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A Wholly Owned Subsidiary Of China Merchants Bank
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New Old Diff (%)
(EUR mn) FY19E FY20E FY21E FY19E FY20E FY21E FY19E FY20E FY21E
Revenue 3,178 3,288 3,405 3,281 3,441 3,618 -3.1% -4.5% -5.9%
Gross profit 2,288 2,374 2,465 2,369 2,491 2,627 -3.4% -4.7% -6.2%
EBIT 292 318 344 360 380 408 -18.9% -16.2% -15.7%
Reported Net profit 241 232 252 283 276 298 -14.8% -16.2% -15.6%
Diluted EPS (EUR) 0.094 0.091 0.098 0.111 0.108 0.116 -14.8% -16.2% -15.6%
Gross margin 72.0% 72.2% 72.4% 72.2% 72.4% 72.6% -0.2ppt -0.2ppt -0.2ppt
EBIT margin 9.2% 9.7% 10.1% 11.0% 11.0% 11.3% -1.8ppt -1.4ppt -1.2ppt
Net profit att. margin 7.6% 7.0% 7.4% 8.6% 8.0% 8.2% -1ppt -1lppt -0.8ppt
FAT IR 5] A4 E FRE 5 TR
A8 BHBGFLE T HTN
CMBI Consensus Diff (%)
(EUR mn) FY19E FY20E FY21E FY19E FY20E FY21E FY19E FY20E FY21E
Revenue 3,178 3,288 3,405 3,265 3,432 3,594 -2.7% -4.2% -5.3%
Gross profit 2,288 2,374 2,465 2,365 2,496 2,620 -3.3% -4.9% -5.9%
EBIT 292 318 344 338 396 450 -13.5% -19.6% -23.6%
Net profit att. 241 232 252 266 268 307 -9.4% -13.4% -18.1%
Diluted EPS (EUR) 0.094 0.091 0.098 0.100 0.105 0.122 -5.4% -13.7% -19.6%
Gross margin 72.0% 72.2% 72.4% 72.4% 72.7% 72.9% -0.4ppt -0.5ppt -0.5ppt
EBIT margin 9.2% 9.7% 10.1% 10.3% 11.5% 12.5% -1.2ppt -1.8ppt -2.4ppt
Net profit att. margin 7.6% 7.0% 7.4% 8.2% 7.8% 8.5% -0.6ppt -0.7ppt -1.2ppt
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12m . Up/ ROE 3yrs Yield
Mkt. Cap P/E (x) P/B (x)
TP Down- (%) PEG (x) (%)

Company Ticker Rating (LC) side (HK$mn) FYIE FY2E FY1E FY2E FY1E FY1E FY1E
H shares Luxury, Jewellery, Watches
Prada 1913 HK SELL 21.17 25.20 -16% 64,482 Dec-18 29.8 31.0 2.5 2.4 8.4 4.3 2.5
Samsonite 1910 HK NR n/a 18.02 n/a 25,787 Dec-18 142 126 1.6 1.5 11.2 2.0 3.3
Chow Tai Fook 1929 HK NR n/a 8.38 n/a 83,800 Mar-19 16.2 14.6 2.7 2.5 14.3 1.3 4.8
Luk Fook 590 HK NR n/a 24.10 n/a 14,149 Mar-19 9.2 8.4 1.2 1.1 14.5 15 4.7
Chow Sang Sang 116 HK NR n/a 11.32 n/a 7,669 Dec-18 7.0 6.5 0.7 0.6 9.9 0.9 5.6
Emperor Watch 887 HK NR n/a 0.21 n/a 1,390 Dec-18 n/a n/a n/a n/a 6.0 0.0 n/a
Oriental Watch 398 HK NR n/a 2.40 n/a 1,369 Mar-19 n/a n/a n/a n/a 6.1 0.0 n/a
Hengdeli 3389 HK NR n/a 0.41 n/a 1,912 Dec-18 nla n/a n/a n/a 1.6 0.0 n/a

