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 The new KORAIL 4.375 28 tightened 3bps to CT2+57 from RO 

(CT2+60/CT3+63) this morning. STANLN/HSBC Float 31s tightened 1-2bps. 

CBAAU/WSTP T2s tightened 2-3bps. RAKUTN 27-29s/8.125 Perp were up 

0.1-0.2pt.   

 

 CDBALF: FV of the new CDBALF 30 to be T+75 vs IPT of T+115. 

CDBALF/CDBLFD 26-27s were unchanged to 4bps wider this morning. See 

below. 

 

 China Economy: Resilient data means no strong stimulus in near term. 

CMBI expects strong policy stimulus might be delayed to 4Q25 as the sense 

of urgency has diminished and measures to boost consumption and reduce 

overcapacity could serve as key bargaining chips for China in China-US 

negotiations. See below.  

 

 Trading desk comments交易台市场观点 

 

Yesterday, UST 10yr and 30yr closed 3bps wider subsequent to Moody’s 

downgrade on the US rating to Aa1 from Aaa last Friday. Asia IGs were stable 

in credit spreads amid mixed flows. On IG primary, CDBALF announced the 

mandate to issue fixed-rate bond and floating rate bonds (both of 5yr). See 

comments on FV below. KORAIL 4.375 28 priced a new 3yr bond at +63 (IPT 

at +90). The recent new HSBC Float 31s tightened 1bp while STANLN Float 

31s closed unchanged. In Chinese IGs, HAOHUA 28-30s widened 1-2bps, 

The long end of SINOPE/TENCNT 41-60s were 0.3-0.6pt higher (unchanged 

to 3bps tighter). In financials, KDB/KHFC/BCLMHK Float 27-30s widened 1-

3ps. TYANLI/BBLTB/KRKPSC 29-36s 4bps wider. CATLIF/NSINTW 34s 

closed unchanged to 1bp wider. See our comments on 19 May ’25.  

FRESHK/BNKEA/DAHSIN 26-31s and CBAAU/WSTP 27-30s closed 1-4bps 

tighter. In AT1s, HSBC 6.95/INTEND 7.25 Perp were 0.2-0.3pt lower. In 

insurance hybrids, NIPLIF 55s/KYOBOL 52s were down 0.2pt. In HK, 

NWDEVL Perps dropped another 1.0-6.2pts after moving down 1.8-7.5pts 

over the last week. NWDEVL 27-31s declined 0.7-1.3pts after moving 0.8-

2.5pts lower over the last week. In Chinese properties, DALWAN 26s rose 

0.6pt. However, VNKRLE 27-29s and LNGFOR 27-32s lowered 0.5-0.7pt. 

FTLNHD 25-26s were unchanged to 0.3pt lower. Elsewhere, RAKUTN 27-

29s/8.125 Perp were down 0.1-0.4pt. See our comments on 19 May ’25. 

VEDLN 28-33s were 0.2-0.7pt lower. ADTINs/ARENRJs/ADGREGs were 

down 0.3-0.8pt. MEDCIJ 26-30s declined 0.2-0.6pt. VLLPM 27-29s were 

down 0.1-0.6pt.  

 

In LGFVs, CPDEV 25-26s were down 0.1-0.2pt. There were two way 

interests on USD names such as PUTSTA 7.4 27s/SICHUI 7 28s and on 

CNH names such as BNHAST 6.9 28s/HBGGDS 7.5 26s. In SOE perps, 

AVIILC 6.125 Perp was up 0.3pt. SPICPT 3.45 Perp was 0.1pt higher.  
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 Last Trading Day’s Top Movers  

 

Top Performers Price Change  Top Underperformers Price Change 

SINOPE 4 1/4 04/12/47 86.8 0.6  NWDEVL 6.15 PERP 63.3 -6.2 

DALWAN 11 01/12/26 97.4 0.6  NWDEVL 4 1/8 PERP 29.7 -2.8 

SINOPE 4.6 09/12/48 91.1 0.5  NWDEVL 5 1/4 PERP 40.4 -2.1 

SINOPE 3.35 05/13/50 73.5 0.5  NWDEVL 6 1/4 PERP 27.4 -1.9 

CNPCCH 5.95 04/28/41 106.4 0.5  INDON 4.45 04/15/70 76.7 -1.5 

 

