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New issue KOCRGF'27 tightened 5bps, KUB'27 tightened 2bps this morning.
China IG developers were under better buying, CHIOLI/COGO/YUEXIU were
unchanged to 1pt higher. We also saw better buying on the front-end
LGFVs/AT1s.

FUTLANS/FTLNHDs: Progresses in refinancing. Maintain buy on
FUTLANS/FTLNHDs which were unchanged to 0.3pt higher this morning.
See below.

DALWANS: Media reported that Wanda Commercial readies funds for 29
May amortisation on rescheduled due-December offshore bonds. DALWANSs
were unchanged to 0.5pt higher this morning.

Trading desk comments X % & W %W &

Asia |G space was mixed yesterday. In KR, HYUELEs/HYNMTRs tightened
1-3bps. DAESEC ‘27/DFHOLD °’26 were unchanged to 2bps tighter.
WOORIB 27/29 were 1-2bps wider under small selling. In JP,
SMBCAC/SUMIFL 33s were 1-2bps tighter. In Chinese IGs, HAOHUA 28-
30s widened 2bps. SINOCHs/BIDUs edged 1bp wider. In financials, the new
CCAMCL 29s closed 5bps tighter from the RO (T+130) amid active two-way
flows, while the other AMCs were under better selling. CCAMCL 25-
30s/HRINTH 24-27s/ORIEAS 27s were 4-10bps wider. The recent new
BOCAVI '30/PINGIN ‘34 were unchanged to 1bp tighter. BNKEA T2s were 1-
3bps tighter. EU/CA AT1ls were under better selling. BACR 4.125 Perp/
ACAFP 6.5 Perp/ INTNED 3.375 Perp/ SWEDA 4 Perp and BMO 4.8 Perp/
RY 7.048 Perp were unchanged to 0.4pt lower. In HK, AIA/CKHH 29s/34s
were under better buying and closed unchanged to 2bps tighter. NWDEVLs
were 0.3-1.3pts lower under PB selling. CASHLD Perp was up 1.0pt. Chinese
properties had some retracement. GEMDAL °24 dropped 3.3pts.
FUTLAN/FTLNHD 24-26s retraced 1.0-2.3pts after gaining 4.2-7.5pts on
Mon. See comments on Seazen below. SHUION 24-26s were 1.4-1.5pts
lower. VNKRLE 25-29s lowered 1.1-1.3pts after gaining 3.3-4.5pts on Mon.
LNGFORs/CHIMAOs were down 0.4-1.1pts. GRNCH ’'24/YXREIT 26/
CHIOLI ‘43, on the other hand, were 0.4-0.6pt higher. In industrials, FOSUNI
25-27s were up another 0.4pt. In Macau gaming, SANLTDs were up 0.2-0.4pt
while MPELs/STCITYs were down 0.2-0.3pt. In India, UPLLIN 28/30/Perp
were 0.6-1.5pts lower. VEDLN 26-28s were down 0.3pt. In Indonesia,
APLNIJ 24 was 1.6pts higher. MDLNIJ 25/27 declined another 0.8-1.2pts.
LMRTSP 24/26 closed unchanged to 0.1pt higher. LMIRT announced results
for the exchange offer onits LMRTSP 7.25 06/19/24 that USD40.815mn were
validly tendered and accepted, leaving USD97.629mn outstanding.
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The flows were light in USD LGFVs and high-beta IG spaces. In the 5-6% LGFVs, GZGETH/SYSTIO 27s were
0.1-0.2pt higher. Shandong names such as HKIQCL/JIMUDIV/QDJZWD 25s were up 0.1pt. The property related
LGFV such as CPDEV 25/26/Perp and ZHHFGR ’25 remained sought after by RMs and closed 0.1-0.2pt higher.
In the high-beta names, HUANEN °29/HNINTL ‘30 were up 0.4-1.2pts. CWAHK ’26 was 0.4pt lower. In SOE
perps, CHPWCN 3.45 Perp/CHSCOI 4 Perp were down 0.1pt.

