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e Asia IG space was strong this morning, the front-end of China IGs were 1-
5bps tighter. CCAMCL 26-30s tightened 2-5bps. The new GRNCH ’28 was Glenn Ko, CFA F &A=
0.2pt lower after the announcement of tap at 100.5. (852) 3657 6235
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e RAKUTN: First operating profit in five years. Maintain buy on RAKUTN

5.125 Perp and RAKUTN 8.125 Perp. See below.

e President Xi Jinping hosted a symposium with the leaders of non-stated- Cyrena Ng, CPA £#% %
owned enterprises yesterday including Alibaba, BYD, DeepSeek, Huawei, (852) 3900 0801
Meituan, Tencent, and Xiaomi. Long-end BABA/TENCNT tightened 5bps cyrenang@cmbi.com.hk
yesterday, BABA 31s/XIAOMI 30s tightened 1-3bps this morning.
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Yesterday, the flows in Asia IG space were light quiet amid US holiday. The e I

recent new MIZUHO/SUMIBK Float 30-31s were 1-2bps wider. LGENSO 34s
widened 2bps on profit taking. In Chinese IGs, the long end of
BABAS/TENCNTSs tightened 5bps. In financials, CCAMCL/ORIEAS 26-30s
were 3-6bps tighter on better buying from RMs/AMs. CFAMCI 29s/30s were
0.3-0.5pts higher (15-20bps tighter), while CFAMCI Perp was 0.1pt lower
(5bp wider) on better selling. See our comments on Chinese AMCs on 17
Feb '25. FRESHK 28s tightened 5bps on better buying from global AMs. In
T2s, DAHSIN 31-33s tightened 5-10bp. BNKEA/NANYAN 34s were 4-5bps
tighter amid mixed two-way flows. In EU AT1s, INTNED 7.25/HSBC 6.95
Perps were 0.1-0.3pt higher in light of lower rates. In JP, MYLIFE/NIPLIF 53-
54s were up 0.4-0.5pt. RAKUTN Perps were up 0.1-0.3pt. In HK corps,
NWDEVL 28-31s/Perps were 1.2-2.3pts higher after closing 0.2-4.3pts higher
over the last week. In Chinese properties, the new GRNCH 8.45 ‘28 retreated
0.2pt from Fri close on AM taking profit and closed at 100.8. SHUION
26s/VNKRLE 25-29s retreated 0.4-0.7pt. On the other hand, DALWAN 26s
increased 1.2pts. FTLNHD/FUTLAN 25-26s were 0.6pt higher. SOE
properties such as CHIJMAO/YXREIT 26s were up 0.2-0.4pt. Outside
properties, FOSUNI 26-27s were up 0.3pt. In India, ADSEZS/ADANEMSs/
ADGREGSs were up 0.4-0.7pt.

LGFVs remained very firm thanks to relentless deployment from Chinese
RMs. There was yield compression led by the 8%-10% yielding papers, whilst
the low-teens yielding papers remained sought after although we gradually
saw some more offers in Shandong names. CPDEV 26s/ZHHFGR 25s were
up 0.1pt. There were two-way interests on CNH names such as CHDOHU
26s/HSNCII 28s. In SOE perps, CHPWCN/CHSCOI Perps were up 0.1pt.
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¢ Last Trading Day’s Top Movers

Top Performers Price Change Top Underperformers Price Change
NWDEVL 8 5/8 02/08/28 61.8 2.3 SHUION 5 1/2 06/29/26 91.2 -0.7
NWDEVL 3 3/4 01/14/31 51.1 1.9 VNKRLE 3 1/2 11/12/29 65.1 -0.7
NWDEVL 4 1/2 05/19/30 515 1.7 CHGRID 4 05/04/47 87.4 -0.7
NWDEVL 6.15 Perp 40.7 15 VNKRLE 3.975 11/09/27 73.2 -0.6
NWDEVL 4 3/4 01/23/27 65.6 1.3 ROADKG 6.7 03/30/28 48.3 -0.5

¢+ Marco News Recap % .27 1 = i

Macro — US stock markets closed on Monday. UST yield were unchanged, 2/5/10/30 yield stayed at
4.26%/4.33%/4.47%/4.69%.
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» RAKUTN: First operating profit in five years. Maintain buy on RAKUTN 5.125 Perp and RAKUTN 8.125
Perp

Rakuten reported record-high full year revenue in FY24 at JPY2.3tn, representing 10% yoy increase from FY23
with improvements in all three segments. Rakuten also delivered the first operating profit in FY24 since FY19
at JPY7bn, the EBITDA also increased 120% yoy to JPY326bn. See Table 2. Rakuten achieved all three FY24
financial targets, i.e. full-year non-GAAP consolidated operating income profit, monthly EBITDA profit for
Rakuten Mobile, and self-funding at the group level. For FY25, Rakuten targets to grow its consolidated non-
GAAP operating profit, and achieve full-year EBITDA profit for Rakuten Mobile.

