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• Rebound in Asian HY space this morning, following US equities rally 

overnight. Liquid credits in general up 2-3pt, i.e., 

COGARD/CIFIHG.  CARINC announced tender offer of CARINC 8.875%’22 

between 98-99 vs current level of 96/97. 

 

• CIFI: Ping An Bank casted a vote of confidence.  Buy on CIFIHGs.  See 

below. 

 

• Indonesian government mulls another export ban on coal in either April or 

August. See below. 

 

 

❖ Trading desk comments 交易台市场观点 

 

Yesterday we continued to see fund outflow related sell-off. High cash price 

bonds underperformed most. COGARD lead the drop on the day, it was hit 

down -5-6pts across the curve. CIFIHG/COGARD/GRNLGR/ROADKG saw 

sellers and down 5-8pts. Other property names such as 

SHUION/YLLGSP/GRNCH down 3-5pts and 

AGILE/CENCHI/PWRLNG/SINOCE/LOGPH/SUNAC down 1-3pts. Industrial 

space was a bit more settled on the day with WESCHI up 2pts, but rest of the 

space was weak. 

IG market also remained weak with a clear lack of buyers in 10-year 

benchmark. Selling flows mostly focused in LGFV and property. SOE and 

other China government related sector saw relatively better buyers, but 

SINOPE widened by 20bps. 
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➢ Yesterday’s Top Movers 
 

Top Performers Price Change  Top Underperformers Price Change 

REDSUN 7.3 01/13/25 20.5 4.3  GRNLGR 5 7/8 07/03/24 50.1 -11.1 

GEZHOU 4.15 PERP 105.1 2.9  GRNLGR 6 3/4 03/03/24 50.6 -10.0 

WESCHI 4.95 07/08/26 82.6 1.2  GRNLGR 6 3/4 09/26/23 51.4 -9.5 

FANGYA 5.3 03/22/24 99.0 0.9  GRNLGR 7 1/4 01/22/25 48.7 -8.1 

REDPRO 11 08/06/22 24.7 0.6  CIFIHG 6.55 03/28/24 62.7 -7.8 

  

➢ Macro News Recap 宏观新闻回顾 

 
Macro – U.S. stock indexes rose sharply and commodities including oil fell. The S&P (+2.57%), Dow (+2.00%), 

Nasdaq (+3.59%) closed higher. The easing of the situation in Russia-Ukraine tension and news that the UAE 

may support an increase in OPEC+ production caused oil prices to fall. Treasury yield curve shift upward 

yesterday, with 1/5/10/30Yr yield being 1.15%/1.87%/1.94%/2.29%. 

 

➢ Desk analyst comments 分析员市场观点 

 

➢ CIFI: Ping An Bank casted a vote of confidence 

Recent price movements for CIFIHGs offer better entry opportunities  

CIFIHGs were 16-25 lower over the past 4 weeks, partly reflected the weak market sentiment and partly reflected 

the vulnerability of high cash price bonds to EM fund outflow.  That said, we are impressed with CIFI’s ability to 

access various funding channels (equity, onshore bonds, onshore loans and USD bonds) in a very challenging 

market environment.  In our view, Ping An Bank’s strategic cooperation agreement to offer CIFI M&A loans is a 

confidence vote on the survival of CIFI.  Furthermore, we believe that the risk of accounting issues will be low in 

view of Deloitte’s assurance report in Dec’21 when CIFI conducted the rights offer.  At current valuations, 

CIFIHGs offer better risk return profile for longer-term investors.  We have Buy recommendations on CIFIHGs. 

 

More M&A loans are possible 

CIFI announced the strategic cooperation agreement with Ping An Bank which will offer RMB5bn (cUSD770mn) 

for property M&As.  As per our discussions with CIFI, the M&A loans to be drawn down will be carved out from 

3 Red Lines estimates and can be used for land acquisitions through M&As.  The funding cost will be 

benchmarked with PBOC rate.  The size of loans is relatively small from a M&A perspective but this will 

strengthen CIFI’s financial flexibility to continue the land replenishment required to support sales 

momentum.  More importantly, this agreement reflects Ping An Bank’s view that CIFI is a survivor of the sector.  It 

is noteworthy to point out that Ping An Insurance is a shareholder of CIFI and holds a 6.6%  stake In CIFI.  We 

understand that CIFI is under discussions with other banks for M&A loans. 

