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Fixed Income Daily Market Update F 2 < £ % # 35 p 4k

e Weakness in high dollar price developers continued from last week. .
CIFIHG/COGARD down 2-4pt and CHINSC/FUTLAN down 1-1.5pt, while ~ Glenn Ko, CFA & &=
few developers continue to buy back their upcoming maturing USD bonds — (852) 3657 6235
CHINSC 03/2022 and CIFIHG 04/2022 notes. glennko@cmbi.com.hk

e MOLAND: debt restructuring plan announced. For every USD 100 existing Polly Ng £ £%
notes, bondholders will get USD1.7 cash upfront and USD 98.3 extend into (852) 3657 6234
5 tranches of new bonds with maturities of 1-5 year(s). We estimate its

recovery value at mid-50 to low 80s. See below. pollyng@cmbi.com.hk

. James Wen &

e TBLAIJ: TBLA call TBLAIJ'23 at 101.75 subsequent to the conclusion of AR
syndicated loans of USD236mn. We maintain Buy on TBLAIJ'23 despite _(852) 3757 6291_
Moody's recent questionable rating action. See our comments on 9 Feb'22. jameswen@cmbi.com.hk

¢ Trading desk comments X % & # W&

Last Friday, China HY property space opened firm in early session but turned
volatile afterwards. LOGPH curve saw better selling and down 7-11pts
though the Company came out to clarify that they have not seen any
onshore/offshore default. PWRLNG was skewed to selling and down 6-11pts.
SUNAC fell 5-7pts while CHINSC/COGARD closed 3-4pts down for the day.
SHIMAO outperformed and up 2-3pts. Other property names like
CIFIHG/FUTLAN/KWGPRO plunged around 2pts. In industrial sector, names
like WESCHI/EHICAR were impacted and closed 0.5pts down.

IG market stabilized with recovering sentiments, benchmark spread
narrowed 3-5bps to close the week. In TMT sector, TENCNT curve continued
to trade down and spread widened 4-6bps. SOE benchmark names like
HAOHUA was also impacted and spread closed 2-3bps wider.

CMBI Fixed Income
fis@cmbi.com.hk

PLEASE READ THE AUTHOR CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 1


mailto:glennko@cmbi.com.hk

28 February 2022

> Yesterday’s Top Movers

Top Performers Price Change Top Underperformers Price Change
SHIMAO 4.6 07/13/30 26.3 3.6 PWRLNG 5.95 04/30/25 49.1 -11.6
SHIMAO 3.45 01/11/31 25.9 2.9 PWRLNG 6 1/4 08/10/24 55.1 -11.6
SHIMAO 6 1/8 02/21/24 32.0 2.7 LOGPH 7 PERP 32.0 -11.5
SHIMAO 5.6 07/15/26 28.6 2.6 PWRLNG 4.9 05/13/26 47.7 -11.1
ROADKG 7 PERP 78.0 2.6 LOGPH 5 1/4 02/23/23 39.1 -11.0

» Macro News Recap # L 4 &

Macro — U.S. stocks indexes went up last Friday with escalating geopolitical tensions. President Vladimir Putin
issued a new threat to the West, telling the Russian military to put its nuclear forces on alert. The S&P (+2.24%),
Nasdaq (+2.24%), and Dow (+2.51%) closed higher. The yield on the benchmark treasury all came up. The
1/5/10/30 yield increased 5/2/1/1bps to 1.13/ 1.86/ 1.97/ 2.29% respectively.

» Desk analyst comments £#7 & % 3% W..%.

» MOLAND - Estimated recovery rate at 57-83%

Last Fri night, Modern Land announced the debt restructuring plan for the 5 existing USD bonds with a total
outstanding amount of cUSD1.3bn. According to the restructuring plan, holders of every USD100 of its existing
bonds will get USD1.7 upfront cash repayment and remaining USD98.3 in 5 tranches of new notes/bonds with
maturities of 1-5 year(s). In addition, holders get RSA fee of USDO.2 they consent to the restructuring plan on or
before 21 Mar'22. The RSA of the plan has already been signed by 37.4% of holders in principal amount and
approval threshold for the restructuring will be 75%. This restructuring plan only deals with offshore bonds.

Summary for the debt restructuring plan:

Upfront cash: 1.7

New notes/bonds: 98.3, see below for more details
RSA fee: 0.2

Approval threshold: 75%

RSA deadline: 21 Mar’22

Expected effective date: 31 May’22

Long stop date: 31 Jul'22

FVs of new notes/bonds to be mid-50 to low 80.
We estimate the FVs of new notes/bonds to be mid-50 to low 80, assuming discount rates of 15-25%, and no
cash coupon in 1st year, and only 2% in cash in 2" year.

