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Better profits achieved across 3 business lines  

 

 

Zhong An recorded a combined ratio of 98.5% in FY22 with an improvement of 
1.1pts YoY, translating to an increase of 1.9 pts YoY or 1.3pts HoH in 2H22. The 
insurer’s underwriting (UW) profit grew 338% YoY to RMB329mn, with premium 
income +16.1% YoY at year end. The outperformed UW margin was driven by 
lower loss and channel fee ratios under technology-driven cost efficiency from 
both health and digital lifestyle ecosystems. Revenues from technology export 
rose 13.8% YoY, further narrowing the total net loss. ZA bank delivered robust 
revenue growth reported as 106% YoY, sustaining the top-branding virtual bank 
position in HK. The Group’s net earnings dragged by 1) RMB1.316bn reduction 
in investment income as a result of the accounting policy shift towards HKFRS 
9 (CMBI report), 2) RMB1.14bn investment income decrease given last year 
capital market volatilities, and 3) RMB556mn FX losses on USD-denominated 
bond payables. In 2M23, we saw a pick-up in premiums growth given the post 
pandemic recovery, which supports our view on the insurer with improved UW 
margins on back of advanced technology-driven cross-ecosystem synergies. 
We expect to see an inflection point of profitability for technology export and ZA 
Bank business in FY24E. Reiterate BUY. 

 UW margin improved, driven by outperformance in health and digital 
lifestyle ecosystems. The loss ratios of health and digital lifestyle business 
declined by 2.8pts YoY and 3pts YoY respectively, leading to a 2.4pts 
reduction in overall loss ratio in FY22. The channel fee ratios of these two 
segments decreased 2.5pts YoY and 1.9pts YoY respectively, given 7pts 
increase in premium income of proprietary channels contributing to a quarter 
of total by end FY22. Among which, premiums per customer rose 49% YoY 
to RMB755, and the account of multi-policy customers increased to 46% in 
FY22, up from 24% in FY21 reflecting enhanced capabilities in direct sales. 

 Technology Export & Virtual Banking: robust revenue growth with 
enhanced profitability. Technology export and virtual banking sustained 
robust revenue growth in FY22, narrowing the net loss of each by 
RMB165mn and RMB37mn respectively. Looking forward, we are positive 
on continued growth within these two segments given 1) more promising 
recurring income contribution from technology export, and 2) ZA banks’ 
better NIM and expanding balance sheet.  

 Valuation. Zhong An is now trading at 1.0x FY23E P/S and 1.6x FY23E  P/B 
against a 5.7% ROE expected. We expect to see margin improvements 
across three major segments in FY23E-FY25E, alongside profit turnarounds 
of ZA bank and technology business to be seen by FY24E. The solid growth 
driven by product mix innovations and technology integration will serve as a 
fundamental booster for the Company’s long-term share price performance. 
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Stock Data   

Mkt Cap (HK$ mn) 32,660.0 

Avg 3 mths t/o (HK$ mn) 24.1 

52w High/Low (HK$) 28.20/14.48 

Total Issued Shares (mn) 1420.0 

Source: FactSet   
 

Shareholding Structure  

Ant Group 13.5% 

Tencent Computer System 10.2% 

Source: HKEx   
 

Share Performance 

 Absolute Relative 

1-mth 1.3% 8.0% 

3-mth 13.3% 12.7% 

6-mth 10.3% 5.6% 

Source: FactSet 

12-mth Price Performance 

 
 

Source: FactSet 
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Recent report: 
 
1. ZhongAn (6060 HK) - FY22 preview: 2H22 
UW margin improvement (link) 

Earnings Summary      

(YE 31 Dec) FY20A FY21A FY22E FY23E FY24E 

Net profit (RMB mn) 554 1,165 (1,356) 909 1,592 

EPS (Reported)(RMB) 0.38 0.79 na 0.62 1.08 

Consensus EPS (RMB) n.a n.a 0.75 1.08 1.08 

Premium income (RMB mn) 16,215 18,885 22,266 26,166 31,399 

Premium income growth (%) 26.7 16.5 17.9 17.5 20.0 

Combined ratio (%) 102.5 99.6 98.5 98.4 98.0 

P/B (x) 1.7 1.5 1.7 1.6 1.5 

P/S (x) 1.6 1.3 1.3 1.0 0.9 

Dividend yield (%) 0.0 0.0 0.0 0.0 0.0 

ROE (%) 3.6 7.2 (8.5) 5.7 9.2 
 

Source: Company data, Bloomberg, CMBIGM estimates 

https://www.cmbi.com.hk/article/7879.html?lang=en
https://www.cmbi.com.hk/article/7879.html?lang=en


 

 

22 Mar 2023 

 

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE   2 

 

 

 

Focus table 

ZhongAn (6060 HK) – FY22 major metrics 

 
Source: Company data, CMBIGM  
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Financial Summary 
 

INCOME STATEMENT 2019A 2020A 2021A 2022E 2023E 2024E 

YE 31 Dec (RMB mn)       

