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Asia IG traded 1-2bps tighter this morning. Chinese TMT benchmark
BABA/KUAISH/TENCNT tightened 2bps, while MEITUA tightened 1-5bps.
TW lifers and HK names were broadly unchanged. JP IG was well bid,
although JP HY insurance subs down 0.2-0.3pt. SOFTBKSs traded two-way.
CNH space was broadly better bid overall.

ZHOSHK: Hold on weaker earnings cushion. ZHOSHK 28 rose 1.0pt
yesterday post 1H26 results announcement, and was unchanged this
morning. See below.

CCAMCL: China Cinda AMC 1H26 total income decreased 28% yoy to
RMB22.6bn and net profit dropped 66% to RMBO0.8bn; to redeem USD1.7bn
CCAMCL 4.4 Perp on the first call date in Nov’26. CCAMCLs were
unchanged this morning.

Trading desk comments X % & ##HW.%

Asian IG space closed mixed yesterday. Chinese TMT benchmark edged 1-
2bps tighter on steady all-in yield buying, contrasting with TW lifers leaked 1-
3bps wider across SHIKON/NSINTW/FUBON. Meanwhile, we saw solid
institutional support on front-end cash and FRNs, led by better buying in
MEITUA/HAOHUA 28-29 amidst higher front-end rates, mirroring broader
demand for FRNs across the wider Asia IG complex. Conversely, the Greater
China 5yr space leaned defensive with mixed-to-better selling hitting
AACTEC/MEITUA/XIAOMI. ZHOSHK 28 rose 1.0pt. See comments below.
Korea stayed relatively quiet with light PB interest picking up 29-31 FRNs
such as HYNMTR/SHINCA, leaving most sovereign and corporate spreads
largely unchanged week-on-week.

In higher-yielding space, we saw better selling flows on SOE/semi-SOE
property names due to the property presale rules news on last Friday.
CHIMAO/GRNCH/LNGFOR/YUEXIU/YXREIT/CPDEV/ZHHFGR down 0.2-
0.9pt. BCDHGR remained relatively resilient due to its more LGFV-like
technical. In LGFVs, we saw slightly more profit taking flows from tactical
holders in recent issues at low-to-high-3%, as bonds were gradually being
absorbed by RM buying. Meanwhile high-yielding papers (>=6% in CNH,
>=7% in USD) remained in demand. BTSDF/HONGQI/FOSUNI were
unchanged to 0.1pt lower. Away from China, despite a weak macro risk
sentiment flows were indeed rather slow with London out. European and
Japanese AT1s and insurance subs were 0.3pt lower although flows were
little beyond PB buying scraps out of Asia.
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** Last Trading Day’s Top Movers

Top Performers Price  Change Top Underperformers Price  Change
VLLPM 9 3/8 07/29/29 61.3 11 GRNCH 7 05/19/29 97.3 -0.9
ZHOSHK 5.98 01/30/28 93.9 1.0 ARAMCO 3 1/2 11/24/70 57.5 -0.9
CRNAU 9 1/4 10/01/29 85.9 0.5 ARAMCO 5 7/8 07/17/64 89.2 -0.8
VEONHD 7.45 06/01/33 100.1 0.4 GARUDA 6 1/2 12/28/31 86.9 -0.8
TRAFIG 5 5/8 07/01/31 98.6 0.4 LNGFOR 3.95 09/16/29 85.7 -0.8

X/

%* Marco News Recap 2 W37 ¥ =8

Macro — S&P (-0.33%), Dow (-0.70%) and Nasdaq (-0.12%) were weak on Monday. China Aug'26
Manufacturing/Non-Manufacturing PMI was 49.8/49.0, respectively, compared to the market expectation of
49.5/49.5. UST yield moved higher yesterday. 2/5/10/30 year yield was at 4.34%/4.49%/4.75%/5.25%.

+* Desk Analyst Comments 4-# R 7 % 9%

» ZHOSHK: Hold on weaker earnings cushion

We view ZHOSHK 5.98 01/30/28’s relatively short remaining tenor, reduced outstanding principal and adequate
liquidity as of Jun’26 as supportive of near-term repayment capacity. However, weaker 1H26 earnings have
reduced Zhongsheng’'s cash generation buffer against further operating stress and increased reliance on
liquidity preservation and continued bank support. While we do not view the results as signaling an immediate
repayment concern, the bond offers less compelling upside to add on a risk-adjusted return basis. Therefore,
we switch ZHOSHK 5.98 01/30/28 to hold from buy. At 93.9, ZHOSHK 5.98 01/30/28 is trading at
Z+652bps/YTM of 10.7%. Positive catalysts for the bond to perform would be further stabilization in new car
gross margin, sustained positive operating cash flow and earlier visibility on the refinancing plan of ZHOSHK
28.