Top Performers

** Last Trading Day’s Top Movers

Price Change

Top Underperformers

Price Change

APLNIJ 5.95 06/02/24 96.1 1.6 GEMDAL 4.95 08/12/24 90.1 -3.3
HUANEN 3 12/10/29 91.0 1.2 FTLNHD 4 1/2 05/02/26 62.1 -2.3
CASHLD 4 PERP 94.0 1.0 FTLNHD 4.8 12/15/24 81.6 -2.1
CHGRID 4 05/04/47 85.6 0.8 FTLNHD 4 5/8 10/15/25 69.5 -2.1
SINOPE 4 1/4 04/12/47 87.1 0.7 FUTLAN 4.45 07/13/25 72.8 -1.6

+* Marco News Recap % .37 5 = B

Macro — S&P (+0.25%), Dow (+0.17%) and Nasdaq (+0.22%) rallied higher on Tuesday and Nasdaq reached
historical high level. UST vyield retreated yesterday, 2/5/10/30 yield were 4.82%/4.43%/4.41%/4.55%.
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» FUTLANS/FTLNDLSs: Progresses in refinancing

We continue to believe that Seazen is among one of the survivor of the sector in view of its progresses in
refinancing and the financial flexibility offered by its matured IPs. FUTLANs/FTLNHDs have been performing
strongly despite the corrections yesterday. FUTLAN/FTLNHD rose 30.1-38.7pts YTD and 18.0-34.8pts over the
past 2 months. We still see value in FUTLANs and FTLNHDs and maintain buy recommendations on them.

Seazen’s USD bonds

Price movement

Security Name ISIN 0(/8581:%? YTM (Ask) Ask Price Prlif]eYn;gv(gTs?nt over past two (T/Ia/gr;g)
months (pts)
FUTLAN 6 08/12/24 XS2215175634 250 37.4 93.4 31.0 18.0 -/-1-
FTLNHD 4.8 12/15/24 XS2270462794 450 45.4 81.5 37.3 31.8 -/B/-
FUTLAN 4.45 07/13/25 XS2281036249 300 39.5 70.0 38.7 34.8 -/-1-
FTLNHD 4 % 10/15/25 XS2353272284 300 35.9 67.8 36.7 33.1 Caa2/-I-
FTLNHD 4 %2 05/02/26 XS2290806285 404 37.6 57.0 30.1 28.6 Caa2/-I-
Total 1,704
Source: Bloomberg.
Seazen’s CBICL-guaranteed bonds
o/s amount
Security Name ISIN (RMB mn) YTM (Ask) Ask Price  Issue date
FTLNHD 3.28 09/13/25 BY8687562 1,000 3.1 100.2 9/13/2022
FTLNHD 4.3 12/12/25 ZN8407795 2,000 2.9 102.0 12/12/2022
FTLNHD 4 07/25/26 239579203 850 3.1 101.9 7/25/2023
FTLNHD 4.48 12/14/26 ZG6772815 850 3.2 103.1 12/14/2023
FTLNHD 3.2 05/20/27 YX1536292 800 3.2 100.0 5/20/2024
FTLNHD 3.4 05/20/29 YX1545996 560 34 100.0 5/20/2024
Total 6,060

Source: Bloomberg.
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Seazen issued its 5th CBICI-guaranteed bonds. The 2-tranche issues totaled RMB1.36bn, comprised of a 3-yr
tranche of RMB800mn priced at 3.2% (vs IPT of 2.8-4%) and a 5-yr tranche of RMB560mn priced at 3.4% (vs
IPT of 3.4-4.5%). Seazen’s previous 4 CBICL-guaranteed bonds are all 3-yr in tenor without put. This is the first
time for Seazen to print a 5-yr issue (without put). For the 3-yr tranche (also without put) this time, the coupon
rate of 3.2% is the lowest amongst all of Seazen’s 3-yr CBICL-guaranteed issues. Seazen issued 3-yr CBICL-
guaranteed bonds of RMB850mn in Dec’23 at a coupon rate of 4.48%. The longer-tenor and lower coupon rate
reflect Seazen’s improving access to onshore bond markets.

