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The Asset Asian G3 Bond Benchmark Review 2023

We hope you found our commentaries and ideas helpful. We seek to elevate our
efforts and value-add further in the coming year. We highly appreciate your
support to us in Sell-Side Analysts of the polls of “The Asset Asian G3 Bond
Benchmark Review 2023”. Thank you for your time. Your support will mean a lot

to us.

Markets were quiet this morning. Asian IG space overall widened 1-5bps.
Recent new issues GSCCOR'28 and CCAMCL'27 were unchanged. HRINTH
curve down 0.25-0.5pt. We saw profit taking on SOE perps and buyers on
front-end LGFV names.

Macau gaming: Accelerating recovery pace continues. See below.

CHINSC: China SCE unit proposed to offer up to RMB700mn three-year
CBICL-backed MTNs on 2-3 Aug. CHINSCs moved -0.25 to +0.5pt this
morning.

Trading desk comments X % & # %5

Asia ex-JP IG space was mixed yesterday with the attention on new issues.
The new USD400mn CCAMCL 5.75 ‘27 tightened around 10bps inside RO
level, and closed at T+156 with active two-way flows. The other new issue
USD300mn GSCCOR 5.375 ‘28 hovered unchanged around RO level at
T+128. IG spreads closed unchanged to 2bps tighter with balanced two-way
flows. In Chinese SOEs, HAOHUA 29s/30s were unchanged to 1bp tighter.
TMT benchmark TENCNT 30 edged 2bps tighter to close at T+141. In
financials, Chinese bank T2s were sought-after. HRINTH curve closed
unchanged to 0.5pt lower. Chinese AT1s were better bid. European AT1 such
as HSBC/STANLN were also under better buying from PBs/Prop desks post
the release of strong 1H results. Chinese properties performed mixed.
COGARD 24s/25s dropped 2.5-3.5pts and rest of the curve were down 0.5-
1pt, post the report of share placement cancellation. LNGFORs/DALWANSs
were 1-2pts lower across the curves. FTLNHD/ROADKG 24-26s lowered 1-
1.75pts. On the other hand, GRNLGR 26-27s were marked 1pt higher. In
industrials, FOSUNI 25/WESCHI 26 were traded up 0.25pt. Macau gaming
papers such as SANLTDs/STCITYs were quoted 0.5-1.75pts lower. In Indian
space, VEDLNs were traded up 0.5-1.25pts. Indonesian names such as
ABMMIJ 26/LPKRIJ 25 moved 0.5-0.75pt higher.

The LGFV/Perp spaces were quiet. The flows in LGFVs were mostly
rebalancing and cleanup flows in bits and pieces, and prices were largely
stable. Shandong papers QDJZWD 4.9 ‘25/SHGUOH 4.7 '25 were quoted
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down 0.125-0.25pt. Meanwhile SOE perps were firmer on back of RM buying. CHSCOI/CNBG/CHPWCN Perps
were indicated 0.125-0.25pt higher. HK Corp perp papers were mixed. HYSAN 4.85 Perp/NANFUN 5 Perp were
marked 0.5-0.75pt higher. On the other hand, CKPH 3.5 Perp/NWDEVL 4.125 Perp edged 0.125-0.25pt lower.
Elsewhere, selected high-beta papers were under better buying, and the bonds yielding above 9% continued to
be sought-after. CPDEV 26/Perp closed unchanged to 0.5pt higher

Last Trading Day’s Top Movers

Top Performers Price Change Top Underperformers Price Change
XINHUZ 11 09/28/24 94.2 1.4 COGARD 6.15 09/17/25 18.9 -3.3
VEDLN 6 1/8 08/09/24 67.6 1.2 COGARD 5.4 05/27/25 21.0 -2.9
JPFAIJ 5 3/8 03/23/26 81.7 1.0 COGARD 3 1/8 10/22/25 18.1 -2.8
GRNLGR 6 3/4 03/03/26 135 1.0 COGARD 8 01/27/24 33.3 -2.5
VEDLN 8.95 03/11/25 67.3 1.0 COGARD 6 1/2 04/08/24 24.1 -2.5

Marco News Recap # 3.3 ¥ = i

Macro — S&P (-0.27%), Dow (+0.20%) and Nasdaq (-0.43%) were mixed yesterday. US Jul Markit manufacturing
PMI was 49.0, rose from 46.3 in Jun and same with expectation. Euro-zone Jul Markit PMI was 42.7 as expected,
down from 43.4 in Jun. Fitch downgraded US long-term ratings to AA+ from AAA and placed stable outlook. The
US treasury yields overall rallied higher yesterday, the 2/5/10/30 yield reached at 4.92%/4.24%/4.05%/4.11%,
respectively.

