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We hope you found our commentaries and ideas helpful. We seek to elevate
our efforts and value-add further in the coming year. We highly appreciate your
support to us in Sell-Side Analysts of the polls of “The Asset Asian G3 Bond

Benchmark Review 2023”. Thank you for your support!

Asia IG space had a relatively constructive morning session. In SOEs,
HAOHUA tightened 3-6bps. The recent new issues AIA/BOCAVI/HKINTL
28s/33s edged 2-4bps tighter. Sentiment in LGFV/SOE Perp remained
cautious ahead of half-year end, and flows were skewed to better selling in
Chinese ATl1s.

NWDEVL/NWSZF: Privatization help mobilizing liquidity within the group.
Maintain Buy on NWDEVL 4.125 Perp, NWDEVL 6.15 Perp and NWSZF 5.75
Perp. NWDEVLs gained 2.5-3.75pts and NWSZFs were up 0.75pt this
morning. See below.

CENCHI: Central China Real Estate suspended payments to offshore
creditors yesterday. CENCHI 23s plunged 8-10pts and 24s/25s fell 2.2-4.6pts
yesterday. CENCHIs were unchanged to -0.25pts this morning.

Trading desk comments & % & W5

Yesterday, the sentiment in Asia ex-JP IG space remained weak, with IG
spreads in general widened 3-10bps. In Chinese SOEs, HAOHUA curve
closed 3-8bps wider with two-way mixed flows. TMT benchmarks
TENCNT/BABA papers widened by 3-5bps. The high beta TMTs
LENOVO/MEITUA 30s were traded 5-20bps wider. In financials, Chinese
bank T2s widened 2-4bps. AMC space was subdued. HRINTH 25-30s were
under small selling. In Korea space, HYUELE 28/31/33s widened around
5bps. SG bank T2s were under heavy selling. UOBSP/OCBCSP 29-32s
widened around 10bps. Chinese properties drifted lower across names.
LNGFOR 27-32s closed 2-3.5pts lower. COGARDs/FUTLANS/FTLNHDs
declined 1.5-3pts across the curve. CENCHI 23s plunged 8-10pts to close at
low-teens post its announcement on offshore payment suspension. The rest
of CENCHIs fell 2.25-4.5pts, AGILES/GRNLGRs were down 1-3pts.
NWDEVLS/NWSZFs closed unchanged to 0.25pt lower but NWDEVLs
gained 2.5-3.75pts and NWSZFs were up 0.75pt this morning after the
announcement of NWS offer by CTFH (see below). Elsewhere, ZHONAN

dropped 1-2pts. Industrials performed softly. FOSUNIs moved 2-2.5pts lower.

WESCHI 26s/ANTOIL 25s were quoted down 0.75-1.5pts. Macau gaming
names MPELs/SANLTDs were traded 0.75-1.5pts lower. In Indian space,
ADSEZs/ADANEMSs declined 1-2pts. VEDLNs were down 1-1.5pts.
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Renewables GRNKRNs/RPVINs lowered 0.5-1.25pts. Indonesian sovereign names PLNIJS/PERTIJs were
marked 0.75-1pt higher.

In LGFV/Perp spaces, sentiment was very defensive. The new YWSOAO 5.7 26 was traded flat at 99.70/99.75.
Flows continued to be skewed better selling, led by the front-end 23s/24s papers, which were getting more
difficult to move even at low-6%. The 25s/26s of LGFV/Perps callable issues were under little buying tractions
from Chinese RMs/AMs, where selling pressure would emerge at tights. These papers roughly held unchanged
amid two-way mixed flows. Shandong names remained active. SHDOIS/SHUGRP 24s were bid up 0.25-0.5pt.
There was a little bit more jittery in KMRLGP 24 after more selling emerged last Friday. In HK Corp perps, CKINF
4.85 Perp/PEAKRN 5.35 Perp were indicated 0.75-1.25pts lower. Elsewhere, CPDEV papers stayed range-
bound and closed around 0.5pt lower at mid-80s.