Zhongsheng reported weaker yoy 1H26 results, although operating performance improved hoh from 2H25.
Revenue fell 18.5% yoy to RMB63.0bn, mainly due to lower new car sales under weak domestic demand and
diminished government subsidies on EV. Gross profit increased 20.0% yoy to RMB5.0bn, gross margin
improved to 8.0% from 5.4%, driven by a narrower new car gross loss margin of 1.4% from 4.1% in 1H25.
After-sales services revenue was broadly stable at RMB11.5bn, despite a 9.4% decline in customer visits, while
segment gross margin improved to 48.4% from 47.5%. Profit attributable to shareholder declined 89.1% yoy
to RMB111mn, largely due to a 78.7% decline in commission income after the termination of “high-interest,
high-rebate” auto financing since 2H25.

Management maintained its FY26 target for aggregate new car profit (incl. commission income) to breakeven.
We view Zhongsheng is progressing toward this target, in view of the reduced loss of RMB800 per car in 1H26
from RMB1,400 per car in 2H25, alongside continued NEV network expansion. In 1H26, Zhongsheng opened
65 NEV brand stores, and a net decrease of 43 traditional brand stores mainly among mid-to-high-end brands.
It operated 461 dealerships at of Jun’26, comprising 359 traditional and 102 NEV brand stores, as well as 48
collision centers. NEV brand stores represented 22% of the network, up from 10% in FY25, and management
targets 300 NEV brand store by Dec’26. In addition to AITO, Zhongsheng expanded partnerships with Geely,
Lynk & Co, Aistaland, Leapmotor and VOYAH. We view the portfolio realignment toward NEV brands as a key
driver of near-term operating performance improvement. Meanwhile, the termination of high-interest, high-
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rebate financing, to some extent, should reduce incentives for dealers to cut new car ASPs, which in turn,
supporting gradual margin improvement.

We view Zhongsheng’s near-term refinancing risk is mitigated following the repurchase of 19.7% of ZHOSHK
5.98 01/30/28 in early Aug’26, reducing the amount outstanding to USD482mn. The buyback represents
proactive liability management and demonstrates management’s willingness to address the maturity despite a
challenging operating environment. The next major maturities are RMB1.0bn Panda bonds due Aug27,
followed by cRMB3.2bn ZHOSHK 28 in Jan’28. Management indicated that it expects to begin refinancing
planning after Mar'27 and may consider early redemption, subject to market conditions. We take comfort from
its RMB17.0bn of cash and ST deposits as of Jun’26, and we estimated that the balance would decline to
cRMB16bn after the repurchase of USD117.9mn principal amount of ZHOSHK 28 at market price of c92 in
early Aug’26. Compared to the remaining principal amount of ZHOSHK 28, the maturity appears to be
manageable. That said, its refinancing capacity also dependent on liquidity preservation and continued bank
support.

Table 2: Zhongsheng’s 1H26 financial highlights

RMB mn 1H25 1H26 Change
Revenue 77,322.1 63,022.3 -18.5%
-New cars 57,931.0 46,194.5 -20.3%
-After-sales services 11,445.3 11,538.8 0.8%
Gross profit 4,209.3 5,052.7 20.0%
-New cars (2,387.9) (631.1) -73.6%
-After-sales services 5,440.5 5,585.6 2.7%
Gross profit margin 5.4% 8.0% 2.6 ppts
-New cars -4.1% -1.4% 2.8 ppts
-After-sales services 47.5% 48.4% 0.9 ppts
Commission income (under other income and gain) 1,845.1 392.4 -78.7%
Aggregate profit 6,054.4 5,445.1 -10.1%
New car sales as % of aggregate profit -39.4% -11.6% -
Operating cash flow 5,948.4 617.6 -89.6%
Capex 1,605.0 1,018.1 -36.6%
RMB mn Dec’25 Jun’26 Change
Cash 15,421.2 13,578.0 -12.0%
Other ST deposits 5,016.7 3,441.9 -31.4%
ST debt 16,666.9 14,755.4 -11.5%
LT debt 17,9915 17,386.4 -3.4%
Total debt 34,658.4 32,141.8 -7.3%
Net debt 14,220.5 15,121.9 6.3%
Total debt/LTM EBITDA 7.6x 9.4x -
Net debt/LTM EBITDA 3.1x 4.4x -
EBITDA/gross int 2.8x 3.2x -
Net debt/equity 32.7% 34.5% -