FVv 15% 20% 25%
Tranche 1 74.52 61.15 50.64
Tranche 2 78.08 64.20 53.18
Tranche 3 81.75 67.23 55.80
Tranche 4 81.75 67.23 55.80

Tranche 5 81.75 67.23 55.80
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Summary for new notes/bonds:

% of total

Size (USD mn) Maturity Cash coupon PIK 1styr 2nd yr 3rd yr on o/s new
bonds
Tranche 1 $80.00 lyr 7% 9% cashor PIK 2% cash, rest cash or PIK all cash 5.5%
Tranche 2 $180.00 2yr 8% 10% cashor PIK 2% cash, rest cash or PIK all cash 12.4%
Tranche 3 $300.00 3yr 9% 11% cashor PIK 2% cash, rest cash or PIK all cash 20.6%
Tranche 4 $400.00 4yr 9% 11% cashor PIK 2% cash, rest cash or PIK all cash 27.5%
Tranche 5 $494.34 Syr 9% 11% cashor PIK 2% cash, rest cash or PIK all cash 34.0%

Total $1,454.34 100.0%

Estimated recovery rates for existing bonds are 57-83
We estimate that the recovery rates for its existing bonds to be 57-83%, assuming discount rates of 15-25%. The
recovery rate estimates include RSA fee but excluding the unpaid and accrual interests up to the expected
restructuring effective date on 31 May’22.

Discount rate

Upfront cash RSA fee 15% 20% 25%
NPV 1.7 0.2 82.80 68.43 57.10
https://www.cmbi.com/article/6408.html?lang=en
» Offshore Asia New Issues (Priced)
) ) Issue Rating
Issuer Size (mn) Tenor Coupon Yield
(M/SIF)
No Offshore Asia New Issues Priced Today
» Offshore Asia New Issues (Pipeline)
i Issue Ratin
Issuer Currency Size Tenor IPG g
(mn) (M/SIF)
Hubei United Development uUsD - 3 3.35 -/-1-
Xinjiang Financial Investment usD - - - -I-I-
Xinjiang Financial Investment usD - - - -I-I-
Qingdao Jiaozhou Bay Development uUsD 300 3 35 -/-1-
Yunnan Provincial Investment usD - 3 6.75 -I-1-

> Market conditions and color
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e Regarding onshore primary issuances, there were 31 credit bonds issued yesterday with an amount of
RMB25bn. As for Month-to-date, 549 credit bonds were issued with a total amount of RMB784bn raised,
representing a 3.9% yoy increase.

e [CARINC] CAR Inc's B- ratings affirmed with stable outlook, according to S&P
e [CIFIHG] further repurchases RMB 29mn of 6.70% senior notes due April 2022
e [CHINSC] further repurchases USD 22mn of 5.875% senior notes due 2022 in open market

e [EDU] repurchases total USD 181.187mn of 2.125% bonds due 2025

¢ [EVERRE] selling its interests in four projects to Everbright Trust, Minmetals Trust for RMB 2.13bn

o [FRETAI] Reliance Retail Ventures Ltd has extended the long stop date for Future Retail Ltd’s
composite scheme of arrangement with Reliance Retail from 31 March 2022 to 30 September 2022

o [FWDGRP] is reported to file HK IPO listing as early as today

e [PWRLNG] purchases USD 5mn of 3.9% senior notes due 2022

e [CDBLFD] to buy wind power plant assets in Heilongjiang for RMB 750mn pursuant to finance lease
agreement

e [SOFTBK] SoftBank's BB+ ratings affirmed on progress in recouping investments despite adversity;
outlook stable, according to S&P

e [VNKRLE] raises RMB 2bn via offering of three-year MTNs to fund commercial housing projects

e [YUZHOU] arranges for remittance of USD 20.640mn to repay interest on 2 of its USD notes (YUZHOU
6'22, and 8.625 '22); its auditor Ernst & Young resigns, and UniTax Prism (HK) CPA was appointed as
replacement

e [ZHPRHK] says 140m shares held by controlling shareholder transferred to third party upon exercise of
security interests
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Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIS does
not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special
requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value
of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets
or other variable market factors. CMBIS recommends that investors should independently evaluate particular investments and strategies, and encourages investors
to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIS, solely for the purpose of supplying information to the clients of CMBIS and/or its
affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or
enter into any transaction. Neither CMBIS nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss,
damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information
contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable. CMBIS
has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIS provides the information,
advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIS may issue other publications having information
and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling. CMBIS may make
investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIS may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf
of its clients from time to time. Investors should assume that CMBIS does or seeks to have investment banking or other business relationships with the companies in
this report. As a result, recipients should be aware that CMBIS may have a conflict of interest that could affect the objectivity of this report and CMBIS will not assume
any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or
published in whole or in part for any purpose without prior written consent of CMBIS.

Additional information on recommended securities is available upon request.

Disclaimer
CMBIS or its affiliate(s) have investment banking relationship with the issuers covered in this report in preceding 12 months.
For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as
amended from time to time)(“The Order”) or (Il) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of
the Order, and may not be provided to any other person without the prior written consent of CMBIS.

For recipients of this document in the United States

CMBIS is not a registered broker-dealer in the United States. As a result, CMBIS is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research
analyst with the Financial Industry Regulatory Authority (‘FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the
analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United
States solely to "major US institutional investors”, as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to
any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it
shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the
information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in
the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective
foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report
is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap.
289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should
contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report.



