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o Light flows before US holiday this morning. In IG space, new BABA’35/54
and AU bank T2s were heavy. Financial floaters were well bid. Front-end Glenn Ko, CFA F &A=
LGFVs were actively two-way traded. ADANI complex rebounded 0.3-1.8pts. (852) 3657 6235
glennko@cmbi.com.hk
e TPHL: Three options for RSA among haircut; defacto debt to equity swap
and maturity extension. See below comments.

e VEDLN: Media reported that Vedanta Resources said it will redeem its Cyrena Ng, CPA &7 2
USD893.8mn VEDLN 13.87528 around 20 Dec’24. VEDLNs were  (852) 3900 08%1_ .
unchanged to 0.2pt higher this morning. EET T EiS

% Trading desk comments %X % & ##%W.&

Jerry Wang EX!y
Yesterday, the new SMCGL 8.125 Perp rose another 0.3pt from last close. (852) 3761 8919

See our comments on 27 Nov '24. In India, ADSEZs/ADTINS/ADANEMs/ jerrywang@cmbi.com.hk
ADGREGS/ARENRJs bounced another 0.9-3.7pts after rebound of 0.3-2.0pt
on Tue. VEDLN 26-31s closed unchanged to 0.1pt higher. Moody’s upgraded
Vedanta Resources one notch to B2 following its LME and recent new
issuance. In JP, SOFTBKs were unchanged to 0.2pt higher following
Moody’s revised its outlook to positive from stable. Media also reported
SoftBank Group would buy USD1.5bn Open Al shares from its employees.
In Chinese IGs, HAOHUA 30s widened 1bp. TENCNTs/BABAS were another
2-3bps wider. XIAOMIs widened 2-5bps. WBs/MEITUAs were 1-3bps wider.
In financials, BOCAVIs widened 2-3bps. CCAMCL/ORIEAS 26-29s closed
2bps wider. DAHSIN/BNKEA/BOCOHK T2s were 1-2bps wider.
UOBSP/WSTP/MQGAU/ANZ T2s widened 2-3bps. In AT1s, French names
were weak amid a political standoff over the budget. BNP/ACAFP Perps
declined 0.7pt, SOCGEN Perps closed 0.8-1.0pt lower under selling from
AMs/Prop desks despite dip buying from PBs. HSBC/INTNED Perps were
down 0.1-0.2pt. In HK, NWDEVLs were unchanged to 0.5pt lower. In Chinese
properties, FTLNHD/FUTLAN 25-26s were up 0.4-0.5pt following the
issuance plan of CBICL-guaranteed onshore bonds. See our comments on
27 Nov '24. DALWAN 24-26s rose 0.5-1.4pts. LNGFOR 27-32s and VNKRLE
25-27s were 0.5-1.2pts higher. State-owned names were mixed.
CHIOLIs/CRHZCHs increased 0.2-0.9pt, while YXREITs were down 0.4pt. In
industrials, HILOHO ’24 was up 0.4pt. In Macau gaming, SANLTD/WYNMAC
26-28s were 0.2-0.3pt higher.

In LGFVs, HZCONI priced a USD300mn 3-yr bond at par to yield 4.7%.
HZZLDE (SBLC provided by Huishang Bank) priced a USD100mn 3-yr bond
at par to yield 5.3%. The flows in USD LGFVs were mixed two-way among
RMs. NJYZSO 27/SXUCI 26 were 0.1-0.2pt higher. CHADEC
‘26/CHOHEC '25 were down 0.1-0.2pt. The lower-yielding CNH LGFVs were
under small better selling as CNH funding conditions remained tight.
CDURDE '26/RCSOIN ‘27 were down 0.1pt. In SOE perps, CHCOMU
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3.65/CHWPCN 3.08/SPICPT 3.45 Perps were up 0.1pt, CHSCOI 3.4 Perp was 0.1pt lower.

¢ Last Trading Day’s Top Movers

Top Performers Price Change Top Underperformers Price Change
ADSEZ 5 08/02/41 76.9 3.7 MUFG 5.441 02/22/34 101.7 -1.2
ADGREG 6.7 03/12/42 82.5 3.1 SOCGEN 8 1/8 PERP 98.5 -1.0
ADSEZ 3.828 02/02/32 78.5 3.1 SOCGEN 8 1/2 PERP 100.8 -0.8
ADTIN 4 1/4 05/21/36 79.0 2.8 TSIVMG 1.55 12/17/29 58.2 -0.7
ADSEZ 3.1 02/02/31 77.8 2.8 BNP 8 PERP 103.0 -0.7

¢+ Marco News Recap % .27 1 = i

Macro — S&P (-0.38%), Dow (-0.31%) and Nasdaq (-0.60%) retreated on Wednesday. US Oct’24 PCE index
was +2.3% yoy, in line with the expectation. The latest US initial jobless claim was +213k, lower than the
expectation of +215k. UST yields edged down yesterday, 2/5/10/30 yield reached 4.19%/4.11%/4.25%/4.44%.

