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Stock Data 

Mkt. Cap. (HK$mn) 17,349 

Avg. 3mths t/o (HK$mn) 151.99 

52W High/Low (HK$)   18.20/ 8.05 

Total Issued Shares (mn) 1,172 
Source: Bloomberg 

 

Shareholding Structure 

He Ningning 64.28% 

Vanguard Group  1.15% 

Harvest Fund Mgmt. 1.01% 

Source: Bloomberg 

 

Share Performance 

 Absolute Relative 

1-mth -4.8% 2.6% 

3-mth 24.7% 18.0% 

6-mth 79.3% 49.3% 

Source: Bloomberg 
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Q-tech’s FY20 net profit grew 55% YoY to RMB840mn, in-line with positive profit 

alert earlier, mainly driven by 52% CCM ASP hike despite 3% shipment decline. 

GPM further improved 1ppt to 10.2%, due to better product mix and scale benefits. 

Looking in 2021, we are positive on mgmt. guidance of 30% YoY CCM/FPM 

shipment growth and 30%+ high-end 32MP CCM mix. We raised our FY21-22E 

EPS by 13-14% to reflect better GPM and CCM share gain. We also lifted our TP 

to HK$23.0 based on same 20X FY21E P/E. Trading at 12.9x FY21E P/E with 

18% FY21-23E EPS CAGR, we think the stock is attractive. Reiterate BUY. 

 Results in-line; Better GPM is a positive sign of improving landscape. 

Q-tech revenue/net profit growth of 32%/50% is largely in-line, backed by 47% 

YoY CCM growth despite 24% YoY FPM decline. By 2H20, revenue/ net 

profit grew 6%/40% YoY, due to slower CCM ASP hike on Huawei ban (+22% 

YoY, vs +100% in 1H) and stronger GPM of 12.1% (vs 8.3% in 1H). We 

expect higher GPM will sustain into 2021, given spec upgrade recovery, 

better efficiency/automation, and improving landscape on O-Film weakness. 

 2021: 30%+ YoY volume growth and high-end share gain. On the back of 

post-COVID-19 recovery, we expect Q-tech will benefit from strong rebound 

of global smartphone shipment and spec upgrade cycle. Mgmt. guided 30% 

YoY growth for both CCM/FPM and 30% CCM 32MP mix, thanks to high-end 

CCM share gain, India expansion, and Samsung order win. We are positive 

on Q-tech’s product roadmap in miniaturization, 3D sensing and periscope 

optical zoom, and we expect steady HCM ASP at 3% FY21-23E CAGR.  

 Proposed A-share spin-off to accelerate Auto/IoT CCM and vertical 

integration. Mgmt. reiterated long-term roadmap for auto/IoT CCM and 

vertical integration strategy through spin-off to A-share listing. For auto CCM, 

Q-tech started to build production capacity since 2018 (2kk/yr in 2020), and 

it targets to accelerate expansion of ADAS products and MP of DMS/ODS 

projects in 2021. In addition, Q-tech will start mass production of 13MP-64MP 

CCM under Project Apollo in 2021 to offer turnkey solutions by integrating 

with Neamax and other related companies (e.g. VCM, connector, FPCB).  

 Reiterate BUY; Lift TP to HK$23.0 (56% upside). We revised up FY21E-

22E EPS by 13-14% to factor in stronger GPM and CCM share gain. Our new 

TP of HK$23.0 is based on same 18x FY21E P/E. Catalysts include Samsung 

HCM order win and A-share spin-off progress. 

 
Earnings Summary 

(YE 31 Dec) FY18A FY19A FY20E FY21E FY22E 

Revenue (RMB mn) 13,170 17,400 22,436 25,643 30,088 

YoY growth (%) 61.9 32.1 28.9 14.3 17.3 

Net income (RMB mn) 542 840 1,116 1,273 1,544 

EPS (RMB cents) 47.6 71.9 95.5 109.0 132.1 

YoY growth (%) 3627.6 51.1 32.8 14.1 21.3 

Consensus EPS (RMB) 48.7 67.7 87.0 104.7 140.0 

P/E (x) 25.8 17.1 12.9 11.3 9.3 

P/B (x) 4.9 3.8 3.1 2.5 2.1 

Yield (%) 0.7 4.1 1.6 1.8 2.2 

ROE (%) 18.9 22.2 23.8 22.3 22.3 

Net gearing (%) 48  35  50  50  49  

Source: Company data, Bloomberg, CMBIS estimates

Q Technology (1478 HK) 

