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Markets were stable this morning. China IG space tightened 1-2bps. LGFVs
were under better selling. LNGFORs down 2-2.5pts post the downgrade by
S&P and rebounded c0.2pt this morning.

China Policy - Credit further slowed as capex demand remained weak.
CMBI expects credit growth to gradually stabilize in 2H24. The growth of
outstanding social financing may slightly moderate from 9.5% at end-2023 to
9.2% at end-2024. See below for comment from CMBI economic research.

Media reported that China South City had missed end-Mar'24 quarterly
principal amortisation and interest payments on its originally RMB6bn
syndicated loan; The company had selected Haitong and CNCB as advisors
for its offshore-debt restructuring. CSCHCNs down 0.5 to 3pts this morning.

Trading desk comments & % & # #%W.5

Last Friday, Asia IG space remained firm in spread terms. In SG, SIASP ‘34
tightened by 2bps. In KR, the recent new SHNHAN '34 tightened 1bp.
DAESEC 26-29s were 2bps tighter amid mixed two-way flows.
LGENSO/HYUELE/HYNMTR/ SAMTOT 29s were also under better buying
and closed unchanged to 3bps tighter. In Chinese 1Gs, HAOHUAs were
unchanged to 1bp tighter. The long-end of CHGRIDs were 5-10bps tighter
(1.1-1.5pts higher). BABA 47-61s tightened 4-5bps. TENCNT 28-31s edged
1-3bps tighter. The high beta TMTs such as MEITUA/XIAOMI/WB 30-31s
were 2-5bps tighter. In financials, BOCAVI 28-33s tightened 1-4bps. The
bank T2s such as BCHINAs/NANYANSs were under better selling and closed
unchanged to 1bp wider. In AT1ls, KTBTB/ANZ Perps were down 0.1pt.
HSBC 8 Perp/UBS 7.75 Perp/INTNED 8 Perp were 0.1-0.4pt lower. In HK,
HYSAN Perps were unchanged to 0.1pt higher. NWDEVL Perps were down
another 0.8-1.1pts and closed 2-5pts lower WoW. Chinese properties
performed mixed. SHUION '26 was 1.6pts higher. ROADKGs were up 0.4-
0.9pt. On the other hand, CSCHCN 24-27s were 1.5-5.5pts lower. VNKRLE
24-29s moved 2.4-4.2pts lower and closed 3-9pts lower WoW. LNGFORs
also declined 1.9-2.8pts. FUTLAN/FTLNHD 24-26s were unchanged to down
1.2pts. CHJMAO '29 was down 0.8pt. In industrials,
HILOHO '24/WESCHI °'26 were up 0.4-0.7pt. In Macau gaming,
MGMCHIs/MPELs were unchanged to 0.4pt higher. Elsewhere, VEDLNs
were 0.4-0.6pt higher. Indonesian names were quiet.

In the LGFV/higher beta spaces, the recent new FRESHK '27 was 0.2pt
higher. On the other hand, CWAHK ‘26/HUANEN ‘31 were down 0.2-0.3pt.
The new JNHITE '27 was up 0.1pt. The 5-6% LGFVs such as NJYZSO
‘27/SXUCI '26 were up 0.1pt. Shandong names such as JMUDIV/QDJZWD
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25s were up 0.1pt. CPDEV Perp/BCDHGR ’'26 moved 0.1-0.2pt higher. SOE perps were subdued.
COFCHK/CHPWCN/HUANEN/SPICPY Perps were down 0.1-0.2pt.

Last Trading Day’s Top Movers

Top Performers Price Change Top Underperformers Price Change
SHUION 5 1/2 06/29/26 63.2 1.6 CSCHCN 9 10/09/24 21.7 -5.5
TAISEM 2 1/4 04/23/31 85.0 1.6 VNKRLE 3.15 05/12/25 63.6 -4.2
CHGRID 4.85 05/07/44 96.0 1.5 VNKRLE 3.975 11/09/27 40.4 -3.8
CHGRID 4 3/8 05/22/43 90.4 1.5 VNKRLE 4.2 06/07/24 91.7 -3.2
CHGRID 4 05/04/47 84.0 1.2 LNGFOR 4 1/2 01/16/28 62.1 -2.8

Marco News Recap % W37 15 &

Macro — S&P (-1.46%), Dow (-1.24%) and Nasdaq (-1.62%) were weak on last Friday. US Michigan consumer
sentiment in Apr'’24 dropped to 77.9 from 79.4 in Feb’24 and was lower than the expectation of 79.0. UST yields
were down on Friday, 2/5/10/30 yield reached 4.88%/4.54%/4.50%/4.61%.

Desk analyst comments £-# i 7 3% W&

» China Policy - Credit further slowed as capex demand remained weak

China’s credit growth continued to slow in Mar as business capex and home sales remained weak while
government bond financing declined. The weak credit growth reminded policymakers that China economy was
far from full recovery as property continued to slump and private business and household confidence remained
low. As deflation pressure persisted, real-term interest rates remained high especially for mortgage loans.
Looking forward, the PBOC may further lower mortgage rates by 25bps while keeping LPRs basically stable this
year as contract loan rates for large enterprises and SOEs are already very low. To protect banks’ NIMs, the
central bank may guide banks to reduce deposit rates before the mortgage rate cut. Meanwhile, banks will
continue to expand credit supply to tech enterprises, manufacturers and green projects to facilitate high-quality
development. We expect credit growth to gradually stabilize in 2H24 as the growth of outstanding social financing
may slightly moderate from 9.5% at end-2023 to 9.2% at end-2024.