Avg. 153 146 17 1.6 9.0 1.2 4.2

Med. 142 126 1.6 1.5 9.1 1.1 4.7
A-shares Luxury, Jewellery, Watches
Lao Feng Xiang 600612 CH NR n/a 44.58 n/a 21,668 Dec-18 17.0 15.0 3.3 2.9 19.9 1.4 2.8
Chow Tai Seng 002867 CH NR n/a 34.23 n/a 18,901 Dec-18 17.0 14.1 3.7 3.1 21.8 1.0 2.2
Leysen Jewelry 603900 CH NR n/a 12.53 n/a 4,834 Dec-18 13.2 109 1.6 15 8.9 1.5 n/a
Guangdong Chj 002345 CH NR n/a 4.57 n/a 4,688 Dec-18 13.3 12.5 1.1 1.1 1.9 0.2 1.3
Fiyta Holdings 000026 CH NR n/a 7.88 n/a 3,722 Dec-18 16.2 13.6 1.3 1.2 7.3 1.0 n/a
Zhejiang Ming 002574 CH NR n/a 6.11 n/a 3,655 Dec-18 29.8 26.6 1.0 1.0 3.0 2.0 1.3
Eastern Gold Jade 600086 CH NR n/a 4.27 n/a 6,532 Dec-18 nl/a n/a n/a n/a (75.3) 0.0 n/a

Avg. 178 154 20 18 (18) 1.0 1.9

Med. 16.6 13.8 1.5 1.4 7.3 1.0 1.8
International Luxury, Jewellery, Watches
Prada 1913 HK SELL 21.17 25.20 -16% 64,482 Dec-18 298 310 25 2.4 8.4 4.3 2.5
Samsonite 1910 HK NR n/a 18.02 n/a 25,787 Dec-18 14.2 12.6 1.6 15 11.2 2.0 3.3
LVMH MC FP NR n/a  380.95 n/a 1,691,532 Dec-18 26.1 239 53 4.7 20.7 2.8 1.8
Kering KER FP NR n/a 526.30 n/a 583,869 Dec-18 20.4 17.6 5.8 5.0 34.0 14.4 2.2
Hermes RMS FP NR nfa  641.60 n/a 595,049 Dec-18 445 405 102 87 26.6 6.2 0.9
Richemont CFR SW NR n/a 83.50 n/a 378,923 Mar-19 235 21.1 2.4 2.3 17.6 (3.0) 2.6
Tiffany & Co TIF US NR n/a 93.60 n/a 88,480 Jan-19 189 174 33 3.1 17.8 2.6 2.5
Moncler MONC IM NR n/a 38.52 n/a 87,291 Dec-18 26.3 24.4 7.2 6.0 334 3.3 1.2
Burberry BRBY LN NR n/fa 1946.00 n/a 78,435 Mar-19 23.1 20.8 5.3 4.8 23.6 3.7 2.3
Ferragamo SFER IM NR n/a 21.57 n/a 31,985 Dec-18 34.1 299 45 4.2 12.0 2.4 1.8
Essilorluxottica EL FP NR n/a  114.00 n/a 436,651 Dec-18 26.0 23.7 1.6 1.6 5.6 4.4 1.8
Swatch UHR SW NR n/a  281.10 n/a 120,962 Dec-18 16.5 14.8 1.3 1.2 7.6 1.9 3.0
Tod'S TOD IM NR n/a 41.88 n/a 12,176 Dec-18 36.6 30.6 1.2 1.2 4.4 11.7 2.4
Hugo Boss BOSS GY NR n/a 57.60 n/a 35,624 Dec-18 153 13.6 3.8 3.5 21.4 1.8 5.0

