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 This morning, the new NSINTW 5 7/8 03/17/41 tightened 10bps from RO at 

T+185, and the rest of TW lifers CATLIFs/SHIKON/FUBON were 1-2bps 

tighter. The new KOMATS 4.196 30 and the new KHFC 3 7/8 09/17/30 

tightened 2bps from RO. Higher-yielding LGFV papers slightly retraced.  

 

 Asia ex-JP USD bonds issuance: Gross issuance increased 20.7% yoy in 

8M25. See below.  

 

 China economy: Persistent deflation points to continued liquidity easing. 

See the comments from CMBI economic research below.   

 Trading desk comments 交易台市场观点 

 

Yesterday, the new NIPDES 4.282 09/17/30 tightened 8bps from RO at T+68. 

The rest of Japan IG space was 1-2bps tighter. We saw better buying on NTT 

30s and mixed two-way flows on SMBCAC 28-34s. Japanese and Yankee 

AT1s and insurance hybrids were a touch softer.  Buying interests from Asia 

slightly slowed down. TW lifers CATLIFs/SHIKON/FUBON/NSINTW initially 

widened 1-3bps in the morning, after Nanshan Life announced the IPT of new 

USD T2. See our comment on the FV of the new NSINTW bond yesterday. 

CATLIFs/FUBON held up relatively well and closed 1-2bps tighter. NSINTW 

34s closed unchanged while SHIKON 35s were 2bps wider. In China IG 

space, MEITUA curve was 1-3bps tighter with Chinese AMs buying, while the 

other IG names were unchanged. In the China FRN space, there was cash 

deployment for 28-30s banks and leasing papers. We saw RMs selling long-

end HK names AIA/MTRC and bank T2s. FAEACO 12.814 PERP dropped 

another 0.7pt.  Far East Consortium and CTFE need to repay AUD120mn 

(cUSD79.0mn) more ahead of the Australian JV loan refinance. MTRC 5 ¼ 

and 4 7/8 PERPs leaked 0.1pt amid selling by AMs. In Korea space, the 

recent HYUELE 28-30s were 1bp tighter, while the rest was largely 

unchanged. In Chinese properties, YUZHOU 28-34s dropped 0.5-0.7pt. 

LNGFOR 27-32s were unchanged to 0.2pt higher, and FUTLAN 28 was up 

0.2pt. In Southeast Asia, PTTGC 31-52s tightened 2-5bps. PTT Global 

Chemical will accept all the USD100.405mn PTTGC 4.3 03/18/51 and 

USD41.815mn PTTGC 5.2 03/30/52 tendered; USD273.926mn of PTTGC 

4.3 03/18/51 and USD61.165mn of PTTGC 5.2 03/30/52 will remain 

outstanding. RILIN 45 and PETMK 55 were 0.8-0.9pt higher, whereas 

VLLPM 9 3/8 07/29/29 was down by 1pt. In LGFV space, we saw moderate 

two-way flows across higher-yielding issues, as valuations retraced a touch 

wider amid thin liquidity.
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 Last Trading Day’s Top Movers  

 

 Top Performers Price Change  Top Underperformers Price Change 

CCAMCL 5 02/08/48 91.2 1.7  VLLPM 9 3/8 07/29/29 61.8 -1.0 

RILIN 4 7/8 02/10/45 93.6 0.9  YUZHOU 4 06/30/28 5.4 -0.7 

HAOHUA 3.7 09/22/50 77.0 0.8  YUZHOU 4 1/2 06/30/29 4.6 -0.6 

SOCGEN 8 1/2 PERP 106.9 0.8  YUZHOU 5 06/30/30 3.9 -0.6 

PETMK 5.848 04/03/55 105.3 0.8  YUZHOU 1 06/30/34 1.2 -0.5 

 

 Marco News Recap 宏观新闻回顾 

 

Macro – S&P (+0.30%), Dow (-0.48%) and Nasdaq (+0.03%) were higher on Wednesday. The US Aug’25 PPI 

was -0.1% mom, lower than the market expectation of +0.3% mom. The US Crude Oil Inventories was +3.939mn, 

higher than the market expectation of -1.9mn. UST yield was lower on Wednesday. 2/5/10/30 yield was at 

3.54%/3.59%/4.04%/4.69%. 

 Desk Analyst Comments 分析员市场观点 

 

 Asia ex-JP USD bonds issuance: Gross issuance increased 20.7% yoy in 8M25 

 

In Aug’25, the gross issuance of Asia ex-JP USD bonds (excl. supranational banks) increased by 28.5% yoy to 

USD15.9bn from USD12.4bn in Aug’24.  China (USD8.4bn), Singapore (USD4.5bn) and Macau (USD1.0bn) 

were the largest issuers.  IGs contributed 44.4% of the gross issuance amount.  Issuance from financials and 

real estate totaled USD7.5bn and USD5.2bn, accounting for 46.8% and 32.8% of total gross issuance of the 

month, respectively.  In 8M25, gross issuance of Asia ex-JP USD bonds increased 20.7% yoy to USD130.4bn. 