*%* Last Trading Day’s Top Movers

Top Performers Price Change Top Underperformers Price Change
CHIOLI 5.35 11/15/42 93.4 1.2 CENCHI 7.65 08/27/23 104 -9.8
PLNIJ 4 7/8 07/17/49 82.4 1.1 CENCHI 7.9 11/07/23 10.5 -8.3
PLNIJ 6.15 05/21/48 97.7 1.1 CENCHI 7 3/4 05/24/24 11.7 -4.3
GRNLGR 6 1/8 04/22/25 26.0 1.1 LNGFOR 4 1/2 01/16/28 80.0 -3.4
TSINGH 5 3/8 01/31/23 47.3 1.1 LNGFOR 3 3/8 04/13/27 80.1 -3.1

** Marco News Recap # 337 1 = i
Macro — S&P (-0.45%), Dow (-0.04%) and Nasdaq (-1.16%) were down yesterday. Markets were worried of
betting on riskier assets before the outcome of Russia’s aborted mutiny happened during the weekend. Growth

stocks such as Meta, Alphabet and Tesla all fell notably. The US treasury yields slightly retreated yesterday, the
2/5/10/30 yield reached at 4.65%/3.96%/3.72%/3.83%, respectively.

¢ Desk analyst comments 5-# R % % 9.&
» NWDEVL/NWSZF: Privatization help mobilizing liquidity within the group
Maintain Buy on NWDEVL 4.125 Perp, NWDEVL 6.15 Perp and NWSZF 5.75 Perp

NWDEVL 4 1/8 PERP NWDEVL 6.15 PERP NWSZF 5 3/4 PERP

Price 68.8 93.7 98.9
YTC 13.3% 10.3% 7.7%
Call date 3/10/2028 3/16/2025 1/31/2024

NWS offer goes ahead, NWD will receive a net proceeds cUSD2.3bn in cash (after special dividend). This will
notably strengthen its financial flexibility for refinancing, as well as well redemption of its perps. Recalled that
NWD and NWS conducted tender offers in Dec’22 to buy back USD482.5mn (in principal amount) of NWDEVLs
and NWSZFs. We continue to believe that the sweet spots of NWDEVL/NWSZF complex are perps with
coupon reset and step-up given there is no short-dated paper. NWD, in our view, will have an even stronger
incentive to early redeem its perps with reset and coupon step-up. We maintain Buy on NWDEVL 4.125 Perp,
NWDEVL 6.15 Perp and NWSZF 5.75 Perp. At the time of writing, NWDEVLs gained 2.5-3.75pts and NWSZFs
were up 0.75pt this morning.



27 Jun 2023

NWS offer to notably strengthen the liquidity of NWD

As at Dec’22 NWD (excl NWS)  Pro-forma
Cash (HKD mn) 38,968.7 56,750.7
ST debt/Cash 1.0x 1.4x

CTFH, the parent of NWD, offers (through its 100% subsidiary) to acquire all the outstanding shares owned by
NWD and other non-concerted parties in cash. The offer price is HKD9.15 per NWS share, compared with the
last close of HKD7.99. The maximum cash consideration will be HKD35.5mn (cUSD4.6bn). The key condition,
in our view, is to secure the approval from the independent shareholders of NWD. The longstop date of the
NWS offer is on 26 Dec’23.

NWD is 45.2% owned by CTFH. NWD owns a 60.9% stake in NWS. Should the offer go ahead, NWD will
receive cash of HKD21.8bn. Even after the plan to pay a special dividend of HKD4bn, NWD'’s financial flexibility
in refinancing and redemption of its perps will notably improve. The offer will effectively mobilize liquidity at
lowly-geared NWS upward with manageable cash leakage (through special dividend). On a pro-forma basis,
NWD’s cash on hand will increase to HKD56.8bn from HKD39.0bn on a pro-forma basis. Its cash/ST debts
ratio will also increase to 1.4x from 1.0x.

The impact to NWs?

As at Dec’22 NWS
Cash (HKD mn) 17,691.9
ST debt/Cash 3.0x
Net gearing 13%

CTFH will fund the NWS offer (up to HKD35.5mn) with internal resources and loan facility. We expect CTFH
to mobilize part of cash and liquidity at NWS level to settle the offer considerations. There are also concerns
that information flow of NWs will more limited if NWs will be delisted. Nonetheless, we take comfort that the
financial profile of NWS is solid and its gearing level is low. Even factoring into the potential special dividend
to be paid to partially settle the offer considerations, NWS’s credit profile should remain health. On information
flow, NWS will continue to be required to file periodic financial reports as a bond issuer offshore and
onshore. Recalled that NWS issued RMB1.5bn (coupon rate of 3.9%) onshore MTN in late May’23. Information
flow should not be materially weakened.