Rl

%* Desk Analyst Comments -# & 3% W&

» TPHL: Three options for RSA, among haircut; defacto debt to equity swap and maturity extension

Times China announced the RSA for its cUSD2.9bn offshore debts (In-Scope Debt), including USD2.65bn
offshore bonds and USD250mn syndicated loan. See Table 1 for the summary of key terms of RSA. Creditors
are offered 3 options. They can choose one or a combination of the three options (see Table 2). All accrued
interests of the In-Scope Debt will be exchanged to MCB II.

For Option 1, creditors’ every USD100 principal claims will be converted to upfront cash of USD1.5 and USD28.5
of new 3.5-yr short-term notes, as well as certain new shares. The actual number of new share could be very
small. Assuming Option 2 hit the cap, Creditors pick Option 1 will not get any new shares. If Option 1 was
oversubscribed, the creditors’ claims will be allocated on pro-rata basis and the oversubscribed parts will be
allocated to Option 2 with priority. The oversubscription parts of Option 2 will be allocated to Option 3. Option 1
is an option for a principal haircut of up to 70%, with shorter-term maturity extension.

For Option 2, creditors’ every USD100 principal claims will be converted to USD45 medium-term notes and
USD55 MCB. The over subscription parts of Option 2 will be allocated to Option 1 if Option 1 maximum
acceptance amount not met then be allocated to Option 3. Option 2 is more or less of a 55% debt to equity swap
with the balance extends for 7 years. For the principal portion, i..e MCB I, the conversion price is HKD6 compared
with the last close of HKDO0.37.

For Option 3, creditors’ claims will be converted into 8-10 years long-term notes without principal hair-cut. The
over subscription parts will be allocated to other option(s) which is (are) not oversubscribed according to above
sequence. Option 3 will have no principal haircut but the longest maturity extension among the 3 options.

The RSA fee of the scheme is 0.125%/0.05% of the aggregate principal amount of creditor’s principal before 20
Dec’24/20 Jan’25. The approval threshold of the scheme will be a simple majority in number who represent at
least 75% of creditors by value of the In-Scope Debt present and voting at scheme meeting. The longstop date
of the restructuring plan is 30 Sep’25. As of 22 Nov'24, AHG representing 26.8% of the principal amount of the
In-Scope Debt has acceded the RSA. To support the RSA, the controlling shareholders has committed to
subordinating the shareholder loan of USD70mn to prioritize the repayment of new notes under RSA.
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Table 1: Key terms of the RSA

Security Name ISIN A(S;s::)d (Gzlt)%ur:) Ask Price
TPHL 6.6 03/02/23 XS1725308859 300 300 4.44
TPHL 6 % 07/16/23 XS2027426027 500 500 4.56
TPHL 5.55 06/04/24 XS2348280962 500 500 4.56
TPHL 6 % 07/08/25 XS2198851482 550 550 45
TPHL 6.2 03/22/26 XS2234266976 450 450 45
TPHL 5 % 01/14/27 XS2282068142 350 350 45
2,650

RSA fee: Early/Base RSA fee-0.125%/0.05% of the aggregate principal amount of participating debts
RSA deadline: Early/Base deadline-20 Dec'24/20 Jan'25

Required approval: 75% of creditors by value of the In-Scope Debt present and voting at scheme meeting
Reference date: 30 Jun'25

Longstop date: 30 Sep'25

Source: Company fillings.

Table 2: Key terms of the new notes

Accrued Interest

Principal of In-Scope Debt of In-Scope Debt

Every USD100

Cash Short-term note Medium-term note  Long-term note Company share MCB | MCB Il
exchanged to
Option 1 15 28.5 - - certain new shares - 30
in pro-rata basis
Option 2 - - 45 - - 55 45
Option 3 - - - 100 - - 100

Allocation Mechanism:
-Bondholders elect Option 1: Over subscription part will be allocated to Option 2 in priority; The oversubscription part of option 2 will be allocated to Option 3.
-Bondholders elect Option 2: Over subscription part will be allocated to Option 1 if Option 1 maximum acceptance amount not met then be allocated to option 3.

-Bondholders elect Option 3 or no election: Over subscription part will be allocated to other option(s) not oversubscribed.