Source: Company filling, CMBI FICC Research.
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» Offshore Asia New Issues (Priced)

Issuer/Guarantor Size (USD mn) Tenor Coupon Priced Issue(iz/la/tg/nlzg)
No Offshore Asia USD New Issues Priced Today
» Offshore Asia New Issues (Pipeline)
Issuer/Guarantor Currency Size (USD mn)  Tenor IPT/IPG Issue Rating
(M/S/F)

- Syr T+120

Norinchukin Bank usD y Al/A/-
- 10yr T+140
- 3yr T+80

Sumitomo Mitsui Banking Corp UsD - 3yr SOFR Equiv Al/A/-
- Syr SOFR+115

Sumitomo Mitsui Financial Group usD - PNC10.25 7.25% Baa3/BB+/-

» News and market color

e Regarding onshore primary issuances, there were 47 credit bonds issued yesterday with an amount of
RMB26bn. As for Aug’26, 2,119 credit bonds were issued with a total amount of RMB2,040bn raised,
representing a 11.3% yoy increase

e [CCAMCL] China Cinda AMC 1H26 total income decreased 28% yoy to RMB22.6bn and net profit
dropped 66% to RMB0.8bn; to redeem USD1.7bn CCAMCL 4.4 Perp on the first call date in Nov’26

e [CDBFLC] CDB Leasing 1H26 revenue up 4.9% yoy to RMB12.6bn and net profit up 22.1% yoy to
RMB2.9bn

e [CFAMCI] China CITIC Financial AMC 1H26 total income increased 52.2% yoy to RMB14.9bn and net
profit attributable to shareholder increased 11.3% yoy to RMB6.9bn

e [SKONKR] Media reported that SK On signed USD1.1bn deal to supply battery cells to US-based
Neovolta Power CMB International Global Markets Limited
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CMBIGM or its affiliate(s) have investment banking relationship with the issuers covered in this report in preceding 12 months

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or
issuer that the author covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities
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or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that author
in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities
and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of
issue of this report; (2) will deal in or trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3)
serve as an officer of any of the Hong Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed
companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all
investors. CMBIGM does not provide individually tailored investment advice. This report has been prepared without regard to the individual
investment objectives, financial position or special requirements. Past performance has no indication of future performance, and actual events
may differ materially from that which is contained in the report. The value of, and returns from, any investments are uncertain and are not
guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets or other variable market factors. CMBIGM
recommends that investors should independently evaluate particular investments and strategies, and encourages investors to consult with a
professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients
of CMBIGM and/or its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell
any security or any interest in securities or enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants,
directors, officers or employees shall be liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in relying
on the information contained in this report. Anyone making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available
and reliable. CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or
correctness. CMBIGM provides the information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change
without notice. CMBIGM may issue other publications having information and/ or conclusions different from this report. These publications reflect
different assumption, point-of-view and analytical methods when compiling. CMBIGM may make investment decisions or take proprietary positions
that are inconsistent with the recommendations or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for
itself and/or on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other
business relationships with the companies in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that
could affect the objectivity of this report and CMBIGM will not assume any responsibility in respect thereof. This report is for the use of intended
recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or published in whole or in part for any purpose without
prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion)
Order 2005 (as amended from time to time)(“The Order”) or (Il) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies,
Unincorporated Associations, etc.,) of the Order, and may not be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the preparation of
research reports and the independence of research analysts. The research analyst who is primary responsible for the content of this research
report is not registered or qualified as a research analyst with the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to
applicable restrictions under FINRA Rules intended to ensure that the analyst is not affected by potential conflicts of interest that could bear upon
the reliability of the research report. This report is intended for distribution in the United States solely to "major US institutional investors", as
defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to any other person in the United
States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it shall not
distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based
on the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial
Adviser as defined in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may
distribute reports produced by its respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under
Regulation 32C of the Financial Advisers Regulations. Where the report is distributed in Singapore to a person who is not an Accredited Investor,
Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal
responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should contact CMBISG at
+65 6350 4400 for matters arising from, or in connection with the report.