Desk analyst comments 447 i 3% W%

» Macau gaming: Accelerating recovery pace continues

Cumulative Cumulative GGR

MOPmn 2022 2023 GGR 2023 2023 growth rate
Jan 6,344 11,580 11,580 62.6%
Feb 7,759 10,324 21,904 48.4%
Mar 3,672 12,738 34,642 94.9%
Apr 2,677 14,722 49,364 141.4%
May 3,341 15,565 64,929 172.9%
Jun 2,477 15,207 80,136 205.0%

In Jul'23, the gross gaming revenue (GGR) in Macau increased 41x to MOP16.7bn. The cumulative GGR in
7M23 was MOP96.8bn, more than doubled the GGR of MOP42.2bn in FY22 but only about 56% of the pre-
pandemic level (cumulative 7M19 GGR). More notably, the recovery pace of GGR recovery in Macau continues
to accelerate as shown in the table above.

The sharp rebound of GGR supported the significant improving credit stories as EBITDA turned positive with
more contained capex and funding access resumed. Taking cues from the 2Q23 results of Melco Resorts and
Studio City, they turned EBITDA positive since 1Q23. For 2Q23, the adj property EBITDA of Melco Resorts
and Studio City was USD241.1mn and USD41.1mn, increased from USD171.0mn and USD20.6mn in 2Q23,
respectively. In early Jul'23, MGM China extended the maturity of its revolving facilities for another 2 year to
15 May’26 and upsize the second revolver to HKD5.85bn from HKD3.12bn. Wynn Macau, on the other hand,
upsized the issue 6NP4 CBs to USD600mn in Mar'23. We noticed the positive rating actions on Sands China
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recently and Wynn Macau in May’23. We expect a series of positive rating actions on the Macau gaming sector
to come as credit profile continues to improve and funding access to normalize.

Despite the current valuation is less attractive, we still like the Macau gaming bonds given the sector’s improving
credit stories, contained capex and undemanding valuation. The potential positive rating actions will support the
performance of Macau gaming bonds. We continue to prefer MPEL, SIM and STCITY/STDCTY for better risk-
return profiles. We also see WYNMACSs yield pick-up plays over the bonds of its US parents.

» Offshore Asia New Issues (Priced)

Issuer/Guarantor Size (USD mn) Tenor Coupon Priced Iss(ul\j/;aFt)mg
No Offshore Asia New Issues Priced Today
» Offshore Asia New Issues (Pipeline)
Issuer/Guarantor Currency Size (USD mn)  Tenor Pricing ISSEJJE/&;[)IHQ
Huatai Securities usD - 3yr T+105 Baal/-/-

> News and market color

e Regarding onshore primary issuances, there were 64 credit bonds issued yesterday with an amount
of RMB47bn. As for Month-to-date, 64 credit bonds were issued with a total amount of RMB47bn raised,
representing a 33.2% yoy decrease

e PBOC said to instruct commercial banks to adjust interest rate of outstanding individual housing
mortgage

e [AGILE] Media reported that Agile plans to remit funds on 2 Aug, the last day of grace period, to cure
missed USD14.4mn coupon

e [CHINSC] China SCE unit proposed to offer up to RMB700mn three-year CBICL-backed MTNSs on 2-
3 Aug

e [COGARD] Country Garden denied signing definitive agreement related to reported share placement,
not considering proposed transaction at this stage; Country Garden Services intends to repurchase
not more than 10% of company’s issued shares

e [EHOUSE] E-House (China) Enterprise received support from approximately 82.04% of scheme
creditors for irrevocable restructuring as of final RSA expiration deadline

e [FUTLAN] Seazen Holdings schedules RMB1bn 20Xinkong04 bond put option exercise on 4-10 Aug

e [SINOCE] Sino-Ocean got approval from bondholders for 30-day grace period for RMB2bn
18YuanyangO1 due 2 Aug
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covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her
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Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM does
not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special
requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value
of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets
or other variable market factors. CMBIGM recommends that investors should independently evaluate particular investments and strategies, and encourages investors
to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM and/or
its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or
enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss,
damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information
contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides the
information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other publications
having information and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling.
CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf
of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with the companies
in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not
assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold,
redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.
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States solely to "major US institutional investors"”, as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to
any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it
shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the
information provided in this report should do so only through a U.S.-registered broker-dealer.
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foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report
is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap.
289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should
contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report.
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