 Marco News Recap 宏观新闻回顾 

 

Macro – S&P (+0.09%), Dow (+0.32%) and Nasdaq (+0.02%) were higher on Monday. The market sediment 

was weakened by the downgrade by Moody’s on the US to Aa1. Long-term UST yield was higher Monday, 

2/5/10/30 yield at 3.97%/4.07%/4.46%/4.92%.  

 

 Desk Analyst Comments 分析员市场观点 

 

 CDBALF: FV of the new CDBALF 30 to be T+75 vs IPT of T+115 

 

CDB Aviation (A2/A/A) proposes to issue 5yr senior bond (A2/-/A). We consider the FV of new CDBALF 30 to 

be T+75 vs. IPT of T+115, in view of its own senior bond CDBALF 3.5 10/24/27 (A2/-/A, T+73bps/YTM of 

4.71%), also compared to its peer BOCAVI 3.5 09/18/27 (-/A-/A-, T+69/YTM of 4.75%) and BOCAVI 5.25 

01/14/30 (-/A-/A-, T+72/YTM of 4.77%). 

 

The new bond will be issued by CDBL Funding I (issuer), guaranteed by its parent CDB Aviation. China 

Development Bank Financial Leasing (CDB Leasing, A1/A/A) provides keepwell and asset purchase deed. 

CDB Leasing is a 64.4% owned-subsidiary of China Development Bank (CDB, A1/A/A+) which is 100% owned 

by the Chinese government. CoC put allows bondholders to require the issuer to redeem all of the bonds at 

101 of the principal amount. CoC is defined as (i) CDB ceases to directly or indirectly control CDB Leasing, (ii) 

CDB Leasing ceases to directly or indirectly control CDB Aviation, (iii) the issuer ceases to be directly or 

indirectly wholly-owned subsidiary of CDB Aviation, or (iv) the issuer ceases to be a directly or indirectly wholly-

owned subsidiary of CDB Leasing.  Proceeds of the new bond will be used for working capital and other general 

corporate purposes. 

 

We understand that the keepwell and asset purchase deed are to commit CDB Leasing to ensure the issuer 

and CDB Aviation to obtain sufficient funds before the due date of payment obligations, and to remain solvent 

and a going concern at all time. However, these are not guarantee of the payment obligations and may not give 

rise to a debt claim in the event of any insolvency proceedings in relation to the CDB Leasing. Performance by 

CDB Leasing of its obligations under the keepwell and asset purchase deed is subject to the approvals of the 

Chinese authorities. If CDB Leasing fails to obtain the required consents or approvals after using its reasonable 

efforts, CDB Leasing may be relieved of its obligations under the keepwell and asset purchase deed.  

 

When a triggering event occurs, CDB Leasing has an obligation to acquire the aircraft and/or other assets held 

by CDB Aviation, and/or the subsidiary of CDB Aviation, and/or the subsidiary of CDB Leasing as designed by 

CDB Aviation in order to assist the issuer and CDB Aviation under their respective obligations. A triggering 

event is defined as EoD, or CDB Leasing fails to provide the trustee with a liquidity notice on or prior to the 

liquidity notice date. 
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CDB Aviation is a full-service aircraft leasing platform headquartered in Ireland with global presence, offering 

new and used aircraft leases, as well as sales and leasebacks and financing. As of Dec’24, CDB Aviation had 

521 owned and committed aircraft with segment assets totaled RMB120bn. The weighted average age of its 

aircraft of 5.4-year was higher than that of its peer BOCAVI of 5-year; while the average remaining lease term 

of 7.3-year was lower than that of BOCAVI of 7.9-year.  Besides, CDB Aviation’s 85 airline customers span 

across 41 jurisdictions.  In terms of revenue contribution, CDB Aviation generated 24% of its revenue from 

America, 26% from EMEA, 29% from PRC and 21% from the rest of APAC.  Furthermore, we view there is 

strong parental support from CDB to CDB Leasing. NFRA requires CDB to provide liquidity support to CDB 

Leasing in the event of the CDB Leasing’s payment difficulties and promptly replenish capital if operational 

losses erode its capital base.  