 
Stronger CCM outlook in 2021; Raise TP to HK$23.0  

mailto:alexng@cmbi.com.hk
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Focus Charts  

Figure 1: Revenue growth trend 

 

Source: Company data, CMBIS estimates 

Figure 2: Revenue breakdown 

 

Source: Company data, CMBIS estimates 

 

Figure 3: Margins is recovering in FY19-22E 

 

Source: Company data, CMBIS estimates 

 

Figure 4: CCM shipment mix 

 

Source: Company data, CMBIS estimates 

 

Figure 5: CCM monthly shipment 

 

Source: Company data, CMBIS estimates 

Figure 6: FPM monthly shipment  

 

Source: Company data, CMBIS estimates 
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Earnings Revision 

Our FY21-22E EPS are 4-10% above consensus  

We revised up FY21-22E EPS by 13-14% to factor in stronger GPM and share gain. Our 

FY21-22E EPS are 4-10% above consensus given our more positive view on Q-tech’s HCM 

GPM and Newmax outlook. 

Figure 7: Earnings revision 

(RMB mn) 
 New  Old Change (%) 

FY21E FY22E FY23E FY21E FY22E FY23E FY21E FY22E FY23E 

Revenue 22,436  25,643  30,088  20,202  23,614  na 11% 9% na 

Gross profit 2,297  2,667  3,179  1,877  2,192  na 22% 22% na 

Operating profit 1,298  1,526  1,840  1,077  1,257  na 21% 21% na 

Net profit 1,116  1,273  1,544  961  1,087  na 16% 17% na 

EPS (RMB) 95.5  109.0  132.1  84.3  95.4  na 13% 14% na 

Gross margin 10.2% 10.4% 10.6% 9.3% 9.3% na 0.9 ppt 1.1 ppt na 

Operating margin 5.8% 5.9% 6.1% 5.3% 5.3% na 0.5 ppt 0.6 ppt na 

Net Margin 5.0% 5.0% 5.1% 4.8% 4.6% na 0.2 ppt 0.4 ppt na 

Source: Company data, CMBIS estimates 

Figure 8: CMBIS estimates vs consensus 

(RMB mn) 
 CMBIS  Consensus Diff (%) 

FY21E FY22E FY23E FY21E FY22E FY23E FY21E FY22E FY23E 

Revenue 22,436  25,643  30,088  22,535  26,583  30,424  0% -4% -1% 

Gross profit 2,297  2,667  3,179  2,084  2,479  2,951  10% 8% 8% 

Operating profit 1,298  1,526  1,840  1,173  1,412  1,552  11% 8% 19% 

Net profit 1,116  1,273  1,544  1,021  1,229  1,638  9% 4% -6% 

EPS (RMB) 95.5  109.0  132.1  87.0  104.7  140.0  10% 4% -6% 

Gross margin 10.2% 10.4% 10.6% 9.2% 9.3% 9.7% 1 ppt 1.1 ppt 0.9 ppt 

Operating margin 5.8% 5.9% 6.1% 5.2% 5.3% 5.1% 0.6 ppt 0.6 ppt 1 ppt 

Net Margin 5.0% 5.0% 5.1% 4.5% 4.6% 5.4% 0.4 ppt 0.3 ppt -0.3 ppt 

Source: Company data, CMBIS estimates 
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Figure 9: Revenue breakdown 
RMB mn FY18 FY19 1H20 2H20 FY20 FY21E FY22E FY23E 

CCM Revenue 6,273 10,360 7,719 7,484 15,202 19,707 22,824 26,935 

…YoY 6% 65% 97% 16% 47% 30% 16% 18% 

Shipment (mn) 264 406 180 212 392 510 587 663 

…YoY 53% 54% -1% -5% -3% 30% 15% 13% 

ASP (RMB) 23.9 25.5 42.8 35.3 38.7 38.6 38.9 40.6 

…YoY -30% 7% 100% 22% 52% 0% 1% 4% 

          

FPM Revenue 1,832 2,759 1,047 1,054 2,101 2,632 2,722 3,056 

…YoY -10% 51% -7% -36% -24% 25% 3% 12% 

Shipment (mn) 108 102 40 52 92 120 132 145 

…YoY 33% -5% 6% -19% -10% 30% 10% 10% 

ASP (RMB) 17.1 27.1 26.2 20.2 22.8 22.0 20.7 21.1 

…YoY -32% 58% -12% -21% -16% -4% -6% 2% 

          

