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Semiconductors

Nvidia: Solid 4Q results and 1QFY26E guidance;

investors look for evidence of growth beyond FY26

Nvidia (NVDA US, NR) announced solid 4QFY25 results. Revenue was
US$39.3bn, up 78%/12% YoY%/QoQ, above Bloomberg consensus
(US$38.2bn) by 3% and company guidance (US$37.5bn) by 5%. Quarterly
revenue grew another US$4.2bn, similar to previous quarters (~US$4bn in
4Q24/1Q25/2Q25 except for US$5bn in 3Q25). Non-GAAP GPM was 73.5% (vs.
76.7%/75.0% in 4Q24/3Q25), slightly above consensus (73.1%) and in-line with
guidance. GPM was down sequentially due to first delivery of Blackwell
architecture (mgmt. cited increasing complexity of new products and higher
material costs). Non-GAAP net profit was US$22.1bn, above consensus
(US$21.0bn) by 5%.

1QFY26 revenue guidance exceeds consensus although GPM fell short of
estimate. 1QFY26 revenue is guided to be US$43.0bn, implying another 9.3%
QoQ growth (vs. consensus of US$42.2bn). Non-GAAP GPM is guided at 71.0%
(vs. estimates of 72.1%). The company expects that GPM will remain at low-70s
as Blackwell ramps up (expediting manufacturing to meet demand) and may
return to mid-70s when it fully ramps up later this year.

By segment, DC revenue (88% of 4Q sales) was US$35.6bn, up 93% YoY and
16% QoQ, driven by commencement of Blackwell shipment and continuous
contribution from H200. CSPs (i.e., Microsoft, Google, Amazon, and Oracle)
remain the largest revenue contributors, accounting for ~50% of DC revenue (2x
YoY growth). Consumer internet/ enterprise revenue grew 3x/~2x YoY. The
mgmt. sees more growth potential ahead from untapped applications (such as
robotics/autonomous driving).

Nvidia’s share price fluctuated around its closing price in after-hour trading
on 26 Feb as investors digested the earnings results. The next catalyst will
be GTC 2025, as investors look for updates of several products (Blackwell
ultra/Rubin/CPO).

B In the post conference call interview with CNBC, Nividia’s CEO Jensen
said Blackwell is even stronger than last two quarters for two reasons:
1) ramp-up of production; 2) demand for Blackwell is greater than ever
in 4Q. DC compute revenue was US$32.6bn, up 116% YoY and 18% QoQ,
benefiting from strong demand of post-training/model customization,
inference demand (test time scaling and new reasoning models). Blackwell
revenue was US$11bn in 4Q, approx. 31% of DC sales (the fastest product
ramp-up). Previously during 2QFY25 earnings call, mgmt. guided Blackwell’s
revenue to be "several hillion dollars" in 4QFY25. In our view, the strong
sales of Blackwell will ease prior market concerns about design flaws that
delayed production ramp-up and hampered yield. Given the emergence of
DeepSeek and potentially much lower costs for inference, mgmt. said the
vast majority of their compute are for inference and many of the early GB200
deployments are earmarked for this purpose.

B Jensen highlighted three key advantages for GPU vs. ASIC. Nvidia’s
GPUs are much more general than narrow (architecture is flexible/ software
and ecosystem is rich) and are the first choice of customers. Secondly, they
have large customer base and wide user cases. Thirdly, the one-year product
cadence will help customers to increase their Al performance significantly
and quickly, given fixed DC size/power supply, and will improve ROI
eventually.

B DeepSeek’s impact. New reasoning models, including DeepSeek, will boost
inference demand, in-line with our expectations (report). The company
remains confident in mid- to long-term growth, given 1) large amount of
capex (overseas major hyperscalers expect to increase capex by another
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30% in 2025E and Stargate project) and 2) wide Al-driven user
cases/software.

