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We hope you found our commentaries and ideas helpful. We seek to elevate
our efforts and value-add further in the coming year. We highly appreciate your
support to us in Sell-Side Analysts of the polls of “The Asset Asian G3 Bond

Benchmark Review 2024”. Thank you for your support!
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Light flows this morning. New AVIILC'27 widened 5bps, Asian IG space was
stable. Non-SOE developers were wewak, VNKRLEs dropped 1.5-2pts,
LNGFORs down 0.1-0.5pt and FTLNHD/FUTLAN were unchanged to 1pt
lower.

XIAOMI: Better-than-expected 1H24 results ; Buy on XIAOMI CB. See
comments below.

KAISAG: Thoughts on and summary of the restructuring plan. See
comments below.

Trading desk comments & % & # W5

Active flows in Asian market on Wednesday. In Asian IG space, new issue
AVIILC’27 widened 5bps from RO. Chinese IGs were weak under better
selling flows, CNOOC/SINOCH/SINOPE were 2-4bps wider. China AMCs
were stable with two way flows, HRINTHs/GRWALLs were unchanged while
CCAMCLs widened 2-4bps. In Industrial, WESCHI'26 further retreated 0.2pt.
ZHOSHK’28 was under better selling flows and widened 10bps. China real
estate remained mixed, VNKRLEs dropped 1.5-2pts. LNGFORs/FUTLAN/
FTLNHD also down 1-2pts. SOE developers were firm, CHIOLIs/YUEXIUs
were unchanged to 0.2pt higher. In HK space, CKINFs rose 0.2-0.6pts.
NWDEVLS/NWSZFs were unchanged to 1pt lower. SHUIONs moved -1.5 to
+0.3pt. In India space, Adani complex were rebounded up to 0.6pt, UPLLINS
were 0.1pt lower. In Indonesia commodity, INDYIJs and MEDCIJs were
unchanged to 0.1pt lower.

LGFV sector was firm with active flows. We saw solid demand on both USD
and CNH LGFVs. High-quality GZINFUs/ZHHFGRs were unchanged to
0.2pt higher. In SOE Perp space, CHPWCN Perps/HUADIA Perp rose 0.1pt.
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¢ Last Trading Day’s Top Movers

Top Performers Price Change Top Underperformers Price Change
RILIN 10 1/2 08/06/46 166.0 2.4 VNKRLE 3.975 11/09/27 58.7 -2.0
SHFLIN Float 09/29/26 100.1 1.3 FUTLAN 4.45 07/13/25 79.7 -2.0
HDFCB Float 06/22/26 101.4 1.1 VNKRLE 3 1/2 11/12/29 51.7 -1.9
FANGYA 5.45 02/05/27 100.3 1.0 LNGFOR 4 1/2 01/16/28 75.9 -1.8
PERTIJ 4.7 07/30/49 88.9 0.9 LNGFOR 3.85 01/13/32 62.3 -1.7

¢+ Marco News Recap % .27 1 = i
Macro — S&P (+0.42%), Dow (0.14%) and Nasdaq (0.57%) rallied higher on Wednesday post the publication of

dovish Jul'24 FOMC minute. UST yields continued to retreat yesterday, 2/5/10/30 yield reached 3.92%/3.64%/
3.79%/4.06%.
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» XIAOMI: Better-than-expected 1H24 results ; Buy on XIAOMI CB

RMB mn 1H23 1H24 yoy change
Revenue 126,832 164,395 29.6%
-Smartphones 71,580 92,996 29.9%
-loT and lifestyle products 39,088 47,134 20.6%
-Internet services 14,472 16,314 12.7%
-Smart EV - 6,395

-Others 1,692 1,556 -8.0%
Gross profit 25,753 35,224 36.8%
SG&A and research expense -19,527 -24,743 26.7%
EBITDA 8,193 13,288 62.2%
Profit for the period 7,882 9,243 17.3%
Capital expenditure 6,397 3,767 -41.1%
Gross margin 20.3% 21.4%

-Smartphones 12.3% 13.5%

-loT and lifestyle products 16.8% 19.8%

-Internet services 73.2% 76.3%

-Smart EV - 15.4%

EBITDA margin 6.5% 8.1%

Net profit margin 6.2% 5.6%
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Mar’24 Jun’24 Change

Cash and bank balances 39,389 44,148 12.1%
-Restricted bank balances 4,492 4,812 7.1%
i(‘/g:ﬁg:t bank deposits and ¢ ¢oq 58,495 -6.6%
ST debts 5,034 8,944 77.7%
LT debts 22,672 21,038 -7.2%
Total debts 27,706 29,981 8.2%
Cash/ST debts 6.9x 4.4x

Source: Company fillings.