Others 30 51 36 61 97 97 97 97 

…YoY  66% 64% 112% 91% 0% 0% 0% 

Total 8,135 13,170 8,802 8,598 17,400 22,436 25,643 30,088 

…YoY 2% 62% 74% 6% 32% 29% 14% 17% 

 Source: Company data, CMBIS estimates 

 

Figure 10: P&L forecast 
RMB mn FY18 FY19 1H20 2H20 FY20 FY21E FY22E FY23E 

Revenue 8,135 13,170 8,802 8,598 17,400 22,436 25,643 30,088 

…YoY 2.5% 61.9% 73.9% 6.0% 32.1% 28.9% 14.3% 17.3% 

Cost of sales (7,782) (11,990) (8,070) (7,560) (15,630) (20,139) (22,976) (26,909) 

Gross profit 353 1,180 732 1,039 1,771 2,297 2,667 3,179 

GPM (%) 4.3% 9.0% 8.3% 12.1% 10.2% 10.2% 10.4% 10.6% 

…YoY -60.0% 234.1% 76.3% 35.8% 50.1% 29.7% 16.1% 19.2% 

          

SG&A (100) (143) (81) (98) (179) (236) (269) (316) 

…% of rev -1.2% -1.1% -0.9% -1.1% -1.0% -1.1% -1.1% -1.1% 

R&D (266) (396) (291) (299) (590) (763) (872) (1,023) 

…% of rev -3.3% -3.0% -3.3% -3.5% -3.4% -3.4% -3.4% -3.4% 

Operating profit 70 620 419 627 1,046 1,298 1,526 1,840 

OPM (%) 0.9% 4.7% 4.8% 7.3% 6.0% 5.8% 5.9% 6.1% 

…YoY -87.1% 784.8% 111.3% 48.9% 68.9% 24.1% 17.5% 20.6% 

          

Profit of associates. (25) 40 (15) (8) (23) 70 70 70 

         

Net profit 14 542 336 505 840 1,116 1,273 1,544 

NPM (%) 0.2% 4.1% 3.8% 5.9% 4.8% 5.0% 5.0% 5.1% 

…YoY -96.7% 3666.7% 85.5% 39.6% 54.9% 32.8% 14.1% 21.3% 

Source: Company data, CMBIS estimates 
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Valuation  

Reiterate BUY; Raised TP to HK$23.0 (56% upside) 

Our new 12m TP of HK$ 23.0 is based on same 20x FY21E P/E. We believe smartphone 

recovery proposed A-share spin-off, stronger share gain and Newmax integration will drive 

earnings growth in long run. Upcoming catalysts include Samsung HCM order win and A-

share spin-off. 

Figure 11: Peers’ valuation 

      
Market 

Cap Price TP Up/Down P/E (x) P/B (x) ROE (%) 

Company Ticker Rating US$(mn)  (LC) (LC) -side FY20E FY21E FY20E FY21E FY20E FY21E 

Q tech 1478 HK Buy 2,233 14.80 23.00 56% 17.1 12.9 3.8 3.1 22.2 23.8 

FIT Hon Teng 6088 HK Buy 2,280 2.57 3.63 41% 18.6 10.6 1.0 0.9 5.5 8.9 

AAC Tech 2018 HK Sell 5,973 38.40 45.30 18% 27.6 22.8 1.9 1.8 6.9 8.0 

Sunny Optical 2382 HK Buy 24,932 176.60 254.30 44% 35.4 29.9 10.2 7.9 28.9 26.6 

Tongda 698 HK Hold 475 0.57 0.56 -2% 11.6 7.1 0.6 0.5 4.7 7.7 

BYDE 285 HK Buy 12,471 43.00 49.50 15% 15.8 14.1 4.0 3.2 25.1 22.4 

TK Group 2283 HK Buy 298 2.78 2.33 -16% 5.0 4.3 1.8 1.8 35.7 41.7 

FIH 2038 HK NR 1,176 1.13 NA NA - - - - - - 

Truly 732 HK NR 567 1.34 NA NA - - - - - - 

SMIC 981 HK NR 34,463 24.15 NA NA 42.0 63.4 1.6 1.5 4.7 2.4 

YOFC 6869 HK NR 1,947 9.88 NA NA 9.8 8.7 0.7 0.6 7.1 7.0 

Ju Teng 3336 HK NR 332 2.15 NA NA 6.5 6.5 0.4 0.4 6.4 6.1 

Cowell 1415 HK NR 512 4.77 NA NA 8.6 6.7 2.0 1.4 21.1 27.0 

     Average    18.2 17.3 2.6 2.2 14.6 15.7 

Source: Bloomberg, CMBIS, * TP under review 
 

Figure 12: 12M forward P/E band 

 