China (USD58.0bn), South Korea (USD24.3bn), Hong Kong (USD11.8bn) were the major issuers. IGs 

contributed 67.5% of the gross issuance amount.  Financial institutions issued USD bonds totaled USD51.7bn, 

accounting for 39.7% of the gross issuance amount.  

 

For Chinese USD bonds, the gross issuance totaled USD8.4bn in Aug’25.  IGs and unrated contributed 24.5% 

and 75.5% of the gross issuance amount, respectively. Issuances from real estate and LGFV totaled USD4.7bn 

and USD2.1bn, accounting for 56.0% and 25.5% of the gross issuance amount in Aug’25, respectively.  In 

8M25, the gross issuance of Chinese USD bonds totaled USD58.0bn.  IGs, HYs, and unrated contributed 

45.4%, 3.9% and 50.7% of the gross issuance amount in 8M25, respectively.  Issuance from LGFVs and 

financials totaled USD23.4bn and USD18.5bn, accounting for 40.4% and 32.0% of gross issuance amount in 

8M25, respectively.  

 

The offshore LGFV USD bonds issuance (including only issues with an issue size of at least USD100mn) was 

USD2.1bn in Aug’25, decreased by 0.6% yoy from USD2.2bn in Aug’24.  In 8M25, the gross issuance was 

USD23.4bn, increased by 129.6% from USD10.2bn in 8M24.   

 

On the other hand, the Asia ex-JP Dim Sum bonds issuance in Aug’25 increased 2.1% yoy to RMB89.8bn from 

RMB88.0bn in Aug’24.  In 8M25, the gross issuance was RMB470.1bn, increased 6.2% yoy from RMB442.5bn 

in 8M24.   On LGFV Dim Sum issuance, the gross issuance in Aug’25 decreased by 18.5% yoy to RMB19.8bn 

from RMB24.2bn in Aug’24. In 8M25, the gross issuance was RMB81.4bn, down 41.7% yoy from RMB139.5bn 

from 8M24.  The lower LGFV Dim Sum issuance was partly due to the tightened regulatory environment for 

banks to invest in LGFV Dim Sum bonds through Southbound bond connect starting from 4Q24. 
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Source: Bloomberg. 

 

 

  
Note: Included all Asia ex-JP issuance regardless of tenor and size. Source: Bloomberg.  
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Source: Bloomberg. 

 

 China economy: Persistent deflation points to continued liquidity easing 

 

After a short-lived uptick, CPI YoY slipped back into negative territory in August, as slumping food prices offset 

modest non-food gains. Benefiting from anti-involution measures, PPI contraction eased as upstream material 

prices strengthened, though consumer goods prices at the terminal end stayed muted. Upstream sector 

momentum has moderated heading into September, yet persistently weak price levels should keep prompting 

further policy action, with anti-involution firmly established as a government priority, in our view. We expect the 

subdued PPI should recover in the remainder of the year due to continuous policy effort to curb involution and 

additional stimulus package on consumer demand. Looking forward, we expect a policy easing window in 4Q25 

with a further10bps LPR cut and 50bps RRR cut, while fiscal policy might expand to support household and 

property sectors. CPI may remain unchanged at 0.2% in 2025, while PPI may rise from -2.8% in 1H25 to -1.9% 

in 2H25, in our view. 

 

CPI dropped to negative due to slumping food price. China’s CPI YoY dropped to -0.4% in Aug from 0% in 

July, missing market expectation at -0.2%. In sequential terms, CPI moderated to 0% in Aug from 0.4% in July. 

Food prices rose by 0.5% MoM in Aug, well below the 10-year seasonal average increase of 1.4%, bringing 

YoY growth down to -4.3%. Vegetable price rose 8.5% MoM, while pork price slipped by 0.1% MoM, reversing 

the brief 0.4% gain recorded in the prior month. Vehicle fuel price declined to -0.9% MoM. High-frequency data 

indicated continued recovery in vegetable price by 3% MoM in early Sep while pork retail price extended its 

decline. Guideline gasoline price was revised lower by 2% in late Aug. We expect the CPI to recover to -0.2% 

YoY in Sep due to a rebounding food price and lower base. 

 

Core CPI edged up. Core inflation increased to 0.9% YoY in Aug from 0.8%, while its MoM eased to 0% from 

0.4%. Durable goods including telecom equipment and vehicles remained subdued with -0.1% and 0% MoM 

growth, while home equipment expanded by 1.1%. Discretionary goods remained muted as footwear and 

clothing both dropped by 0.1% in Aug, as export demand deteriorated. Service price slowed down to 0% MoM 

in Aug from 0.6%, as tourism price dropped 0.6% after the sharp rebound of 9.1% in July. Medical service 

picked up to 0.5% in Aug from 0.3%, while other services remained subdued, including housing rent, education, 

express, telecommunications and home services, with 0% MoM growth. 
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The PPI contraction narrowed supported by firmer upstream material prices. YoY contraction of PPI 

recovered to -2.9% in Aug from -3.6%, inline with market expectations. The MoM growth rebounded to 0% in 