Note: Each Scheme Creditor who elects Option 1 shall be entitled a pro rata share of certain new shares of the Company The aggregate humber of the New
shares to be issued will be determined such that post the issuance of the New Shares, the shareholding of the Chairman in the Company would be diluted to
30.1% assuming (a) the Mandatory Convertible Bonds are fully converted; (b) there is no other change to the Company’s share capital and (c) an exchange rate
between USD and HKD of 7.8.

Source: Company fillings.

Table 3: Key terms of the new notes

Short-term note Medium-term note Long-term note MCB | MCB I
The sum of

respective options

Principal amount Up to USD190mn Up to USD825mn Up to USD400mn Up to USD1008mn

8-yr
Maturity 3.5-yr 7-yr (TPHL have option to extend 1.5-yr 1.5-yr
the maturity for up to 2 years)
Coupon 4.0% 4.2% 4.5% - -

-1st year: in cash or PIK by
) ) company election
Lstand an year: -First 5 years: in cash or PIK
at least 1% in cash ;
Coupon pavment -2nd and 3rd year: at least by company election ) )
pon pay 0.3% in cash on 24/36
-From 3rd year: all

. month -From 6th year: all in cash
in cash

-From 4th year: all in cash
-48 month: 2%

-54 month: 6%

-60 month: 14%

-66 month: 22%

-72 month: 34%

-66 month: 2%

-72 month: 6%

-78 month: 10% - -
-84 month: 14%

-90 month: 18%

Mandatory redemption -
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-78 month: 64% -96 month: 100%

-84 month: 100%
Conversion price - - - HKD6 per share HKD10 per share
Cash Sweep Remit 70% of the Net Consideration derived from any Specified Asset Sale to the Cash Sweep Account.

Collateral: Collateral under the Existing June 2021 Notes plus a charge over the Cash Sweep Account;
Subsidiary Guarantors: Same as the Existing June 2021 Notes.

The Short Term Notes will have priority over the Medium Term Notes, the Long Term Notes and the MCBs;
The MCBs, the Medium Term Notes and the Long Term Notes shall rank pari passu in right of payments.

Guarantee

Subordination

Source: Company fillings.

» Offshore Asia New Issues (Priced)

Issuer/Guarantor Size (USD mn) Tenor Coupon Priced Iss(ul\j/;it;ng
Huzhou City Investment Development 300 3yr 4.7% 4.7% -/-/BBB
» Offshore Asia New Issues (Pipeline)
Issuer/Guarantor Currency Size (USD mn) Tenor Pricing Iss(uMe/SR/aI;t)lng
Zhejiang Hanghai Xincheng Holdings uUsD - 3yr 5.2% -/-1-

> News and market color

e Regarding onshore primary issuances, there were 113 credit bonds issued yesterday with an amount of

RMB141bn. As for month-to-date, 1,896 credit bonds were issued with a total amount of RMB1,860bn
raised, representing a 21.2% yoy increase

[DAESEC] Media reported that Mirae Asset Securities' USD364mn acquisition of Indian brokerage
Sharekhan has been approved by Indian regulators

[DALWAN] Fitch placed Wanda Commercial and Wanda HK on rating watch negative (CC) due to
distressed debt exchange

[MDLNIJ] Modernland Realty announces launch of scheme for due-2025s

[NSINTW] S&P upgraded Nan Shan Life Insurance's long-term financial strength and issuer credit ratings
to A- from BBB+ with stable rating outlook

[RNW] Fitch affirmed ReNew Energy Global and ReNew Private rated at BB- with stable outlook

[SOFTBK] Moody's affirmed SoftBank Group's Ba3 rating and revised rating outlook to positive from
stable; Media reported that Softbank mulls further USD1.5bn investment in OpenAl

[VEDLN] Media reported that Vedanta Resources said it will redeem its USD893.8mn VEDLN 13.875'28
around 20 Dec'24
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Author Certification

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer that the author
covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her
compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or
trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed
companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM does
not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special
requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value
of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets
or other variable market factors. CMBIGM recommends that investors should independently evaluate particular investments and strategies, and encourages investors
to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM and/or
its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or
enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss,
damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information
contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides the
information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other publications
having information and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling.
CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf
of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with the companies
in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not
assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold,
redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as
amended from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of
the Order, and may not be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research
analyst with the Financial Industry Regulatory Authority (‘FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the
analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United
States solely to "major US institutional investors"”, as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to
any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it
shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the
information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in
the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective
foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report
is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap.
289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should
contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report.



