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e« The new EVRGTT 29 tightened 10bps from RO at T+160 this morning.
PCORPM 7.35 Perp rose 1.5pts. QDJZWD 28 recovered 0.4pt. EHICAR 26 Glenn Ko, CFA & &A=
was 0.8pt lower. We saw two-way flows skewed towards better buying on (852) 3657 6235
LGFVs, higher-beta CNH issues and European AT1s, but the prices were glennko@cmbi.com.hk
largely unchanged.

e ZHHFGR: Zhuhai Huafa priced 3yr dim sum bond at 4.2% for refinancing.
ZHHFGR 4.2 04/23/29 was largely unchanged amid muted flow. See below. Cyrena Ng, CPA &7k %
(852) 3900 0801
« China Economy: Q1 beat but recovery remained uneven. CMBI expects a cyrenang@cmbi.com.hk
50bp RRR cut and a 10bp LPR cut by end-3Q26, and full-year GDP growth
to slow from 5.0% in 2025 to 4.7% in 2026. See comments from CMBI

economic research below. Yujing Zhang  K4sdk

(852) 3900 0830
% Trading desk comments X % & ¥ %%, zhangyujing@cmbi.com.hk

Yesterday, in the new issuance space, the new BBNIIJ 7.15 Perp and the
USD SOFTBK 29-36s closed 0.3-0.4pt higher. See our comments on BBNIIJ
on 15 Apr'26. The new ALVGR 6.5 Perp edged 0.3pt firmer. In Chinese IG
space, we saw profit taking on LENOVO 30-32s and AACTEC 31, though the
spreads closed largely unchanged. ZHOSHK 28 traded 0.4pt higher amid RM
buying. Chinese/HK T2s CINDBK/DAHSIN/BNKEA and TW lifers
FUBON/SHIKON closed up to 3bps tighter amid better buying from Chinese
and Global RMs. As for higher-yielding papers in the region, NDPAPE 14
Perp was 0.5pt firmer. FAEACO 12.814 Perp/MTRC 5.625 Perp/MTRC 4.875
Perp edged 0.1-0.2pt higher. EHICAR 26 gained 0.4pt, while EHICAR 27 was
unchanged. In Chinese properties, FTLNHD 27-29/FUTLAN 28 were 0.1-
0.5pt higher. In KR space, the recent new issues NHNCOR 31s traded 2bps
tighter. The rest of the KR space was largely unchanged. RMs were buying
POHANG but selling HYUELE. In SE Asian space, GLPSPs/PCORPM 7.35
Perp were down 0.6-1.0pt. OCBCSP subs and BBLTB sub curve were
unchanged to 2bps tighter amid two-way flows. In JP space, we saw mixed
two-way flows on MIZUHO 29-31s and better buying on FRNs of
NTT/MUFG/SUMIBK/MIZUHO. Japanese insurance subs edged 0.1-0.3pt
higher despite better selling emerged in selected issues like MYLIFE 55.
Yankee AT1s were overall stable. Though mildly better-selling flows occurred
in the belly of the curve, the long end remained better bid by short-covering
interests.

In LGFV, QDJZWD 28 dropped another 1.3pts and QDJZWD 27s were 0.1pt
lower, after the negative news headlines on the issuer’'s subsidiary. We saw
better selling from AMs and securities houses on QDJZWD USD papers,
whilst their CNH counterparts remained largely stable.
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¢ Last Trading Day’s Top Movers

®,

Top Performers Price  Change Top Underperformers Price  Change
CCAMCL 4 3/4 12/04/37 93.9 1.7 QDJZWD 6.95 03/31/28 98.5 -1.3
FTLNHD 11.88 09/30/27 96.5 0.5 GLPSP 4 1/2 PERP 51.8 -1.0
NDPAPE 14 PERP 104.8 0.5 PCORPM 7.35 PERP 99.2 -1.0
BSFR 6 3/8 PERP 99.0 0.4 GLPSP 4.6 PERP 48.5 -0.8
ZHOSHK 5.98 01/30/28 96.6 0.4 TACHEM 5.8 07/05/64 97.0 -0.8

%* Marco News Recap % WL#7 5 = R

Macro — S&P (+0.26%), Dow (+0.24%) and Nasdaq (+0.36%) were higher on Thursday. US latest initial jobless
claims were +207k, lower than the market expectation of +213k. US Apr'26 Philadelphia Fed Manufacturing
Index was 26.7, higher than the market expectation of 10.3. UST yield was higher on Thursday. 2/5/10/30 year
yield was at 3.78%/3.91%/4.32%/4.93%.