Aug from -0.2%. PPI of mining industries surged to 1.3% MoM in Aug from -0.2%, supported by broad-based 

price gains across coal, ferrous metals, and non-ferrous metals. Raw material and processing products also 

rebounded to 0.2% and 0% MoM, as smelting and pressing of ferrous metals and non-ferrous metals saw 1.9% 

and 0.2% growth. However, final consumption goods dropped 0.1% MoM in Aug, as general daily goods and 

durable goods dipped 0.2% and 0.3% respectively, indicating the soft final demand. Automobile and computers 

& electronic devices saw 0.3% and 0.2% declines in Aug. According to NBS, key anti-involution sectors such 

as photovoltaics and autos saw narrower YoY declines in Aug. However, momentum softened in September, 

testing the effectiveness of the anti-involution policy in fostering a mild reflation. Photovoltaics slowed down in 

MoM growth in Sep, while lithium batteries, cement, and chemical products returned to negative territory. MoM 

growth of PPI might remain muted in Sep while YoY growth might continue to recover due to a much lower 

base last year. 

 

Subdued prices may compel further reinforcement of anti-involution policies. While upstream key sectors 

have seen a notable rebound in prices in recent months, momentum has started to ease lately. At the same 

time, insufficient demand has kept terminal consumer goods prices weak. As anti-involution has become a 

policy priority, weaker-than-expected price levels will continue to necessitate additional policy measures. We 

expect the subdued PPI should recover in the remainder of the year due to continuous policy effort to curb 

involution and additional stimulus package on consumer demand.  China’s economy may face further 

headwinds in 2H25 given the softening property sector and the demand overdraft from export front-loading and 

trade-in scheme. Looking forward, we expect a policy easing window in 4Q25 with a further 10bps LPR cut and 

50bps RRR cut, while fiscal policy might expand to support household and property sectors. 

 

Click here for the full report. 

 

 Offshore Asia New Issues (Priced)  

 

Issuer/Guarantor 
Size  

(USD mn) 
Tenor Coupon Priced 

Issue Rating 

(M/S/F) 

Hubei Science & Technology 300 3yr 4.4% 4.4% -/-BBB 

Komatsu Finance America 500 5yr 4.196% T+62 A2/A/- 

Korea Housing Finance Corp 500 5yr CT5+40 CT5+40 Aa2/AA/- 

Nanshan Life 395 15.5NC10.5 5.875% T+185 -/BBB+/BBB 

Saudi Aramco 
1500/ 

1500 

5yr/ 

10yr 

4.278%/ 

4.83% 

99.318/ 

98.389 
Aa3/-/A+ 

   

 

 Offshore Asia New Issues (Pipeline) 

 

Issuer/Guarantor Currency Size (USD mn) Tenor Pricing 
Issue Rating 

(M/S/F) 

No Offshore Asia New Issues Pipeline Today 

   

 News and market color 

 

 Regarding onshore primary issuances, there were 104 credit bonds issued yesterday with an amount of 

RMB85bn. As for month-to-date, 561 credit bonds were issued with a total amount of RMB485bn raised, 

representing a 11.5% yoy increase 

 

https://www.cmbi.com.hk/article/12058.html?lang=en
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 [AZUPOE] Fitch upgraded Azure Power Energy's USD bond rating to B+ from B; outlook stable 

 

 [BABA/JD/MEITUA] Alibaba announced USD3.2bn zero coupon convertible notes offering; Alibaba will 

inject USD140mn into local services, scaling up fight for consumers with Meituan and JD.com 

 

 [CHIOIL] China Oil and Gas aims to refinance CHIOIL 4.7 06/30/26 with new bonds at coupon below 7% 

and concurrent tender offer 

 

 [DELMPM] Del Monte 1Q26 EBITDA rose 10.7% yoy to USD37.3mn 

 

 [EVERRE] Trading in the shares of Evergrande Property Services on The Stock Exchange of Hong Kong 

Limited was halted with effect from 9:00 a.m. on 11 Sep’25 

 

 [FAEACO] Far East Consortium and CTFE need to repay AUD120mn (cUSD79.0mn) more ahead of the 

Australian JV loan refinance 

 

 [GMRLIN] Fitch revised GMR Hyderabad International Airport’s outlook to positive from stable, based 

on expectations that GHIAL's net debt/EBITDA will remain below 5x 

 

 [GZRFPR] Guangzhou R&F proposed options for restructuring domestic corporate bonds 

 

 [HTSC] Huatai Securities launched a program to issue medium-term notes for up to USD3bn 

 

 [MEDCIJ] Medco Energy eyes USD145m in 2026 additional EBITDA from newly acquired oil block 

 

 [NIO] NIO will raise USD1bn via secondary HK listing to fuel next-gen EV tech 

 

 [PTTGC] PTT Global Chemical will accept all the USD100.405mn PTTGC 4.3 03/18/51 and 

USD41.815mn PTTGC 5.2 03/30/52 tendered, USD273.926mn of PTTGC 4.3 03/18/51 and 

USD61.165mn of PTTGC 5.2 03/30/52 will remain outstanding 

 

 [TPHL] Times China proposed to extend longstop date on offshore debt restructuring to 31 Dec’25 

 

Fixed Income Department 
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