 

 China Economy: Resilient data means no strong stimulus in near term 

 

Economic activity broadly moderated in Apr but remained robust amid the tariff shocks. Retail sales slowed but 

maintained resilient growth supported by durable goods under the trade-in scheme. Industrial output and fixed 

asset investment growth rates moderately softened and yet stood above the 2024 level. The de-escalation of 

China-US trade war restored market sentiment but also tempered the pace of policy easing. We revise our 

projection of China’s GDP in 2Q25 to 4.8% from 4.5%, with the 2H25 and full-year growth at 4.7% and 4.9%. 

China economy may face further headwinds in 3Q25 due to the softening property market, payback effect of 

export frontloading and the fading impact of trade-in program. Strong policy stimulus might be delayed to 4Q25 

as the sense of urgency has diminished and measures to boost consumption and reduce overcapacity could 

serve as key bargaining chips for China in China-US negotiations. 

 

Property market is likely to weaken due to the confidence shock. The gross floor area (GFA) sold for 

commodity housing dropped 2.8% in 4M25 after declining 3% in 3M25. Housing starts remained muted at -

23.8% in 4M25. New housing sales in 30 major cities dropped 3.3% in the first half of May after decreasing 

11.7% in Apr. Second-hand housing sales as a leading indicator weakened as the recovery rate compared to 

2019 in 11 selective cities dropped to 77.5% in the first half of May from 100.8% in Apr, with YoY growth dipping 

to -5.6% from 14.2%. Second-hand housing prices declined across all city tiers in Apr. The property market is 

likely to weaken due to the confidence shock from tariffs and the diminishing marginal effect of easing measures.  

 

Retail sales slowed down but remained resilient. Retail sales growth moderated to 5.1% in Apr from 5.9% 

in 4M25, missing market consensus at 5.5%. Retail sales growth exceeding 5% remains a sign of resilience, 

as durables qualified for trade-in scheme served as the primary support. Home appliances, cultural & office 

products, furniture and telecom equip respectively rose by 23.9%, 24.4%, 20.2% and 25.4% in Apr from 19.3%, 

21.7%, 18.1% and 26.9% in Mar. However, auto sales remained subdued at -0.5% in Apr vs -0.8% in Mar, as 

auto was the first category covered by the trade-in program in Apr 2024, suggesting a similar trend could 

emerge in other trade-in categories. Staples like food and daily used goods remained robust, while discretionary 

items including clothing and alcohol and tobacco products moderated. Gold, silver & jewellery sales notably 

surged 10.4% in Apr amid rising gold prices and robust demand. Looking forward, retail sales may see a 

moderate slowdown in 2H25 due to the confidence shock from tariffs and higher comparison base from the 

trade-in program.   

 

FAI edged down amid a widening decline in property investment. Total FAI growth dropped to 4% in 4M25 

from 4.2% in 3M25, slightly below market expectations at 4.26%. By sector, property development investment 

further contracted to -11.3% in Apr from -10% in Mar, as deleveraging among property developers continued. 

Infrastructure FAI dipped from 12.6% in Mar to 9.6%, despite robust government bond issuance in Apr. 

Manufacturing FAI edged down to 8.2% in Apr from 9.2% in Mar as most industries faced over-capacity 

pressure. Sectors including auto, general equipment, non-ferrous metals and metal products remained resilient 

with above 10% growth rate, while other transport equipment notably slowed down from 37.9% to 29.6%. 

Looking forward, FAI growth might mildly accelerate from 3.2% in 2024 to 3.5% in 2025 thanks to the narrower 
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declines of property development investment. Manufacturing and infrastructure investment growth rates are 

likely to fall from 9.2% and 9.2% in 2024 to 8.5% and 8.2% in 2025.  