In Dec’24, Rakuten Mobile achieved first monthly EBITDA profit at JPY2.3bn since the company entered into
the mobile network operation and APRU exceeded JPY3,000 during the same month. The breakthroughs were
attributable to increasing number of subscribers as network quality improved, as well as the boost from Saikyo
Thanks Festival held in Dec’24. Rakuten expects to hold the event regularly. Rakuten aims to have 10mn
subscribers in the near-term, increase from 8.3mn as of Dec’24 and 6.53mn as of Dec’23.

Moreover, Rakuten has achieved self-funding at the group level in FY24, the cash flow generated was sufficient
to fund the needs of mobile businesses, capex as well as interest payments. In FY25, Rakuten budgets
JPY150bn capex for bandwidth expansion and new base stations. The FY25 budget is higher than the actual
spending of JPY81bn in FY24, owing to some of the investment were postponed to FY25 from FY24. We expect
Rakuten to fund the capex by the internal resources. As at Dec’24, Rakuten’s cash on hand increased to
JPY6,171bn because of higher operating cash flow and lower capex than FY23 of JPY168bn. The total debts
(incl. perps) was JPY5,860bn, implying a net cash position of JPY311bn (cUSD2bn). We consider Rakuten’s
liquidity profile sufficient over the medium term.

Rakuten has already addressed all bonds maturing or reaching their call dates by end of 2025. Rakuten
conducted a partial buyback of the two JPY-denominated bonds totaled JPY40bn. The two bonds are first
callable in Nov-Dec'25 in Feb’25 and total outstanding amount is JPY36bn after the partial redemptions, funded
by the issuance of RAKUTN 8.125 Perp of USD550mn in Dec’24. In 2026, RAKUTN 5.125 Perp of USD750mn
will be first callable in Apr'26 as well as four JPY-denominated bonds totaled JPY89bn (cUSD586mn) will be
matured. We expect that Rakuten will tap the bond markets continuously for refinancing, supported by its
improving operating performance and operating cash flow generation.

Table 1: Bond profile of Rakuten
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Security Name ISIN (ﬁg]é:]/:) Ask Px YT‘I?II?IY(TC Fi':;tza" Coupon reset Step-up (bps) Iss(ll\lne/sr’;a':;ng
RAKUTN 11.25 02/15/27 US75102WAG33 1,800 110.5 5.6% - - - -/BB/-
RAKUTN 9.75 04/15/29 US75102WAK45 2,000 11.0 6.7% - - - -/BB/-
RAKUTN 5.125 Perp US75102WAAB2 750 98.5 6.5% 22 Apri26  5yUST+4.578% 25 -/B/-
RAKUTN 8.125 Perp US75102WAMO1 550 102.0 7.6% 15Dec’29  5yUST+4.000% 25 -/BJ-
RAKUTN 6.25 Perp US75102WAB46 1,000 93.2 7.7% 22 Apr31  5yUST+4.956% 25 -/BJ-

Source: Bloomberg.

YTD, RAKUTNSs were up by 0.9-2.7pts. Despite the convictions are now lower, we maintain buy on RAKUTN
5.125 Perp and RAKUTN 8.125 Perp, in view of yield pick-up and good carry within the RAKUTN curve. At 98.5,
RAKUTN 5.125 Perp is trading at YTC of 6.5%, offers yield pick-up of 88bps over RAKUTN 11.25 02/15/27.
RAKUTN 8.125 Perp is trading at YTC of 7.6% at 102.0, offers yield-pick up of 95bps over RAKUTN 9.75
04/15/29 with 8 months longer in “tenor”.

We see a good chance of Rakuten to call the perps on first call dates, in view of its improving operating
performance and good access to various funding channels. We have a neutral recommendation on RAKUTN

6.25 Perp as we prefer shorter tenor facing our expectation of higher rate volatility.

Table 2: Financial highlights of Rakuten

JPYbn FY23 FY24 Change
Revenue 2,071 2,279 10%
-Internet services 1,212 1,282 6%
-FinTech 725 820 13%
-Mobile 365 441 21%
Operating profit/(loss) (153) 7 NA
EBITDA 148 326 120%
Net loss attributable to the owner of the company 339 162 -52%
Operating cash flow 724 1,191 65%
Capex 194 84 -57%
Dec’23 Dec’24 Change
Cash on hand 5,128 6,171 20%
Total debts (incl. perps) 5,112 5,860 15%

Source: Company filling, CMBI Research.