Xiaomi reported a better-than-expected 1H24 results. In 1H24, its revenue increased 29.6% yoy to RMB164.4bn,
mainly boosted by revenue increase of smartphone and new segment smart EV. In 2Q24, Xiaomi’s smartphone
shipment increased 28.1% yoy to 42.2mn units, the shipment growth rate was lower than 33.7% yoy in 1Q24
but higher than 2Q24 global smartphone shipment growth of 11.9% yoy. On the other hand, Xiaomi smart EV
went to market at the end of Mar'’24 and delivered 27.3k units in 2Q24, the company guided to deliver 120k units
smart EV in 2024, higher than the previous goal of 100k units. In 1H24, Xiaomi’s gross margin improved to 21.4%
from 20.3% in 1H23. By segment, the gross margin of smartphone, 10T and lifestyle products and internet
services increased to 13.5%, 19.8% and 76.3% from 12.3%, 16.8% and 73.2% in 1H23, respectively. Besides,
the gross margin of smart EV was 15.4%, better than the guidance of 5-10% when the product was launched. In
1H24, Xiaomi’s EBITDA rose 62.2% yoy to RMB13.3bn, driven by improved gross margin and contained SG&A
and research expense increase. We expect Xiaomi’'s FY24 EBITDA to reach cRMB29bn, increased 55.7%
compared with RMB18.9bn in FY23.

Xiaomi'’s credit profiles remained solid. As of Jun’24, Xiaomi had net cash (total debts - unrestricted cash — ST
deposits and investments) of RMB67.8bn, slightly lower than net cash of RMB69.8bn as of Mar'24. We expect
Xiaomi to maintain its net cash position over the medium term and its incremental expenses and capex of smart
EV to be covered by operating cash inflows and cash on hand. We turned our recommendation on XIAOMI’30/31
to neutral from buy and instead change our recommendation on XIAOMI’27 (CB) from neutral to buy after recent
price retracement that the CB price dropped c1.2pts since mid-May’24.

Amt Out Maturity/Next

Security Name ISIN Ask Price YTM YTP Rating (M/S/F)

(USD mn) put date
XIAOMI 0 12/17/27 XS2269112863 855 12/17/2025 93.4 - 5.4 Baa2/-/-
XIAOMI 3 % 04/29/30 US98422HAA41 600 04/29/2030 91.8 5.1 - Baa2/BBB-/BBB
XIAOMI 2 7 07/14/31 US98422HACO7 800 07/14/2031 87.1 5.1 - Baa2/BBB-/BBB
XIAOMI 4.1 07/14/51 US98422HAEG2 400 07/14/2051 76.6 5.8 - Baa2/BBB-/BBB
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Source: Bloomberg.

» KAISAG: Thoughts on and summary of the restructuring plan

Kaisa has entered into RSA with offshore AHG holding more than 34% of the In-Scope Debt in principal amount.
The restructuring plan is to be implemented through inter-conditional schemes of arrangements to be effectuated
at Kaisa Scheme and Rui Jing Scheme. The consent fee of USD1 in the form of new Tranche A bonds will be
given to scheme creditor accede to the RSA by 12 Sep’24 and vote in favor of the scheme at the scheme meeting.
The longstop date is 31 Mar'25. Separately, the hearing of the winding-up petition of Kaisa has been further
adjourned to 9 Sep’24.

In our view, the structure of the offshore restructuring plan of Kaisa is similar to the Aoyuan’s plan. Both Kaisa
and Aoyuan offer two inter-conditional schemes that USD bondholders can claim against both schemes, while
the holders of private placement notes, perps and other loans are only entitled to claim against the Kaisa scheme
with a lower recovery ratio. The restructuring plan of Kaisa is relatively straight forward, only offering new notes
and MCBs as restructuring considerations without different options. In addition, Kaisa’s plan introduces a
mechanism to reward Kaisa’s management with additional shares if the company redeems the new notes upon
maturity of each of the tranche. This could somewhat motivate the senior management and support a better
prospect for business recovery.