 

Ability to access different funding channels and manageable debt maturities in the near-term 

CIFI has been able to access various funding channels even in a very challenging environment.  In addition to 

M&A loans, CIFI completed rights issue to raise cUSD215mn in Dec’21.  It re-tapped CIFIHG 4.45%’26 to raise 

USD150mn in Jan’22.  CIFI is building the book for onshore 2+2 MTNs of RMB1bn.  The indicative coupon rate 
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is 3.5%-4.8%.  CIFI’s debt maturity is manageable.  In FY22, the only remaining offshore public bonds are the 

dim sum bonds with o/s amount of cRMB1.5bn (cUSD230mn) due Apr’22.  CIFI has just deposited funds for the 

repayment of RMB800mn due 21 Mar’22.  CIFI does not have any onshore bonds maturing or puttable in FY22. 

 

Risk of accounting issues in FY21 results should be low 

As discussed in our Asian HY corp outlook in Jan’22, we expect accounting issues such as change of auditors, 

qualified opinions, account restatements, etc. for Chinese property developers.  That said, we believe that the 

risk is low for CIFI, taking comfort from Deloitte’s assurance report in the offering circular for rights issue dated 6 

Dec’21.  A quick check on the offering circular,  its total debt level as at 31 Oct’21 was largely the same as that 

of 30 Jun’21.  CIFI will announce FY21 results on 24 Mar’21.   

 

➢ Indonesian coal sector mulls new negative restriction to coal miners 

Media reported Indonesian coal miners are likely to face new export restrictions in either April or August, when 

production is typically seasonally lower.  This is to conserve coal stocks for domestic electricity provision, 

especially when international coal price remains high (Newcastle coal benchmark rose 24% year-to-date to 

218.9), and coal miners often export more to maximize profit.  

 

Meanwhile CNBC Indonesia reported Indonesian government is considering raising coal royalties to around 20%, 

from currently 13.5% for Indika (13.5% royalty rate on sales for coal mines under CCoW and IUPK). We will await 

the final release of potential regulatory change, to discern if there is any other adjustment to policy to offset this 

suggested increase in coal royalty rate, for example, easing of Domestic Market Obligation (DMO), if any.    

 

➢ Jiayuan: Full repayment of JIAYUA 13.75%'22 

Jiayuan remitted the funds for the full repayment of JIAYUA 13.75%’22 due 11 Mar’21.  The outstanding amount 

is USD132.6mn.  We expect Jiayuan to repay JIAYUA 11.375%’22 due May’21.  The outstanding amount is 

USD103mn.  JIAYUAs are our picks for FY22.  Jiayuan will announce FY results on 30 Mar’22. 

 

➢ CARINC: Tender offer for CARINC 8.875%’22 

CARINC announced tender offer for CARINC 8.875%’22 between 98-99.  The maximum acceptance amount is 

USD100mn (o/s amount is USD270.3mn) and the final maturity is on 10 May’22.  The tender offer deadline is 

on 17 mar’22.  As per our discussions with CAR Inc., it is preparing to repay its CARINC 8.875%’22 while 

it continues to monitor USD bond market.  Car Inc has un-utilized NDREC quota of USD500mn to be expired in 

Jul'22.  We have a buy recommendation on CARINC ’22. It is our short-term pick for carry.  
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➢ Offshore Asia New Issues (Priced)  
  

Issuer Size (mn) Tenor Coupon Yield 
Issue Rating 

(M/S/F) 

Ninghai State-owned Asset 

Investment Holding 
120 3 3.65 3.65 -/-/- 

Shengzhou City Construction 

Investment 
143 3 2.7 2.7 -/-/- 

Shaoxing City Keqiao 300 3 3 3 -/-/BBB 

 

 

➢ Offshore Asia New Issues (Pipeline) 
 

Issuer Currency Size (mn) Tenor IPG 
Issue Rating 

(M/S/F) 

Jinjiang Road and Bridge 

Construction 
USD - - - -/-/- 

Shanghai Fosun High Technology  USD 150 3 FPG: 3 -/-/- 

 

 

➢ Onshore China conditions and color 
 
• Regarding onshore primary issuances, there were 87 credit bonds issued yesterday with an amount of 

RMB121bn. As for Month-to-date, 589 credit bonds were issued with a total amount of RMB634bn raised, 

representing a 1.7% yoy increase. 
 