Click here for full report.

» Offshore Asia New Issues (Priced)

. . Issue Rating
Issuer/Guarantor Size (USD mn) Tenor Coupon Yield (MISIF)
Jinan Licheng Holding Group 130 3yr 7.3% 7.3% -
Jinan Shizhong Finance 150 364d 7.2% 7.2% -
Investment Group
Linyi Lanshan District Finance 38.5 3y 7.0% 7% -
Investment Group
Korea Expressway Corp 300 5yr 6.11% SOFR+103 Aa2/-/-



https://www.cmbi.com.hk/article/8417.html?lang=cn

27 Jun 2023

» Offshore Asia New Issues (Pipeline)

. - Issue Rating
Issuer/Guarantor Currency  Size (USD mn) Tenor Pricing (M/SIF)
Luso International Banking uSsSD - 10NC5 7.6% -
Mitsubishi Corp uUsD - 5yr T+130 A2/A/-
NongHyup Bank uUsD 600 Syr T+98 Al/A+/-

> News and market color

e Regarding onshore primary issuances, there were 79 credit bonds issued yesterday with an amount of
RMB57bn. As for Month-to-date, 1,538 credit bonds were issued with a total amount of RMB1,404bn
raised, representing a 4.7% yoy increase

e China overtook Japan as the world’s largest car exporter in 1Q23 partly due to increase in sales to Russia

e [AZUPOE] Fitch downgraded Azure Power Solar Energy (Azure RG2) USD bond to B from BB-, and
Azure Power Energy (Azure RG3) to B from BB due to prolonged failure of management to manage
annual audited financial disclosures

o [BABA] Alibaba’s fresh food and supermarket business, Freshippo, is expected to be the first to complete
IPO in Hong Kong this year

o [BTSDF] Health & Happiness settled exchange and tender offers and consent solicitation for BTSDF
5.625 10/24/24. USD171.655mn in aggregate principal amount were cancelled and USD98mn remain
outstanding

e [DALWAN] Wanda Real Estate transferred 85.72% stake in its investment subsidiary, Wuhan
Huadajiuhao Innovation Investment, to China Huarong. Wanda Real Estate’s stable fell to 13.91% after
the transfer

e [FANHAI] Oceanwide Holdings will negotiate with bondholders to further defer the deadline for the
payment of USD134mn offshore bonds

e [JD] JD.com plans to create an independent retail unit by merging its 7Fresh supermarket chain with
other online services

e [JIAYUA] Jiayuan postponed the voting deadline for the proposed three-year extension for its RMB1bn
7.5% notes (20 &k | F MTNOO4)

¢ [MEITUA] Meituan’s co-founder Wang Xing resigned from all its posts due to personal health

o [NWSZF] NWS Holdings receives HKD9.15 per share cash offer from Chow Tai Fook Enterprises to
acquire all the issued shares. The maximum cash consideration will be HKD35.5mn (cUSD4.6bn). The
offer price represents a premium of 14.5% over NWS’s last closing price of HKD7.99

e [SINOCE] Three officials from China Life Insurance were appointed as directors in Sino-Ocean’s board.
Separately, Fitch downgraded Sino-Ocean to CCC+ from B-, ratings are withdrawn for commercial
reasons



27 Jun 2023

Fixed Income Department
Tel: 852 3657 6235/ 852 3900 0801

fis@cmbi.com.hk
CMB International Global Markets Limited (“CMBIGM”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned subsidiary of China Merchants
Bank)

Author Certification

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer that the author
covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her
compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or
trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed
companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM does
not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special
requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value
of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets
or other variable market factors. CMBIGM recommends that investors should independently evaluate particular investments and strategies, and encourages investors
to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM and/or
its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or
enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss,
damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information
contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides the
information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other publications
having information and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling.
CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf
of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with the companies
in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not
assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold,
redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as
amended from time to time)(“The Order”) or (Il) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of
the Order, and may not be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research
analyst with the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the
analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United
States solely to "major US institutional investors"”, as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to
any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it
shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the
information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in
the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective
foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report
is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap.
289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should
contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report.


mailto:fis@cmbi.com.hk