CFO Colette Kress said sales in China were well below pre-export
control levels and will remain low. Sales in China made up 14% of the
company’s total sales in 4Q (vs. 12%/15% in 2Q/3Q). Mgmt. noted that
market in China for DC solutions “remains very competitive,” which we
believe is attributed to growing supply of domestic silicon solutions. We
believe Nvidia’'s products will still be competitive among Chinese
hyperscalers (e.g., Alibaba, Tencent, ByteDance) given its CUDA ecosystem
and high compatibility. We also notice that domestic hyperscalers plan to
ramp up their capex (e.g., Alibaba) to keep pace with overseas players, and
a significant portion of which will be directed to acquire both domestic and
overseas GPU solutions.
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Figure 1: Nvidia’s quarterly revenue and QoQ Figure 2: Nvidia’s quarterly revenue breakdown by
growth segment
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Figure 3: Nvidia’s quarterly results
US$ mn 2QFY23 3QFY23 4QFY23 1QFY24 2QFY24 3QFY24 | 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25
Revenue 6,704 5,931 6,051 7,192 13,507 18,120 22,103 26,044 30,040 35,082 39,331
.. YoY 3.0% -16.5%  -20.8%  -13.2%  101.5% 205.5%  265.3% 262.1% 122.4%  93.6% 77.9%
.. QoQ -19.1%  -11.5% 2.0% 18.9%  87.8% 34.2% 22.0% 17.8% 15.3% 16.8% 12.1%
GAAP GP 2,915 3,177 3,833 4,648 9,462 13,400 16,791 20,406 22,560 26,171 28,723
.. GPM 43.5% 53.6% 63.3%  64.6%  70.1% 74.0% 76.0%  78.4%  75.1%  74.6% 73.0%
Net profit 656 680 1,414 2,043 6,188 9,243 12,285 14,881 16,599 19,309 22,091
.. YoY 72.4%  -72.4%  -52.9%  26.3%  843.3% 1259.3% 768.8%  628.4%  168.2%  108.9%  139.0%
.. QoQ -59.5% 3.7% 107.9%  44.5%  202.9%  49.4% 329%  21.1% 11.5% 16.3% 14.4%
.. NPM 9.8% 11.5% 23.4%  28.4%  45.8% 51.0% 55.6%  57.1%  55.3%  55.0% 56.2%

Source: Company data, CMBIGM

Figure 4: Nvidia’s quarterly results vs. consensus & guidance

4QFY24 3QFY25 4QFY25 1QFY26E
(US$mn) Actual Actual Actual BB est. Beat/(miss) Guidance Beat/(miss) BB est. Guidance
Revenue 22,103 35,082 39,331 38,245 Beat by 2.8% 37,500 Beat by 2.0% 42,264 43,000
YoY% 265.3% 93.6% 77.9% 73.0% 69.7% 62.3% 65.1%
QoQ% 22.0% 16.8% 12.1% 9.0% 6.9% 7.5% 9.3%
Non-GAAP GPM 76.7% 75.0% 73.5% 73.5% In-line 73.5% In-line 72.1% 71.0%
Non-GAAP EPS 0.52 0.81 0.89 0.84 ng.togy 0.92
YoY% 486.4% 101.5% 72.5% 63.6% 50.5%
QoQ% 28.4% 19.1% 9.9% 4.2% 3.5%

Source: Company data, CMBIGM, Bloomberg consensus
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Figure 5: Nvidia’s quarterly segment revenue

NVDA 1QFY23 2QFY23 3QFY23 4QFY23 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25

(UsSsmn)

Data Center 3,750 3,806 3,833 3,616 4,284 10,323 14,514 18,404 22,563 26,272 30,771 35,580
YoY 14.2% 171.2% 278.7% 409.0% 426.7% 154.5% 112.0% 93.3%
QoQ 1.5% 0.7% -5.7% 18.5% 141.0% 40.6% 26.8% 22.6% 16.4% 17.1% 15.6%
% 452% 56.8% 64.6% 59.8% 59.6% 76.4% 80.1% 83.3% 86.6% 87.5% 87.7% 90.5%