 

Industrial output moderated. VAIO growth moderated to 6.1% in Apr from 7.7% in Mar, above market 

consensus of 5.2%. The slowdown was broad-based, as auto, other transport equipment and electronic 

equipment edged down but remained robust at 9.2%, 17.6% and 10.8% in Apr. Mining and public utility 

industries also slowed down from 9.3% and 3.5% in Mar to 5.7% and 2.1% in Apr. Growth of service output 

index moderated to 6% in Apr from 6.3% in Mar. Looking forward, industrial output may decelerate with 

headwinds from trade and demand overdraft due to trade-in subsidies. 

 

The de-escalation of trade war boosted market sentiment but tempered the pace of policy easing. With 

90-day suspension of reciprocal tariffs, China may continue to see robust exports and manufacturing activity, 

supported by export rerouting and front-loading. We raise our projection of China’s GDP in 2Q25 to 4.8% from 

4.5%, with the 2H25 and full-year growth at 4.7% and 4.9%. However, China may face further headwinds in 

3Q25 due to the softening property market, payback effect of export frontloading and fading impact of trade-in 

program. Policy stimulus might be delayed to 2H25 as the sense of urgency has diminished and measures to 

boost consumption and reduce overcapacity could serve as key bargaining chips for China in China-US 

negotiations. China might launch additional fiscal stimulus measures especially those targeting consumption, 

including expanding consumer trade-in schemes, providing child-birth subsidies, and strengthening social 

benefit net in 4Q25. 

 

Click here for the full report. 

 

 Offshore Asia New Issues (Priced)  

  

Issuer/Guarantor Size  (USD mn) Tenor Coupon Priced 
Issue Rating 

(M/S/F) 

Korea Railroad 400 3yr 4.375% T+63 Aa3/-/- 

   

   

 Offshore Asia New Issues (Pipeline) 

 

Issuer/Guarantor Currency Size (USD mn) Tenor Pricing 
Issue Rating 

(M/S/F) 

CDB Aviation USD - 5yr/ 

5yr 

SOFR+130/ 

T+115 

A2/-/A 

Huai’an Traffic Holding USD - 3yr 5.3% Unrated 

Korea Land & Housing Corp USD - 2yr T+90 Aa2/-/AA- 

   

   

  News and market color 

 

 Regarding onshore primary issuances, there were 47 credit bonds issued yesterday with an amount of 

RMB85bn. As for month-to-date, 576 credit bonds were issued with a total amount of RMB753bn raised, 

representing a 43.5% yoy increase 

 

 China lower 1yr/5yr LPR by 10bps to 3.0%/3.5% from 3.1%/3.6%, respectively 

 

 Property investment in China dropped 10.3% yoy to RMB2.8tn (cUSD384.6bn) in 4M25. Average new 

home prices across 70 major cities in China dropped 4% yoy in Apr’25 as trade tensions with the US risk 

exacerbating a property slump 

 

https://www.cmbi.com.hk/article/11403.html?lang=en
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 [COGARD] Country Garden unit disciplined by bourses for failing to release 1H24 report on time 

 

 [COGREN] Moody's changes Continuum Green Energy's RG2 outlook to negative from stable, affirmed 

Ba2 rating 

 

 [FWDGHD] FWD Group refiles listing application with HKEX after two failed attempts 

 

 [MEDCIJ] Medco Energi received USD150.595mn of MEDCIJ 7.375 05/14/26 and USD310.934mn of 

MEDCIJ 6.375 01/30/27 validly tendered as of early tender deadline 

 

 [PERTIJ] Indonesia conducts a corruption investigation involving Pertamina and contacts various 

Singaporean oil traders for questioning 

 

 [QBEAU] QBE Insurance buys back and cancels USD400mn QBEAU 5.25 Perp in full 

 

 [SKM] SK Telecom data breach affects 27m user information records 

 

 [SMCPM] First Pacific arm ready to resume talks on tollways merger with San Miguel 
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decisions or take proprietary positions that are inconsistent with the recommendations or views in this report. 

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies 
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