¢ Desk Analyst Comments $-# i F % 9.&

» ZHHFGR: Zhuhai Huafa priced 3yr dim sum bond at 4.2% for refinancing

Zhuhai Huafa Group priced a new RMB500mn 3-year dim sum bond (Fitch: BBB) at 4.2%. We view the
valuation of ZHHFGR 4.2 04/23/29 as fair, in view of ZHHFGR 3.05 10/17/28 is trading at YTM of 4.0% and
adjusted for cémonths longer in tenor. Proceeds will be used to refinance the maturing RMB500mn dim sum
bond ZHHFGR 4 Y2 04/27/26 due later this month.

The new ZHHFGR 29 will be issued through Huafa Investment Holding 2022 | Company Limited and
guaranteed from Zhuhai Huafa Group, maintaining the same structure of the maturing ZHHFGR 4 Y2 04/27/26.
We view that the government support towards Zhuhai Huafa Group is strong, underpinned by Zhuhai SASAC’s
93.48% and Guangdong Provincial Department of Finance’s 6.52% ownerships, respectively. Zhuhai Huafa
Group received government capital injections totaled RMB24.1bn in the forms of assets and equity during 2020-
2024. These injections made up 13.9% of the total owner’s equity of Zhuhai Huafa Group as of Dec’24. In
May’25, Fitch revised the outlook of Zhuhai Huafa Group to positive from stable and affirmed the BBB rating,
reflecting its strengthening position and financing role as a core government-related entity following two rounds
of reforms in 2024 and 2025.

Zhuhai Huafa Group is the largest state-owned platform in Zhuhai with RMB729.3bn total assets as of Dec’24.
It holds a strategic infrastructure mandate by the Zhuhai Government including SZM CBD with RMB35.8bn
estimated investment. The Group demonstrates business diversification beyond property developments, with
45.5% of the FY24 total revenue from sales and trading of materials and commodities, 36.4% from property
developments, and the remainder from urban operations and other sectors. Furthermore, Zhuhai Huafa Group
has diversified funding channels onshore and offshore, including undrawn bank facilities of RMB256.4bn as of
Mar’25. Following the redemption of ZHHFGR 2.8 11/04/25 of USD400mn in Nov'25, Zhuhai Huafa Group does
not have any USD bond outstanding.
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Table 1: Zhuhai Huafa o/s dim sum bonds

. . . Amt o/s Ask Iss_ue
Security name ISIN Maturity First call date (RMB mn) DX YTW rating
(M/SIF)

ZHHFGR 4 %2 04/27/26 MOO0000000246 04/27/2026 - 500 100.1 - -/-/BBB
ZHHFGR 6 Perp HK0001038576 - 06/30/2027 2,530 102.3 4.0% -/-/BBB-
ZHHFGR 4 %2 12/23/27 HKO0001085882  12/23/2027 - 1,400 1011 3.8% -/-/IBBB
ZHHFGR 3.05 10/17/28 HK0001201430 10/17/2028 - 1,420 97.8 4.0% -/-IBBB
ZHHFGR 4.2 04/23/29 MOO000000600 04/23/2029 - 500 100.0 4.2% -/-/BBB

Source: Bloomberg.

» China Economy: Q1 beat but recovery remained uneven

Q1 GDP growth rebounded and came in better than market expected, while a recovering GDP deflator points
to a possible first positive reading in 2Q26 after more than three years of deflation. Industrial output and fixed
asset investment were robust, supported by exports and fiscal expansion, while retail sales, especially durable
goods, and service output moderated in Mar, as growth of household real disposable income dropped to 3
years’ low. The property sector remained in contraction, despite showing limited signs of recovery as sales and
prices among tier-1 cities bounced up. Higher energy prices may help narrow deflation through upstream cost
pass-through, but this is still cost-push rather than demand-led and may squeeze downstream margins and
household purchasing power, in our view. On the other hand, the Middle East tensions may push policymakers
to prioritize security over growth again, potentially slowing China’s economic rebalancing process. Looking
ahead, we expect a 50bp RRR cut and a 10bp LPR cut by end-3Q26, and full-year GDP growth to slow from
5.0% in 2025 to 4.7% in 2026.

GDP rebounded in 1Q26 while GDP deflator recovered. China’s GDP growth in YoY terms (all on a YoY
basis unless otherwise specified) rose to 5.0% in 1Q26 from 4.5% in 4Q25, while nominal GDP growth improved
to 4.9%, implying the GDP deflator has notably improved to -0.1% from -0.6% in 4Q25. We may finally see a
positive deflator in 2Q26 after 14 quarters of deflation cycle due to the rising commodities prices in upper-
stream sectors. However, the stronger Q1 reading was mainly supported by robust exports, a firmer industrial
cycle and stabilizing fixed asset investment, rather than a broad domestic demand recovery. We expect GDP
growth to slow from 5.0% in 2025 to 4.7% in 2026, with 2Q GDP slowing to 4.6% due to narrowing trade surplus
and still-weak domestic consumption.