Avg. 254 230 40 3.6 175 4.2 24

Med. 248 224 35 3.3 17.7 3.0 24
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#) i & RERER
#2512 § 31 B(HFFHL) FYL7TA FY18A FYL19E FY20E FY21E #£2:12 A 31 B(EF &) FYL7A FY18A FY19E FY20E FY21E
AN 3,056 3,142 3,178 3,288 3,405 &HLFAE 352 301 292 318 344
A4 2,444 2532 2,619 2,714 2,811 I 8FeE4 221 263 307 345 351
b e 565 566 515 530 548 HiEFLLH (26)  (97) (7 (200  (22)
KA A % 48 44 43 44 45 4 sh T IEHL 27) (94) (50) (86)  (94)
re (73) (171) (136) (76)  (65)
HERE (811) (880) (890) (914) (940) ZEEHMFALRA 447 202 406 481 515
EX. 2,246 2,263 2,288 2,374 2,465
B2 ON (8) (23) (8) (8) (8) KAFZL (212) (229) (206) (203) (207)
b N - - - - -
FiEE (1,886) (1,939) (1,988) (2,047) (2,113) #) &k - - - - -
I 18 A 4K (221) (263) (307) (345) (351) #=® 0 19 18 68 27
RILARA (549) (572) (591) (601) (621) BHEFEFHATEALEM (212) (209) (188) (135) (180)
AHERAEAR (FOAER TAAIER ) (867) (799) (826) (838) (869)
IR CRASR AT (249) (305) (265) (262) (272) Wiy EKAT - - - - -
reEgd A - - - - - AR 12 (83) - - -
BALAT IS 352 301 292 318 344 FATRE & (308) (192) (154) (181) (174)
re 297 (1) - - -
B S oW N =] 2 1 1 1 3 BAFEHHBALEH 0 (286) (154) (181) (174)
SR BIE S - - - - -
4550 B - - - - - REE MR 235 (293) 65 164 161
BLATH 355 303 293 320 347 FMPALBRALFNH 722 893 600 665 829
Lt (65) - - - -
FTAFHL (105) (94) (50) (86) (94) &£ XALBALFNY 893 600 665 829 990
R AEAEH R AAE 0 3 2 2 2
A 249 205 241 232 252
=Rk EX 3%
#2512 f 31 B(§FB) FYL7A FY18A FY19E FY20E FY21E #£2::12 A 31§ FY17A FY18A FY19E FY20E FY21E
kR FE 2,775 2917 2,859 2,764 2,667 4544 (%)
B &% - 1,523 1,577 1,524 1,446 1,366 @ Hip4iE 80.0 806 824 825 826
ERA ek oy 921 920 911 896 884  HiFpTHE 185 180 162 161 16.1
FATALAE 2 0 0 0 0 HFEAR 1.6 1.4 1.4 1.4 1.3
SRBIENGBK 8 100 100 100 100 - - - - -
B ACE ok Wi 320 320 325 321 318 &3t 100.0 100.0 100.0 100.0 100.0
R FE 1,965 1,762 1,838 2,031 2,223 ZAlfAHLeR
N BINEF N 893 600 665 829 990 AA & 735 720 720 722 724
B 570 632 639 657 675 zEAHEE 11.5 9.6 9.2 9.7 101
R 5 Fo R i R 290 322 326 337 349 HATA & 11.6 9.6 9.2 9.7 102
AT H 6 13 13 13 14 AHiEE 8.1 6.5 7.6 7.0 7.4
EERDES 206 195 195 195 195 A EHLE 29.7 312 17.0 270 270
Ak 904 987 955 1,000 1,017 /= itk
BAT R 353 421 421 421 421 A& (X) 2.2 1.8 1.9 2.0 2.2
BT E 314 315 319 328 337 #AE (X) 2.2 1.8 1.9 2.0 2.2
J2 3+ R e B AT 2 - - - - - MAkE(X) 1.0 0.6 0.7 0.8 1.0
JEAF ALK 68 85 50 86 94  FHEARHERK 257 262 262 262 @ 262
EER Ak 169 165 165 165 165 B3R E AR 35 37 37 37 37
T AT bR R S 141 131 131 131 131
A A 969 795 795 795 795 %4 | R AL % (%) 35 32 31 31 30
BATR 639 487 487 487 487  F AR AR A T & (%) 3 11 8 3 %4
38N - - - - - EHRE (%)
1% 3E P AT 32 30 30 30 30 HADHE 8.8 7.1 8.2 7.8 8.2
e 298 277 277 277 277 HEERE 5.3 4.4 5.1 4.8 5.1
5 & B (B T)
PR -4 & 3 &1 22 19 21 22 24 HEBA (BRT) 0.10 0.08 0.09 0.09 0.10
BREER 2,845 2878 2,926 2,977 3,055 AR E (B 0.08 0.06 0.07 0.07 0.07
BERSE 2,845 2878 2,926 2977 3,055 k@i (i) 111 112 114 116 1.19
FTA R DRI R E FRIEA TN
HOELARERZ o 79 5
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