• [BEDUUS] repurchases total of USD 52.5mn of 7.45% senior notes due 2022 as of 9 March 

 

• [CIFIHG] deposits all necessary funds for redemption of RMB 800mn 6.5% four-year domestic bonds. 

Separately, Ping An Bank will grant RMB 5bn financing for property M&A business   
 

• [FOSUNI] one of its onshore subsidiaries – Shanghai Fosun Pharmaceutical completes issue of RMB 

500mn T1 MTNs with 3.5% coupon 

 

• [JINGRU] completes exchange offer for outstanding 12.75% senior notes due March 2022 

 

• [SFHOLD] buys back 10.33m shares as part of up to RMB 2bn share repurchase plan 

 
 
 
 
 
 
 



10 March 2022  

 

5 

 

CMB International Securities Limited 

Fixed Income Department 

Tel: 852 3761 8867/ 852 3657 6291 

fis@cmbi.com.hk 

CMB International Securities Limited (“CMBIS”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned subsidiary of China Merchants Bank)  
 

Author Certification 

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer that the author 

covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her 

compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report. 

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures 

Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or 

trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed 

companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.  

 
 

Important Disclosures 

There are risks involved in transacting in any securities.  The information contained in this report may not be suitable for the purposes of all investors.  CMBIS does 

not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special 

requirements.  Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report.  The value 

of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets 

or other variable market factors.  CMBIS recommends that investors should independently evaluate particular investments and strategies, and encourages investors 

to consult with a professional financial advisor in order to make their own investment decisions. 

This report or any information contained herein, have been prepared by the CMBIS, solely for the purpose of supplying information to the clients of CMBIS and/or its 

affiliate(s) to whom it is distributed.  This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or 

enter into any transaction.  Neither CMBIS nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss, 

damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report.  Anyone making use of the information 

contained in this report does so entirely at their own risk. 

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable. CMBIS 

has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIS provides the information, 

advices and forecasts on an "AS IS" basis.  The information and contents are subject to change without notice. CMBIS may issue other publications having information 

and/ or conclusions different from this report.  These publications reflect different assumption, point-of-view and analytical methods when compiling. CMBIS may make 

investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report. 

CMBIS may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf 

of its clients from time to time. Investors should assume that CMBIS does or seeks to have investment banking or other business relationships with the companies in 

this report. As a result, recipients should be aware that CMBIS may have a conflict of interest that could affect the objectivity of this report and CMBIS will not assume 

any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or 

published in whole or in part for any purpose without prior written consent of CMBIS. 

Additional information on recommended securities is available upon request. 

 

Disclaimer  

CMBIS or its affiliate(s) have investment banking relationship with the issuers covered in this report in preceding 12 months. 

For recipients of this document in the United Kingdom 

This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as 

amended from time to time)(“The Order”) or (II) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of 

the Order, and may not be provided to any other person without the prior written consent of CMBIS.  

For recipients of this document in the United States 

CMBIS is not a registered broker-dealer in the United States.  As a result, CMBIS is not subject to U.S. rules regarding the preparation of research reports and the 

independence of research analysts.  The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research 

analyst with the Financial Industry Regulatory Authority (“FINRA”).  The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the 

analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United 

States solely to "major US institutional investors", as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to 

any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it 

shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the 

information provided in this report should do so only through a U.S.-registered broker-dealer. 

mailto:fis@cmbi.com.hk


10 March 2022  

 

6 

 

For recipients of this document in Singapore 

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in 

the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective 

foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report 

is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap. 

289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should 

contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report. 

 