Source: Company data, CMBIS 
 

Figure 13: 12M forward P/B band 

 
Source: Company data, CMBIS 
 

  

0

10

20

30

40

50

Jan-15 Jan-16 Jan-17 Jan-18 Jan-19 Jan-20 Jan-21

1-yr Forward P/E Mean

Mean+1SD Mean-1SD

0

2

4

6

8

10

Jan-15 Jan-16 Jan-17 Jan-18 Jan-19 Jan-20 Jan-21

1-yr Forward P/B Mean

Mean+1SD Mean-1SD



29 Mar 2021  
 

 
 
PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 6 

Financial Summary 

Income statement             Cash flow summary           

YE 31 Dec (RMB mn) FY19A FY20A FY21E FY22E FY23E   YE 31 Dec (RMB mn) FY19A FY20A FY21E FY22E FY23E 

 Revenue  13,170 17,400 22,436 25,643 30,088   Profit before taxation 607 970 1,303 1,489 1,805 

 COGS  (11,990) (15,630) (20,139) (22,976) (26,909)   Depreciation 291 340 432 531 646 

 Gross profit  1,180 1,771 2,297 2,667 3,179   Change in working capital (241) 1,399 (1,421) 1,334 (1,454) 

         Others           

Selling and marketing  (15) (26) (34) (38) (45)   Net cash from operating 2,400 3,604 192 3,244 840 

Administrative  (128) (153) (202) (231) (271)               

R&D  (396) (590) (763) (872) (1,023)   Capex (1,099) (957) (1,200) (1,282) (1,504) 

Other operating exp. (21) 44 0  (0)   Other -  - - - - 

Operating profit  620 1,046 1,298 1,526 1,840   Net cash from investing  (1,271) (696) (1,200) (1,282) (1,504) 

                     

 Financial cost  (53) (54) (65) (107) (105)  Net borrowings 91 (166) 1,048 468 568 

 Share profit/loss of asso. 40 (23) 70 70 70   Dividend paid (103) (584) (223) (255) (309) 

 Pre-tax profit  607 970 1,303 1,489 1,805   Other (805) (565) (65) (107) (105) 

         Net cash from financing  (817) (1,315) 760 107 155 

 Tax  (65) (130) (188) (216) (262)               

 Net profit 542 840 1,116 1,273 1,544   Net change in cash 311 1,593 (248) 2,069 (509) 

        Cash at beginning of the year 100 412 1,984 1,735 3,804 

         Exchange difference 0         

         Cash at the end of the year 412 1,984 1,735 3,804 3,295 

                  

                     
                     

Balance sheet 
     

  Key ratios           

YE 31 Dec (RMB mn) FY19A FY20A FY21E FY22E FY23E   YE 31 Dec FY19A FY20A FY21E FY22E FY23E 

Current assets 7,363 7,882 12,477 11,966 17,174   Sales mix (%)           

Cash & equivalents 412 1,984 1,735 3,804 3,295   Camera modules 79 87 88 89 90 

Trade receivables 4,919 3,589 7,352 5,153 9,520   Fingerprint modules 21 12 12 11 10 

Inventories 1,913 1,943 3,023 2,643 3,993              

Pledged bank deposits 93 267 267 267 267  Growth (%)           

Other current assets 26 100 100 100 100  Revenue 61.9 32.1 28.9 14.3 17.3 

        Gross profit 234.1 50.1 29.7 16.1 19.2 

Non-current assets 3,272 3,521 4,289 5,040 5,899   Operating profit 784.8 68.9 24.1 17.5 20.6 

PPE 2,704 2,960 3,728 4,479 5,337   Net profit 3,667 54.9 32.8 14.1 21.3 

Lease payments                   

Intangible assets 5 4 4 4 4   Profit & loss ratio (%)           

Other non-current assets 563 557 557 557 557   Gross margin 9.0 10.2 10.2 10.4 10.6 

Total assets 10,635 11,403 16,766 17,007 23,072   Operating margin 4.7 6.0 5.8 5.9 6.1 

         Net profit margin 4.1 4.8 5.0 5.0 5.1 

Current liabilities 7,543 7,276 11,747 10,969 15,800               

Bank borrowings 1,270 1,104 2,152 2,620 3,188   Balance sheet ratio           

Trade payables 5,935 6,013 9,436 8,190 12,453   Net debt/total equity (x) 0.30 (0.23) 0.09 (0.21) (0.02) 