Total income 15,124 18,493 21,940 23,352 28,805 34,748 

Premiums written (gross) 14,630 16,709 20,480 24,005 28,241 33,890 

Premiums earned (net) 12,801 16,215 18,885 22,266 26,166 31,399 

Investment income 1,776 1,527 2,068 1,760 1,505 1,868 

Realized gains (losses) 170 (26) 127 (1,803) 0  0  

Other operating income 377 776 861 1,129 1,134 1,481 

Losses (15,691) (18,313) (21,074) (25,352) (27,453) (32,380) 

Selling (8,625) (8,774) (10,935) (12,440) (14,037) (16,815) 

Underwriting & commissions (910) (1,407) (1,771) (2,000) (1,766) (2,056) 

Other operating expense (6,156) (8,132) (8,368) (10,913) (11,650) (13,509) 

Pretax income (611) 147 829 (2,016) 1,352 2,368 

Income taxes (28) 108 (72) 383 (257) (450) 

Minority interest 185 299 407 277 (186) (325) 

Net income (454) 554 1,165 (1,356) 909 1,592 

Net income available to common (270) 853 1,572 (1,079) 724 1,267 
       
 

 

BALANCE SHEET 2019A 2020A 2021A 2022E 2023E 2024E 

YE 31 Dec (RMB mn)       

Assets       

Cash & short-term Iinvestments 2,915 8,418 4,301 3,526 3,576 3,576 

Investments 594 624 629 648 657 657 

Total fixed income securities investment 13,688 21,597 25,640 4,505 4,569 4,569 

Total equity securities investment 6,221 6,120 11,813 21,863 22,175 22,175 

Real estate assets 455 344 240 434 33 9 

Premium balance receivables 3,838 4,819 5,297 6,393 3,513 968 

Investment in unconsolidated subs. 613 315 560 554 562 562 

Deffered tax assets 0  0  0  373 0  0  

Intangible assets 489 481 477 662 364 100 

Goodwill 4 3 3 0  0  0  

Other assets 2,091 2,950 2,813 15,599 8,571 2,361 

Total assets 30,908 45,673 51,772 54,557 44,019 34,978 
       

Liabilities & shareholders' equity       

Insurance policy liabilities 7,543 8,547 9,304 10,582 772 (11,265) 

ST debt & curr. portion LT debt 4,050 4,094 5,548 6,992 6,992 6,992 

Long-term debt 398 6,786 6,645 7,179 7,254 7,344 

Provision for risks & charges 0  0  0  0  0  0  

Deffered tax liabilities 0 0 62 0  0  0  

Other liabilities 2,411 8,853 11,082 12,777 10,513 11,616 

Total liabilities 14,402 28,280 32,642 37,531 25,531 14,687 

Total common equity 14,912 15,705 16,748 15,214 16,520 18,130 

Common stock/ordinary capital 1,470 1,470 1,470 1,470 1,470 1,470 

Retained earnings (3,135) (2,581) (1,458) (2,728) (1,863) (271) 

Equity eeserves 16,576 16,817 16,737 16,472 16,913 16,931 

Total shareholders' equity 14,912 15,705 16,748 15,214 16,520 18,130 

Minority interest 1,594 1,688 2,382 1,813 1,968 2,160 

Total equity 16,506 17,393 19,130 17,027 18,488 20,291 

Total liabilities & shareholders' equity 30,908 45,673 51,772 54,557 44,019 34,978 
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PER SHARE DATA 2019A 2020A 2021A 2022A 2023E 2024E 

YE 31 Dec       

DPS 0.00  0.00  0.00  0.00  0.00  0.00  

EPS (Reported) na 0.38 0.79 na 0.62 1.08 

Consensus EPS na na na na 0.75 1.08 

No. of shares basic 1,470 1,470 1,470 1,470 1,470 1,470 

PROFITABILITY 2019A 2020A 2021A 2022E 2023E 2024E 

YE 31 Dec       

Return on equity (ROE) (3.0%) 3.6% 7.2% (8.5%) 5.7% 9.2% 

Combined ratio 113.3% 102.5% 99.6% 98.5% 98.4% 98.0% 

Loss ratio 67.4% 54.1% 57.6% 55.2% 53.6% 53.6% 

Expense ratio 45.9% 48.4% 42.0% 43.3% 44.8% 44.4% 

VALUATION 2019A 2020A 2021A 2022E 2023E 2024E 

YE 31 Dec       

P/E na 53.4  25.4   na 32.5  18.6  

P/B 1.8  1.7  1.5  1.7  1.6  1.5  

P/S                2.0                 1.6                 1.3                 1.3                 1.0                 0.9  

Div yield (%) 0.0  0.0  0.0  0.0  0.0   0.0  
 

Source: Company data, CMBIGM estimates. Note: The calculation of net cash includes financial assets.  
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or issuer that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities 
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this report. 
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covered in this report.  

CMBIGM Ratings 
BUY : Stock with potential return of over 15% over next 12 months 
HOLD : Stock with potential return of +15% to -10% over next 12 months 
SELL : Stock with potential loss of over 10% over next 12 months 
NOT RATED : Stock is not rated by CMBIGM 

 
OUTPERFORM                    : Industry expected to outperform the relevant broad market benchmark over next 12 months 
MARKET-PERFORM            : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months 
UNDERPERFORM                : Industry expected to underperform the relevant broad market benchmark over next 12 months 
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this report. 
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