In-Scope Debt

In-Scope Debt of the offshore restructuring include all the USD bonds and perps, private placement notes, loans
and ABS, totaled USD12.9bn in principal amount plus 50% accrued and unpaid interest as of 31 Dec’23. All the
In-Scope Debt are entitled to claim against Kaisa Scheme.

Among the In-Scope Debt, debt claims against Rui Jing and other subsidiary guarantors (Rui Jing In-Scope Debt)
are also entitled to claim against Rui Jing Scheme, totaled USD11.7bn in principal amount plus 50% accrued
and unpaid interest as of 31 Dec’23. Therefore, the USD bondholders can claim against both Kaisa Scheme and
Rui Jing Scheme. However, the USD perp holder can only claim against Kaisa Scheme as it is not guaranteed
by the subsidiary guarantors.

Allocation of restructuring consideration

For each of the scheme, 50% of the restructuring consideration will be in the form of new bonds, and the
remaining 50% in the form of MCBs. The new bonds and MCBs will be allocated to creditors under Kaisa Scheme
and Rui Jing Scheme are the same. The allocation of the restructuring considerations will be based on the ratio
of the recovery rate between the Kaisa Scheme and the Rui Jing Scheme, i.e. 48% for the Kaisa Scheme, and
52% for the Rui Jing Scheme. The recovery rate was estimated based on the liquidation analysis as of 31 Dec’22.
The final allocation is subject to change, as the liquidation analysis will be updated based on the financials as at
30 Jun’24.

Scheme Creditors participate in both schemes will receive restructuring considerations equal to 100% of their
entittements. To illustrate, if the claims are against Kaisa Scheme only, the recovery is capped at 48%, according
to the existing liquidation analysis, of the outstanding amount in which 50% are new notes and 50% are MCBs.
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Restructuring consideration — new bonds and MCBs

The new bonds will be in six tranches, with maturities of 4-9 years from 31 Dec’23. The extended maturities will
be Dec’27- Dec’32. Kaisa could elect to pay PIK interest during first 5 years from 31 Dec’23, provided that no
more than 20% of the MCBs have been redeemed and Kaisa has to pay minimum cash interest of 0.35%-2.25%
during 2025-28. Kaisa also reserves a right to extend the maturity of Tranche A by 1 year to 28 Dec’28 with an
extension fee of 1% in the form PIK, and coupon rate of Tranche A will step up by 0.5%.

Regarding the MCBs, each of the eight tranches will become voluntarily convertible to Kaisa’'s shares (HKSE:
1638) since the voluntary conversion window commencement date, and each tranche will be mandatorily
convertible at maturity. MCBs do not carry interest. Kaisa may elect to repurchase the MCBs in 2025, 2026, 2027
at 25c¢, 35c, 50c, respectively. The share price of Kaisa was HKDO0.11 at close yesterday, compared with the
conversion price of HKD4.75.

The new bonds and MCBs carry the same cash sweep provision. It includes 75% of net cash proceeds from 18
onshore IP sales, 75% of net cash proceeds from 35 urban renewal projects, and 100% of net cash proceeds
from 4 offshore assets sales. The 4 offshore assets are (i) 30/F of the Center in Central, (ii) all of shares in Kaisa
Capital Investment (HKSE: 936) held by Mighty Capital and any other member of the Group, (iii) 2.2bn shares in
Kaisa Health (HKSE: 876) held by Kaisa and (iv) private funds held by Kaisa and/or any other member of the
Group to be agreed between Kaisa and AHG.

Management incentive plan

There is a management incentive plan in the restructuring such that Kaisa may elect to issue up to 3 1/3%
ordinary shares of Kaisa and distribute to the Kaisa management personnel after a tranche of new bonds has
been fully redeemed. Assuming all the six tranches are fully redeemed, the shareholding of the Chairman post-
vesting will be increased to 35.6% from 15.6%.