» Offshore Asia New Issues (Priced)

Issuer/Guarantor Size (USD mn) Tenor Coupon Priced Issa;/g/?:t;ng

Qingdao Jiaozhou Bay Development 160 3yr 79 79 Unrated
Group
Hong Kong JY Flower/ Kunming 220 1.5yr 8.5% 8.5% Unrated
Industrial Development & Investment
» Offshore Asia New Issues (Pipeline)

. - I Rati

Issuer/Guarantor Currency Size (USD mn) Tenor Pricing ss(uMe/S/?:;ng
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Hutchison Port Holdings Trust uUsD - Syr T+110 Baal/A-/-
Kansai Electric Power uUsD - 5yr T+100 A3/-/-
ORIX Corporation uUsD - 10yr T+115-120 A3/BBB+/A-
Sumitomo Mitsui Financial Group uUsD - PerpNC10.25 6.875% ALl/A-IA-
The Government of Mongolia UsD - Syr 7.125% -/B+/B+

> News and market color

¢ Regarding onshore primary issuances, there were 109 credit bonds issued yesterday with an amount of
RMB87bn. As for month-to-date, 472 credit bonds were issued with a total amount of RMB385bn raised,
representing a 1.9% yoy decrease

e The Reserve Bank of Australia cut interest rates by 25bps to 4.1%, the first easing since Nov’'20

e |Indonesian President signed a regulation on 17 Feb’25 requiring exporters of resources other than oil
and gas to hold all proceeds locally for at least a year starting from 1 Mar’25, which he said would add
USD80bn to the country's forex reserves. Oil and gas exporters will only have to keep 30% of proceeds
onshore, in line with the 2023 rule

o [CQNANA] Chongging Nan'an District Urban Construction & Development extends expiration deadline
of tender offer for CQNANA 4.98 05/06/25 to 21 Feb’25 from 18 Feb’25

e [GRNCH] Greentown China Holdings announced tap of GRNCH 8.45 02/24/28, FPG at 100.5

e [IHFLIN] Sammaan Capital to partner with global credit funds to enter high-yield loan market and build a
INR150bn (cUSD1.73bn) loan book, expects its first deal in the segment in Mar'25

e [MONGOL] The Government of Mongolia will accept USD391.7mn of MONGOL 5.125 04/07/26
tendered in full, acceptance of USD377.8mn of MONGOL 8.65 01/19/28 tendered will be subject to the
size of the new bonds offering

e [NWDEVL] Media reported that NWD sends out proposal to banks for refinancing HKD60bn-equivalent of
loans, and NWD offers to pledge onshore and offshore assets totaled HKD120bn (cUSD15.4bn) including
K11 Art Mall, 11 Skies shopping mall and K11 Atelier office building
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CMB International Global Markets Limited (“CMBIGM”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly
owned subsidiary of China Merchants Bank)

Author Certification

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with
respect to the securities or issuer that the author covered in this report: (1) all of the views expressed accurately
reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her compensation
was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued
by The Hong Kong Securities and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this
research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or trade in the stock(s)
covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of
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the Hong Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed
companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable
for the purposes of all investors. CMBIGM does not provide individually tailored investment advice. This report has
been prepared without regard to the individual investment objectives, financial position or special requirements. Past
performance has no indication of future performance, and actual events may differ materially from that which is
contained in the report. The value of, and returns from, any investments are uncertain and are not guaranteed and
may fluctuate as a result of their dependence on the performance of underlying assets or other variable market
factors. CMBIGM recommends that investors should independently evaluate particular investments and strategies,
and encourages investors to consult with a professional financial advisor in order to make their own investment
decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of
supplying information to the clients of CMBIGM and/or its affiliate(s) to whom it is distributed. This report is not and
should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or enter into
any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or
employees shall be liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in
relying on the information contained in this report. Anyone making use of the information contained in this report does
so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information
believed to be publicly available and reliable. CMBIGM has exerted every effort in its capacity to ensure, but not to
guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides the information, advices and
forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may
issue other publications having information and/ or conclusions different from this report. These publications reflect
different assumption, point-of-view and analytical methods when compiling. CMBIGM may make investment
decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.
CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies
referred to in this report for itself and/or on behalf of its clients from time to time. Investors should assume that
CMBIGM does or seeks to have investment banking or other business relationships with the companies in this report.
As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity
of this report and CMBIGM will not assume any responsibility in respect thereof. This report is for the use of intended
recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or published in whole or in
part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act
2000 (Financial Promotion) Order 2005 (as amended from time to time)(“The Order”) or (ll) are persons falling within
Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of the Order, and may not
be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. The research analyst who
is primary responsible for the content of this research report is not registered or qualified as a research analyst with
the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under
FINRA Rules intended to ensure that the analyst is not affected by potential conflicts of interest that could bear upon
the reliability of the research report. This report is intended for distribution in the United States solely to "major US
institutional investors", as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and
may not be furnished to any other person in the United States. Each major US institutional investor that receives a
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copy of this report by its acceptance hereof represents and agrees that it shall not distribute or provide this report to
any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on
the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No.
201731928D), an Exempt Financial Adviser as defined in the Financial Advisers Act (Cap. 110) of Singapore and
regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective foreign
entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial
Advisers Regulations. Where the report is distributed in Singapore to a person who is not an Accredited Investor,
Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap. 289) of Singapore,
CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law.
Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the
report.



