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The Asset Asian G3 Bond Benchmark Review 2023 

We hope you found our commentaries and ideas helpful. We seek to elevate our 

efforts and value-add further in the coming year. We highly appreciate your 

support to us in Sell-Side Analysts of the polls of “The Asset Asian G3 Bond 

Benchmark Review 2023”. Thank you for your support!    

 

Maintain Buy on NWDEVL 4.125 Perp, NWDEVL 6.15 Perp and NWSZF 5.75 

Perp 

 

 
NWDEVL 4 1/8 PERP NWDEVL 6.15 PERP NWSZF 5 3/4 PERP 

Price 68.8 93.7 98.9 

YTC 13.3% 10.3% 7.7% 

Call date 3/10/2028 3/16/2025 1/31/2024 

Coupon 

reset/step-up 

Reset to 5yr 

UST+5.858%, step-up 

300bps. 

Reset to 3yr 

UST+6.201%, step-up 

300bps. 

Reset to 5yr 

UST+8.205%, step-up 

500bps. 

 

If NWS offer goes ahead, NWD will receive a net proceeds cUSD2.3bn in cash 

(after special dividend).  This will notably strengthen its financial flexibility for 

refinancing, as well as well redemption of its perps.  Recalled that NWD and NWS 

conducted tender offers in Dec’22 to buy back USD482.5mn (in principal amount) 

of NWDEVLs and NWSZFs.  We continue to believe that the sweet spots of 

NWDEVL/NWSZF complex are perps with coupon reset and step-up given there 

is no short-dated paper.  NWD, in our view, will have an even stronger incentive 

to early redeem its perps with reset and coupon step-up.  We maintain Buy on 

NWDEVL 4.125 Perp, NWDEVL 6.15 Perp and NWSZF 5.75 Perp.  At the time 

of writing, NWDEVLs gained 2.5-3.75pts and NWSZFs were up 0.75pt this 

morning. 

 

NWS offer to notably strengthen the liquidity of NWD 

 

As at Dec’22 NWD (excl NWS) Pro-forma 

Cash (HKD mn) 38,968.7 56,750.7 

ST debt/Cash 1.0x 1.4x 
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NWD – “Privatization” helps mobilizing liquidity within the group 
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CTFH, the parent of NWD, offers (through its 100% subsidiary) to acquire all the outstanding shares owned by NWD 

and other non-concerted parties in cash.  The offer price is HKD9.15 per NWS share, compared with the last close 

of HKD7.99.  The maximum cash consideration will be HKD35.5mn (cUSD4.6bn).  The key condition, in our view, is 

to secure the approval from the independent shareholders of NWD.  The longstop date of the NWS offer is on 26 

Dec’23.   

NWD is 45.2% owned by CTFH.  NWD owns a 60.9% stake in NWS.  Should the offer go ahead, NWD will receive 

cash of HKD21.8bn.  Even after the plan to pay a special dividend of HKD4bn, NWD’s financial flexibility in refinancing 

and redemption of its perps will notably improve.  The offer will effectively mobilize liquidity at lowly-geared NWS 

upward with manageable cash leakage (through special dividend).   On a pro-forma basis, NWD’s cash on hand will 

increase to HKD56.8bn from HKD39.0bn on a pro-forma basis.  Its cash/ST debts ratio will also increase to 1.4x from 

1.0x.    

 

The impact to NWS? 

 

As at Dec’22 NWS 

Cash (HKD mn)        17,691.9  

ST debt/Cash 3.0x 

Net gearing 13% 

 

CTFH will fund the NWS offer (up to HKD35.5mn) with internal resources and loan facility.  We expect CTFH to 

mobilize part of cash and liquidity at NWS level to settle the offer considerations.  There are also concerns that 

information flow of NWS will more limited if NWS will be delisted.  Nonetheless, we take comfort that the financial 

profile of NWS is solid and its gearing level is low.  Even factoring into the potential special dividend to be paid to 

partially settle the offer considerations, NWS’s credit profile should remain health.  On information flow, NWS will 

continue to be required to file periodic financial reports as a bond issuer offshore and onshore.  Recalled that NWS 

issued RMB1.5bn (coupon rate of 3.9%) onshore MTN in late May’23.  Information flow should not be materially 

weakened. 
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There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM does 

not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special 

requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value 

of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets 

or other variable market factors. CMBIGM recommends that investors should independently evaluate particular investments and strategies, and encourages investors 

to consult with a professional financial advisor in order to make their own investment decisions. 

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM and/or 

its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or 

enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss, 

damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information 

contained in this report does so entirely at their own risk. 

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable. 

CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides the 

information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other publications 

having information and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling. 

CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report. 

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf 

of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with the companies 

in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not 

assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold, 

redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM. 

Additional information on recommended securities is available upon request. 

 

Disclaimer: 

 

For recipients of this document in the United Kingdom 

This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as 

amended from time to time)(“The Order”) or (II) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of 

the Order, and may not be provided to any other person without the prior written consent of CMBIGM.  

For recipients of this document in the United States 

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the preparation of research reports and the 

independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research 

analyst with the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the 

analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United 

States solely to "major US institutional investors", as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to 

any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it 

shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the 

information provided in this report should do so only through a U.S.-registered broker-dealer. 

For recipients of this document in Singapore 

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in 

the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective 

foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report 

is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap. 

289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should 

contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report. 