Meanwhile, media reported that Seazen repaid FTLNHD 7.95 05/20/24, the on-balance sheet PP with an issue
size of USD100mn. We consider Seazen’s debt maturity profile manageable, taking comfort from its smooth
access to various funding channels including the onshore bond markets. Seazen’s matured investment
properties could offer additional financial flexibility for refinancing. As at Apr24, Seazen had 46 unpledged
shopping malls as of Apr'24. These represent a financing headroom of cRMB18bn (cUSD2.6bn) assuming aLTV
of 50%. After the repayment of FTLNHD 7.95 05/20/24, its o/s offshore bonds totaled cUSD1.7bn.

We take additional comfort with its more resilient operating performance. In 4M24, Seazen’s contract sales
declined 45% yoy to RMB15.7bn. These compared with an average decline of 47% for 33 developers under our
radar. We estimated its contract sales to be cRMB50bn in FY24, based on its saleable resources of cRMB85bn
and a sell-through rate of 60% (similar to the level in FY23). These imply full-year decline in contract sales to
narrow to c33% by FYE24, supported by relaxation policies. On non-property development operations, Seazen
guided the commercial operating income to increase 11% to RMB12.5bn in FY24. Its matured IPs not only
provide financial flexibility for refinancing but also growing and recurring operating cash flow.

RMB mn FY22 FY23 % change 1H22 1H23 % change
Contract sales (RMB bn) 116.1 76.0 -34.5% 65.2 42.4 -35.0%
Revenue 116,541 119,464 2.5% 43,352 42,533 -1.9%
- Property sales 104,883 107,336 2.3% 37,736 36,342 -3.7%
-Non property sales 11,658 12,127 4.0% 5,616 6,190 10.2%
Gross profit 15,939 16,168 1.4% 8,655 7,416 -14.3%

Net core profit attributable

. 185.4 157.7 -14.9% 1,746 1,565 -10.4%
equity holders
Recognized GFA (k sqm) 13,197 13,003 -1.5% 4,599 3,958 -14.0%
Recognized ASP/sgm (RMB) 7,947 8,255 3.9% 8,205 9,183 11.9%
Gross margin 13.7% 13.5% 20.0% 17.4%

Source: Company fillings.

» Offshore Asia New Issues (Priced)

. . Issue Rating
Issuer/Guarantor Size (USD mn) Tenor Coupon Priced (M/S/F)
Korea Credit Guarantee Fund 300 3yr 5.357% T+75 Aal/AA/-
Kubota Credit Corp USA 500 3yr 5.333% T+73 -IA/-
Republic of Uzbekistan 600 Tyr 6.9% 7.125% Ba3/BB-/BB-
» Offshore Asia New Issues (Pipeline)
Issuer/Guarantor Currency Size (USD mn) Tenor Pricing Iss(ul\j/g/?:t;ng

No Offshore Asia New Issues Pipeline Today
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> News and market color

e Regarding onshore primary issuances, there were 82 credit bonds issued yesterday with an amount of
RMB89bn. As for month-to-date, 548 credit bonds were issued with a total amount of RMB700bn raised,
representing a 16.7% yoy increase

e [BABA] Media reported that Alibaba cuts prices of some Al services by 97% amid Al price war in China

o [DALWAN] Media reported that Wanda Commercial readies funds for 29 May amortisation on
rescheduled due-December offshore bonds

e [FTHDGR] Fantasia Holdings Group further extends consent fee deadline of proposed offshore debt
restructuring to 29 May'24

e [LMRTSP] Lippo Mall Indonesia Retail Trust announced results of exchange offer for its due Jun'24
bonds that the company accepted USD40.8mn tendered bonds, leaving USD97.6mn outstanding

e [TIANFS] Tianfeng Securities announces USD1bn structured note and MTN programme which is
expected to become effective on 22 May'24

e [YGCZCH] Moody's affirmed Shandong Energy and Yankuang Energy's Bal CFR while revised the
outlook to negative from stable
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