 12 months 
NOT RATED : Stock is not rated by CMBIS 

 
OUTPERFORM                    : Industry expected to outperform the relevant broad market benchmark over next 12 months 
MARKET-PERFORM            : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months 
UNDERPERFORM                : Industry expected to underperform the relevant broad market benchmark over next 12 months 

CMB International Securities Limited 
Address: 45/F, Champion Tower, 3 Garden Road, Hong Kong, Tel: (852) 3900 0888   Fax: (852) 3900 0800 
 

 

CMB International Securities Limited (“CMBIS”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned subsidiary 
of China Merchants Bank)  
 

 

Important Disclosures 
There are risks involved in transacting in any securities.  The information contained in this report may not be suitable for the purposes of all investors.  
CMBIS does not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, 
financial position or special requirements.  Past performance has no indication of future performance, and actual events may differ materially from 
that which is contained in the report.  The value of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a 
result of their dependence on the performance of underlying assets or other variable market factors.  CMBIS recommends that investors should 
independently evaluate particular investments and strategies, and encourages investors to consult with a professional financial advisor in order to 
make their own investment decisions. 
This report or any information contained herein, have been prepared by the CMBIS, solely for the purpose of supplying information to the clients of 
CMBIS or its affiliate(s) to whom it is distributed.  This report is not and should not be construed as an offer or solicitation to buy or sell any security 
or any interest in securities or enter into any transaction.  Neither CMBIS nor any of its affiliates, shareholders, agents, consultants, directors, officers 
or employees shall be liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in relying on the information 
contained in this report.  Anyone making use of the information contained in this report does so entirely at their own risk. 
The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available 
and reliable. CMBIS has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. 
CMBIS provides the information, advices and forecasts on an "AS IS" basis.  The information and contents are subject to change without notice. 
CMBIS may issue other publications having information and/ or conclusions different from this report.  These publications reflect different assumption, 
point-of-view and analytical methods when compiling. CMBIS may make investment decisions or take proprietary positions that are inconsistent 
with the recommendations or views in this report. 
CMBIS may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself 
and/or on behalf of its clients from time to time. Investors should assume that CMBIS does or seeks to have investment banking or other business 
relationships with the companies in this report. As a result, recipients should be aware that CMBIS may have a conflict of interest that could affect 
the objectivity of this report and CMBIS will not assume any responsibility in respect thereof. This report is for the use of intended recipients only 
and this publication, may not be reproduced, reprinted, sold, redistributed or published in whole or in part for any purpose without prior written 
consent of CMBIS. 
Additional information on recommended securities is available upon request. 
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