Tax payable 49 77 77 77 77   Current ratio (x) 1.0 1.1 1.1 1.1 1.1 

Other current liabilities 290 82 82 82 82   Receivable turnover days 110 89 89 89 89 

         Inventory turnover days 40 45 45 45 45 

Non-current liabilities 225 341 341 341 341   Payable turnover days 137 140 140 140 140 

Deferred income 130 138 138 138 138               

Deferred tax liability 5 25 25 25 25   Profitability (%)           

Total liabilities 7,768 7,617 12,087 11,310 16,141   ROE 18.9 22.2 23.8 22.3 22.3 

         ROA 5.1 7.4 6.7 7.5 6.7 

Share capital 9 9 9 9 9              

Reserves 2,858 3,776 4,669 5,687 6,922   Per share data (RMB)           

Minority interest - - - - -   EPS 0.48 0.72 0.95 1.09 1.32 

Shareholders' equity 2,867 3,786 4,678 5,697 6,931   DPS 0.09 0.50 0.19 0.22 0.26 

Total equity and 
liabilities 

10,635 11,403 16,766 17,007 23,072   
      

             
Source: Company data, CMBIS estimates  
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Disclosures & Disclaimers  

Analyst Certification 
The research analyst who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities 
or issuer that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities 
or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that analyst 
in this report. 
Besides, the analyst confirms that neither the analyst nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities 
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of this report; (2) will deal in or trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve 
as an officer of any of the Hong Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies 
covered in this report.  

 

CMBIS Ratings 
BUY : Stock with potential return of over 15% over next 12 months 
HOLD : Stock with potential return of +15% to -10% over next 12 months 
SELL : Stock with potential loss of over 10% over next 12 months 
NOT RATED : Stock is not rated by CMBIS 

 
OUTPERFORM                    : Industry expected to outperform the relevant broad market benchmark over next 12 months 
MARKET-PERFORM            : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months 
UNDERPERFORM                : Industry expected to underperform the relevant broad market benchmark over next 12 months 

CMB International Securities Limited 
Address: 45/F, Champion Tower, 3 Garden Road, Hong Kong, Tel: (852) 3900 0888   Fax: (852) 3900 0800 
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and strategies, and encourages investors to consult with a professional financial advisor in order to make their own investment decisions. 
This report or any information contained herein, have been prepared by the CMBIS, solely for the purpose of supplying information to the clients of CMBIS or 
its affiliate(s) to whom it is distributed.  This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in 
securities or enter into any transaction.  Neither CMBIS nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be 
liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report.  Anyone 
making use of the information contained in this report does so entirely at their own risk. 
The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable. 
CMBIS has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIS provides the 
information, advices and forecasts on an "AS IS" basis.  The information and contents are subject to change without notice. CMBIS may issue other 
publications having information and/ or conclusions different from this report.  These publications reflect different assumption, point-of-view and analytical 
methods when compiling. CMBIS may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in 
this report. 
CMBIS may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or 
on behalf of its clients from time to time. Investors should assume that CMBIS does or seeks to have investment banking or other business relationships with 
the companies in this report. As a result, recipients should be aware that CMBIS may have a conflict of interest that could affect the objectivity of this report 
and CMBIS will not assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be 
reproduced, reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIS. 
Additional information on recommended securities is available upon request. 
  
For recipients of this document in the United Kingdom 
This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 
(as amended from time to time)(“The Order”) or (II) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, 
etc.,) of the Order, and may not be provided to any other person without the prior written consent of CMBIS.  
 
For recipients of this document in the United States 
CMBIS is not a registered broker-dealer in the United States.  As a result, CMBIS is not subject to U.S. rules regarding the preparation of research reports 
and the independence of research analysts.  The research analyst who is primary responsible for the content of this research report is not registered or 
qualified as a research analyst with the Financial Industry Regulatory Authority (“FINRA”).  The analyst is not subject to applicable restrictions under FINRA 
Rules intended to ensure that the analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report 
is intended for distribution in the United States solely to "major US institutional investors", as defined in Rule 15a-6 under the US, Securities Exchange Act of 
1934, as amended, and may not be furnished to any other person in the United States. Each major US institutional investor that receives a copy of this report 
by its acceptance hereof represents and agrees that it shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing 
to effect any transaction to buy or sell securities based on the information provided in this report should do so only through a U.S.-registered broker-dealer.    
 
For recipients of this document in Singapore 
This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as 
defined in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced 
by its respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers 
Regulations. Where the report is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined 
in the Securities and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the 
extent required by law. Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report. 

 