Compute 3,357 8,612 11,908 15,073 19,392 22,604 27,644 32,556
YoY 477.7% 162.5% 132.1% 116.0%
QoQ 156.5% 38.3% 26.6% 28.7% 16.6% 22.3% 17.8%
% 46.7% 63.8% 65.7% 68.2% 745% 752% 78.8% 82.8%

Networking 927 1,711 2,606 3,331 3,171 3,668 3,127 3,024
YoY 242.1% 114.4% 20.0% -9.2%
QoQ 84.6% 52.3% 27.8% -4.8% 15.7% -14.7% -3.3%
% 12.9% 12.7% 14.4% 15.1% 12.2% 12.2% 8.9% 7.7%

Gaming 3,620 2,042 1,574 1,831 2,240 2,486 2856 2865 2647 2,880 3,279 2544
YoY -38.1% 21.7% 81.4% 56.5% 18.2% 15.8% 14.8% -11.2%
QoQ -43.6% -22.9% 16.3% 22.3% 11.0% 14.9% 0.3% -7.6% 8.8% 13.9% -22.4%
% 43.7% 30.5% 26.5% 30.3% 31.1% 18.4% 15.8% 13.0% 10.2% 9.6% 9.3% 6.5%

Professional Visualization 622 496 200 226 295 379 416 463 427 454 486 511
YoY -52.6% -23.6% 108.0% 104.9% 44.7% 19.8% 16.8% 10.4%
QoQ -20.3% -59.7% 13.0% 30.5% 28.5% 9.8% 11.3% -7.8% 6.3% 7.0% 5.1%
% 7.5% 7.4% 3.4% 3. 7% 4.1% 2.8% 2.3% 2.1% 1.6% 1.5% 1.4% 1.3%

Automotive 138 220 251 294 296 253 261 281 329 346 449 570
YoY 114.5% 15.0% 4.0% -4.4% 11.1% 36.8% 72.0% 102.8%
QoQ 59.4% 14.1% 17.1% 0.7% -14.5% 3.2% 7.7% 17.1% 5.2% 29.8% 26.9%
% 1.7% 3.3% 4.2% 4.9% 4.1% 1.9% 1.4% 1.3% 1.3% 1.2% 1.3% 1.4%

OEM & Other 158 140 73 84 77 66 73 90 78 88 97 126
YoY -51.3% -52.9% 0.0% 7.1% 1.3% 33.3% 32.9% 40.0%
QoQ -11.4%  -47.9% 15.1% -8.3% -14.3% 10.6% 23.3% -13.3% 12.8% 10.2% 29.9%
% 1.9% 2.1% 1.2% 1.4% 1.1% 0.5% 0.4% 0.4% 0.3% 0.3% 0.3% 0.3%

Revenue 8,288 6,704 5,931 6,051 7,192 13,507 18,120 22,103 26,044 30,040 35,082 39,331
YoY% -13.2% 101.5% 205.5% 265.3% 262.1% 122.4% 93.6% 77.9%
QoQ% -19.1% -11.5% 2.0% 18.9% 87.8% 34.2% 22.0% 17.8% 15.3% 16.8% 12.1%

Source: Company data, CMBIGM, Bloomberg

Breaking down the datacenter revenue, 92% was compute (US$32.6bn, up 116.0% YoY
and 17.8% QoQ), while 8% was networking (US$3.0bn, down 3.3% YoY but up 7.7% QoQ).
Based on management guidance, Nvidia’s hon-GAAP GPM is guided to be 71.0% in
1QFY26 and is expected to reach mid-70s towards the end of FY26.

Figure 6: Nvidia’s datacenter quarterly revenue Figure 7: Nvidia’s non-GAAP GPM
breakdown by segment
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