Property sector showed improving signs. The contraction of gross floor area (GFA) sold for commodity
buildings narrowed to -10.4% YTD in 3M26 from -13.5% in 2M26. New starts stayed weak at -20.3% and total
funding sources fell 17.3%, dragged by a 20.1% drop in advance receipts and a 34.6% decline in mortgage
loans. New housing sales in the first half of Apr notably rebounded to 13.5% from -6% in Mar by GFA due to a
lower base last year, as tier-1 cities surged by 35.5%. The recovery ratio of 30 major cities compared to 2018-
2019, however, fell to 46% in Apr from 52% in Mar. Second-hand housing sales of 11 selective cities moderately
rebounded in early Apr, with YoY GFA growth picking up to 9.63% from -4.2% in Mar, while the recovery ratio
dropped to 114% from 127%. New and second-hand housing prices moderated on its MoM decline in Mar, as
tier-1 cities rebounded by 0.2% and 0.4% respectively, while lower-tier cities further declined. Listing prices of
second-hand properties continued to drop in Apr, though the pace of decline moderated. The ongoing downturn
should continue to weigh on durables consumption and keep housing support high on the policy agenda in
1H26, as the limited signs of recovery is not enough to repair developers’ cash flow or reverse the drag on
household confidence.
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Retail sales moderated after the holiday lift faded. Retail sales growth slowed to 1.7% in Mar from 2.8% in
2M26, lower than market expectations at 2.5%. Catering growth moderated to 2.9% in Mar from 4.8% in 2M26,
while food, beverage, apparel and jewelry still held up relatively well at 9.5%, 8.2%, 7.0% and 11.7%,
respectively. By contrast, policy-sensitive and housing-related categories weakened again, with home
appliances, furniture, building materials and autos at -5.0%, -8.7%, -9.0% and -11.8% in Mar. Telecom
equipment remained strong at 27.3%, but the broader retail mix suggests the March slowdown was driven by
weaker big-ticket spending after the holiday boost and subsidy pull-forward. Moreover, growth of per capita
disposable real income of households dropped to 4% in 1Q26, the slowest in 3 years. Looking ahead, we still
expect consumption growth to stay muted in 2026, with softer goods consumption partly offset by a gradual
recovery in services. Retail sales growth may slow from 3.7% in 2025 to 3.4% in 2026.

FAI edged down. Fixed asset investment dropped 1.4% YoY in Mar after rising 1.8% in 2M26, in line with
market expectations. Property investment was still the main drag at -11.3% in Mar, reflecting continued
oversupply, weak sales and tight funding conditions. Manufacturing investment improved to 4.9% in Mar from
3.1% in 2M26, supported by general equipment, autos, transport equipment and computer, communication and
electronic equipment, while high-tech industry investment rose 7.4%. Infrastructure investment eased to 7.2%
in Mar from 11.4% in 2M26, but remained solid, with transportation, utilities and public facility spending still
supported by early fiscal funding. Looking forward, investment should continue to rely on fiscal support, policy-
bank funding and selected industrial upgrading themes, especially in power infrastructure, data centers,
semiconductors and networking equipment, while housing investment should remain weak, in our view. FAl
growth may recover from -3.8% in 2025 to 1.1% in 2026 as the CEWC (Central Economic Work Conference)
vowed to stabilize investment, with FAI in property, infrastructure and manufacturing rebounding from -17%, -
1.5% and 0.6% in 2025 to -9%, 1.5% and 4% in 2026.

Industrial output stayed resilient thanks to robust export delivery value. VAIO growth edged down to 5.7%
in Mar from 6.3% in 2M26, still higher than market expectations at 5.4%. 1Q26 cumulative growth picked up to
6.1%, still above the 2025 full-year pace of 5.9%. Manufacturing remained the main anchor, with cumulative
growth at 6.1% in 1Q26 from 5% in 4Q25, as export delivery value accelerated to 8.7% in Mar from 6.3% in
2M26, showing that external demand was still providing support. Chemicals, transport equipment and
electronics stayed relatively strong, while hon-metallic mineral products remained weak, indicating domestic
construction demand was still soft. Service output growth slowed to 5.0% in Mar from 5.2% in 2M26, also
pointing to some moderation in domestic activity. Looking ahead, industrial growth should stay more resilient
than consumption and property in the near term, but it is still likely to slow as exports normalize.

The March data argue for a more cautious reading of the Q1 rebound. Activity in Q1 was better than feared,
but the composition still looks driven by exports, manufacturing and fiscal-driven FAI rather than a self-
sustaining rise in household and property demand. The slowdown in Mar big-ticket retail sales and services
suggests the economy has not yet built a durable domestic-demand cycle. Higher energy and commodity prices
may reduce deflation pressure at the margin, but the benefitis likely to be partly offset by weaker real purchasing
power and margin pressure downstream. Middle East tensions may push policymakers to prioritize security
over growth again, potentially slowing China’s economic rebalancing process. Looking ahead, we expect a
50bp RRR cut and a 10bp LPR cut by end-3Q26, and full-year GDP growth to slow from 5.0% in 2025 to 4.7%
in 2026.