Table 1: Summary of key terms of restructuring

Principal amt PIK interest (if

New bonds (USDmN) Maturity Cash interest elected)
Tranche A 400 28 Dec’27 5.00% 6.00%
Tranche B 600 28 Dec’28 5.25% 6.25%
Tranche C 1,000 28 Dec’29 5.50% 6.50%
Tranche D 1,200 28 Dec’30 5.75% 6.75%
Tranche E 1,800 28 Dec’31 6.00% 7.00%
Tranche F Note 1 28 Dec’32 6.25% 7.25%
L Voluntar .
MCBs Prl(r&ggamlr%mt Maturity gonversioyn C(c:_inli/;;ssrl]c;r:;;x
window open
Tranche A 300 31 Dec’25 31 Dec’25 4.75
Tranche B 400 31 Dec’26 30 Jun’26 4.75
Tranche C 500 31 Dec’27 30 Jun’27 4.75
Tranche D 800 31 Dec’28 31 Dec’27 4.05
Tranche E 800 31 Dec’29 31 Dec’28 4.05
Tranche F 1,000 31 Dec’30 31 Dec’29 4.05
Tranche G 1,000 31 Dec’31 31 Dec’30 4.05
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Tranche H Note 2 31 Dec’32 31 Dec’31 4.05

Note1: 50% * [(Rui Jing Scheme Creditor’s Entitlements * Rui Jing Scheme Recovery Rate
Ratio) + (Kaisa Scheme Creditor’s Entitlements * Kaisa Scheme Recovery Rate Ratio)] - the
aggregate principal amounts of New Notes Tranches A through E

Note 2: 50% * [(Rui Jing Scheme Creditor’s Entitlements * Rui Jing Scheme Recovery Rate
Ratio) + (Kaisa Scheme Creditor’s Entitlements * Kaisa Scheme Recovery Rate Ratio)] - the
aggregate principal amounts of MCBs Tranches A through G

Source: Company filling.

» Offshore Asia New Issues (Priced)

Issue Rating

Issuer/Guarantor Size (USD mn)  Tenor Coupon Priced (M/SIF)

UETD Construction&Development
State-Owned Capital Investment 100 3yr 7.5% 7.5% -I-l-
Operation Group

» Offshore Asia New Issues (Pipeline)

Issue Rating

Issuer/Guarantor Currency Size (USD mn) Tenor Pricing (M/SIF)

No Offshore Asia New Issues Pipeline Today

» News and market color
e Regarding onshore primary issuances, there were 146 credit bonds issued yesterday with an amount of
RMB152bn. As for month-to-date, 1,391 credit bonds were issued with a total amount of RMB1,377bn

raised, representing a 24.7% yoy increase

e [ADTIN] Media reported that Adani Energy Solutions is expected to spend up to USD1.9bn capex in
FY25, more than three times than its FY24 capex

e [DALWAN] Media reported that Dalian Wanda Commercial Group is selling its Hangzhou Gongshu
Wanda Plaza for cRMB1.5bn

o [GEELY] Geely 1H24 revenue rose 47% yoy to RMB107.3bn and operating profit rose 34.5% yoy to
RMB7.7bn

¢ [MONMIN] Moody's affirmed Mongolian Mining's B3 ratings and maintained stable rating outlook

e [SINOCE] Media reported that Sino-Ocean RSA got less than 30% creditor support on average across
four classes as of early this week

¢ [VNKRLE] China Vanke unit plans to sell Beijing Wanjin Property Development for RMB2bn

e [YUZHOU] Yuzhou Group extended long stop date of RSA extended to 28 Feb'25
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e [ZHHFGR] Zhuhai Huafa Properties scheduled put option exercise for RMB1.1bn notes on 22-28 Aug'24

Fixed Income Department
Tel: 852 3657 6235/ 852 3900 0801

fis@cmbi.com.hk
CMB International Global Markets Limited (“CMBIGM”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned subsidiary of China Merchants
Bank)

Author Certification

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer that the author
covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her
compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or
trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed
companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM does
not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special
requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value
of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets
or other variable market factors. CMBIGM recommends that investors should independently evaluate particular investments and strategies, and encourages investors
to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM and/or
its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or
enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss,
damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information
contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides the
information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other publications
having information and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling.
CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf
of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with the companies
in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not
assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold,
redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as
amended from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of
the Order, and may not be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research
analyst with the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the
analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United
States solely to "major US institutional investors"”, as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to
any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it
shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the
information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in
the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective
foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report
is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap.
289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should
contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report.


mailto:fis@cmbi.com.hk