Social financing growth slowed down to historic low. Growth of outstanding social financing slowed to
8.7%% YoY (all in YoY terms unless otherwise specified) in Mar, marking the lowest rate in recorded history.
Social financing flow dipped 9.5% to RMBA4.9trn in Mar, compared to RMB1.5trn in Feb. The decline of
government bond issuance and new RMB loans were key factors contributing to the contraction in social
financing flow. But government bond issuance may accelerate in the next two quarters given the stronger fiscal
support this year. On shadow financing, new entrusted loans continued to fall while trust loans and undiscounted
banks’ acceptance notably rebounded YoY. Corporate bond issuance notably rebounded in Mar thanks to the
historically low bond yields. 10Y CGB yield plunged to historic lows below 2.3% due to weak economic prospects
and limited options of safe-haven investment. M1 growth dipped to 1.1% in Mar and remained much lower than
M2 growth as business activity was still weak.

New RMB loans dipped amid sluggish household & business capex demand. Growth of outstanding RMB
loans eased to 9.6%, the lowest reading in nearly 45 years. New RMB loans dropped 20.6% YoY to RMB3.1trn
in Mar. New loans to households decreased 24.4% to RMB940.6bn with new short-term loans down 19.5% and
new M&L loans down 28.9%. Property sales extended its deep contraction while durables consumption also
weakened in Mar. New loans to the corporate sector declined 13.3% to RMB2.34trn partly due to a higher base
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last year. Demand was still lethargic for both short-term and M&L loans. Bill financing contracted by RMB250bn.
New loans to non-bank financial institutions retracted by RMB195.8bn compared to an RMB404.5bn increase in
Feb.

The PBOC may further loosen credit policy ahead. Real-term interest rates remained high especially for
mortgage rates as deflation pressure persisted. The PBOC may further lower mortgage rates by 25bps while
keeping LPRs basically stable this year as contract loan rates for large enterprises and SOEs are already very
low. To protect banks’ NIMs, the central bank may guide banks to reduce deposit rates before the mortgage rate
cut. Meanwhile, banks will continue to expand credit supply to tech enterprises, manufacturers and green projects
to facilitate high-quality development. We expect credit growth to gradually stabilize in 2H24 as the growth of
outstanding social financing may slightly moderate from 9.5% at end-2023 to 9.2% at end-2024.

Click here for full report

» Offshore Asia New Issues (Priced)

Issuer/Guarantor Size (USD mn) Tenor Coupon Priced Iss?hj/g/altzt)lng
No Offshore Asia New Issues Priced Today
» Offshore Asia New Issues (Pipeline)
. - Issue Rating
Issuer/Guarantor Currency Size (USD mn) Tenor Pricing (M/SIF)
Guangzhou Finance Holding Group usD - 2yr - -I-IA-

> News and market color

e Regarding onshore primary issuances, there were 88 credit bonds issued yesterday with an amount of
RMB56bn. As for month-to-date, 628 credit bonds were issued with a total amount of RMB627bn raised,
representing a 13.2% yoy decrease

e [CCAMCL] Media reported that China Cinda Asset Management plans to raise up to USD800mn via five-year
bond as early as May

e [CSCHCN] Media reported that China South City has missed end-Mar'24 quarterly principal amortisation and
interest payments on its originally RMB6bn syndicated loan; The company has selected Haitong and CNCB
as advisors for its offshore-debt restructuring

o [DALWAN] Media reported that Dalian Wanda Group sold its own headquarters in Beijing for undisclosed sum

e [FOSUNI] Fosun International is going to sell an 8.2% stake in Belgian insurer Ageas for up to USD713mn

¢ [FTHDGR] Fantasia Holdings further extended long stop date of RSA to 19 Apr'24

o [GEMDAL] Gemdale's chairperson said the company has series of measures to tackle its maturing bonds,
including disposal of major assets, de-inventory, and expansion of financing channels

e [GRNCH] Moody's downgraded Greentown's ratings to B1 and placed negative outlook
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e [LNGFOR] S&P downgraded Longfor to BB+ from BBB- and placed negative outlook; Longfor Group remitted
funds for interest payment on USD250mn LNGFOR 3.375 04/13/27

e [VEDLN] Media reported that Vedanta plans to raise up to INR40bn (cUSD480mn) from Power Finance Corp

¢ [WFURCD] Fitch affirmed Weifang Urban Construction at BB+ and placed stable outlook

e [YXREIT] Fitch affirmed Yuexiu REIT at BBB- and revised outlook to negative
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Important Disclosures

CMBIGM or its affiliate(s) have investment banking relationship with the issuers covered in this report in preceding 12 months.

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM does
not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special
requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value
of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets
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to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM and/or
its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or
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damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information
contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides the
information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other publications
having information and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling.
CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf
of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with the companies
in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not
assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold,
redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.
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This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as
amended from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of
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CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research
analyst with the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the
analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United
States solely to "major US institutional investors"”, as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to
any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it
shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the
information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in
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4


mailto:fis@cmbi.com.hk

15 Apr 2024
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is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap.
289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should
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