Click here for the full report.


https://www.cmbi.com.hk/article/12939.html?lang=en

17 Apr 2026

» Offshore Asia New Issues (Priced)

Issuer/Guarantor (US?IIDZ;n) Tenor Coupon Priced Iss(ul\;/g/al:t)mg
Agricultural Bank of China/London 300 3yr SOFR+35 SOFR+35 Al/-/-
Evergreen Marine Green 300 3yr 5.25% T+160 Unrated
Malayan Banking Berhad 600 3yr SOFR+57 SOFR+57 A3/-/-
Yangzhou Urban Construction 300 3yr 3.9% 3.9% Unrated

» Offshore Asia New Issues (Pipeline)

Issue Rating

Issuer/Guarantor Currency Size (USD mn) Tenor Pricing (MIS/F)

No Offshore Asia New Issues Pipeline Today

» News and market color
e Regarding onshore primary issuances, there were 163 credit bonds issued yesterday with an amount of
RMB189bn. As for month-to-date, 1,165 credit bonds were issued with a total amount of RMB1,165bn

raised, representing a 20.5% yoy increase

e [HZSHCT] Fitch changed the outlook of Hangzhou Shangcheng Urban Construction & Comp. to positive
from stable; BBB- rating affirmed

e [JFCPM] Jollibee Group’s planned USD86mn acquisition of All Day Fresh has been approved by South
Korea’'s competition regulator

e [LIFUNG] S&P affirmed Li & Fung's BB ratings on signs of business growth, outlook stable

¢ [MARUB] Marubeni bought an 85% stake in Spanish energy distributor Factor Energia for EUR204mn
(cUSD240.5mn)

¢ [MONMIN] Mongolian Mining 1Q26 washed coking coal sales jump 60% yoy YoY

e [NSANY] Fitch affirmed Nissan Motor at BB, outlook remains negative; in discussions with China's Chery
Automobile and others about building cars at its underutilized plant in Sunderland, England

e [SMPHD] Sompo Holdings entered into a strategic partnership with UK-based Extracover Holdings (Zego)
to develop cutting-edge digital insurance products for the Japanese market

o [TAISEM] TSMC expects 2Q26 revenue to grow more than 30% yoy as the company continues to benefit
from Al demand

Fixed Income Department
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Author Certification

CMBIGM or its affiliate(s) have investment banking relationship with the issuers covered in this report in preceding 12
months

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the
securities or issuer that the author covered in this report: (1) all of the views expressed accurately reflect his or her personal views
about the subject securities or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related
to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong
Kong Securities and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30
calendar days prior to the date of issue of this report; (2) will deal in or trade in the stock(s) covered in this research report 3
business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed companies covered in
this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the
purposes of all investors. CMBIGM does not provide individually tailored investment advice. This report has been prepared without
regard to the individual investment objectives, financial position or special requirements. Past performance has no indication of
future performance, and actual events may differ materially from that which is contained in the report. The value of, and returns
from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance
of underlying assets or other variable market factors. CMBIGM recommends that investors should independently evaluate
particular investments and strategies, and encourages investors to consult with a professional financial advisor in order to make
their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying
information to the clients of CMBIGM and/or its affiliate(s) to whom it is distributed. This report is not and should not be construed
as an offer or solicitation to buy or sell any security or any interest in securities or enter into any transaction. Neither CMBIGM nor
any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss, damage or
expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be
publicly available and reliable. CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy,
completeness, timeliness or correctness. CMBIGM provides the information, advices and forecasts on an "AS IS" basis. The
information and contents are subject to change without notice. CMBIGM may issue other publications having information and/ or
conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when
compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations
or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to
in this report for itself and/or on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to
have investment banking or other business relationships with the companies in this report. As a result, recipients should be aware
that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not assume any
responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced,
reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.
Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (as amended from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a)
to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of the Order, and may not be provided to any other person
without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the
preparation of research reports and the independence of research analysts. The research analyst who is primary responsible for
the content of this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory
Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the analyst is
not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for
distribution in the United States solely to "major US institutional investors", as defined in Rule 15a-6under the US, Securities
Exchange Act of 1934, as amended, and may not be furnished to any other person in the United States. Each major US institutional
investor that receives a copy of this report by its acceptance hereof represents and agrees that it shall not distribute or provide
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this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on
the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an
Exempt Financial Adviser as defined in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary
Authority of Singapore. CMBISG may distribute reports produced by its respective foreign entities, affiliates or other foreign
research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report is
distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in
the Securities and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such
persons only to the extent required by law. Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising
from, or in connection with the report.



