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GWM released its 1H20 results. 1H20 top-line declined by 13% YoY to 

RMB35.9bn whereas bottom-line dropped by 24% to RMB1.15bn. EPS has 

decreased by 25% to RMB0.12. It implies the top-line/bottom-line increased by 

25%/142% YoY in 2Q20.  

 Strong performance in 2Q20. Unit revenue per vehicle increased by 7% to 

RMB96K while unit profit per vehicle increased by 107% to RMB7.3K in 

2Q20. The outstanding performance was mainly due to 1) the sales volume 

growth of 17% YoY/63% QoQ in 2Q20; 2) the increase in ASP/GPM given 

the increase in the proportion of high-end models (ie. GWM Pao/ Haval H9); 

3) the RMB200mn FX gains given the appreciation of RUB; 4) consistent 

enforcement of COGS and expense control measures. 

 New product cycle in the short-term. GWM will launch a new product 

cycle since 3Q20E with new models rollout (Haval H6, Da Gou, WEY Tan 

Ke 300, etc). Especially, Da Gou and Tan Ke 300 will target a new niche 

market, which will bring incremental sales volume. We expect a new product 

cycle together with its excellent pickup truck products will support the 2H20E 

performance. We forecast GWM will achieve a +11% sales volume growth 

rate in 2H20E. The new models (Da Gou/Tan Ke 300) will also have a higher 

price than that of most existing products, which will lead to an even higher 

ASP in 2H20E. Given the economies of scale brought by sales growth and 

the rise in the common use of parts/components under the new platform (60-

80%), we expect GPM will further increase. In addition, we expect excellent 

expense control will last into the rest of the year. In 2021E, GWM will launch 

10 new models based on its new platform, maintaining its sales momentum.  

  “Tech-based mobility company + global strategy” in the long-term. On 

Jul 20, GWM released 3 technology platform/brands (Ning Meng柠檬, Tan 

Ke 坦克, Ka Fei咖啡) to continue to enhance product power. GWM focuses 

on ‘ABCDEFGH (ADAS / Battery / Cloud / Digitalization / Ecology / FaceID / 

5G / Hydrogen)’ to develop cutting-edge technology, which will further 

enhance product competitiveness in the future. In the meanwhile, GWM 

announced its transformation into a global tech-based mobility company. 

The Company also sticks to its global strategy which can be confirmed by 1) 

Russian plant is in a capacity ramp-up period; and 2) the acquisition of GM's 

India and Thailand plants in early 2020 is expected to be delivered in late 

2020/early 2021. Therefore, we believe the above two wheels will support 

GWM’s long-term performance. 

Earnings Summary 

(YE 31 Dec) FY18A FY19A FY20E FY21E FY22E 

Revenue (RMB mn) 99,230 96,211 95,322 107,556 115,901 
YoY growth (%) -1.92% -3.04% -0.92% 12.83% 7.76% 
Net income (RMB mn) 5,207 4,497 4,708 6,639 7,745 
EPS (RMB) 0.57 0.49 0.51 0.72 0.84 
YoY growth (%) 4% -14% 4% 41% 17% 
Consensus EPS(RMB) 0.57 0.49 0.45 0.59 0.65 
P/E (x)  12.32   14.27   13.70   9.72   8.33  
P/B (x)  1.22   1.18   1.14   1.07   1.00  
Yield (%) 4.13% 3.56% 3.65% 5.15% 6.00% 
ROE (%) 10.24% 8.41% 8.50% 11.35% 12.35% 
Net gearing (%) 14% net cash net cash net cash net cash 

Source: Company data, Bloomberg, CMBIS estimates  

Great Wall Motor (2333 HK) 

 Niche market brings incremental sales volume 
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 GWM’s NEV strategy has gradually formed. In the mass-product market, GWM has 

iQ/Bai Mao/Hei Mao, which is based on the ME platform. Hao Mao, based on the Ning 

Meng&Ka Fei platform, will be launched in Oct 2020 and targets the mid-end market. 

GWM also has a mid-end model in the pipeline for the next year. Spotlight (光束汽车), 

a JV with BMW, will be put into production in 2022E, leading the upward brand 

stretching. By launching Ning Meng/Tan Ke platforms, GWM is capable of producing 

BEV/PHEV/HEV and various classes of NEV. We believe that GWM’s NEV will 

achieve steady growth in the future. 

 We raise our bottom-line forecast to RMB4.7bn in 2020E to reflect the excellent 

2Q20 results. Our revised NP forecast suggests that GWM’s bottom-line will grow 20% 

YoY in 2H20E. At the same time, we revised up our NP forecast to RMB6.6bn in 2021E 

to reflect a strong product cycle and the benefit from new platforms. We raise our TP 

to HK$9.4 (based on 13.5x average 2020E/21E P/E) with an upside of 18.7% from 

initial TP HK$7.5 (based on initial 13.5x average 2020E/21E P/E). Reiterate BUY. 
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Focus chart 

Figure 1: Revenue forecast 

 

Source: Company data, CMBIS estimates 

Figure 2: Bottom-line forecast 

 

Source: Company data, CMBIS estimates 
 

 

Figure 3: Sales volume forecast 

 

Source: Company data, CMBIS estimates 

Figure 4: PE Chart 

 

Source: Bloomberg, CMBIS 
 

 

Figure 5: Haval Da Gou 

 

Source: Autohome, CMBIS 

Figure 6: WEY Tan Ke 300 

 

Source: Autohome, CMBIS 
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Earnings Revision 

Figure 7: Earnings revision 

(RMB mn) 
New Old Change (%) 

FY20E FY21E FY20E FY21E FY20E FY21E 

Revenue 95,322 107,556 94,951 105,719 0% 2% 

Gross profit 15,972 18,971 15,687 18,616 2% 2% 

Operating profit 4,988 7,213 4,125 5,833 21% 24% 

Net profit 4,708 6,639 3,682 5,209 28% 27% 

EPS (RMB) 0.51  0.72  0.40  0.57  28% 27% 

GPM 16.76% 17.64% 16.52% 17.61% 0.2 ppt 0.0 ppt 

OPM 5.23% 6.71% 4.34% 5.52% 0.9 ppt 1.2 ppt 

NPM 4.94% 6.17% 3.88% 4.93% 1.1 ppt 1.2 ppt 

Source: CMBIS estimates 

Figure 8: CMBIS estimates vs consensus 

(RMB mn) 
CMBIS Consensus Diff (%) 

FY20E FY21E FY20E FY21E FY20E FY21E 

Revenue 95,322 107,556 92,520 105,310 3% 2% 

Gross profit 15,972 18,971 15,245 18,053 5% 5% 

Operating profit 4,988 7,213 4,491 5,793 11% 25% 

Net profit 4,708 6,639 4,107 5,324 15% 25% 

EPS (RMB) 0.51  0.72   0.45   0.59  14% 23% 

GPM 16.76% 17.64% 16.48% 17.14% 0.3 ppt 0.5 ppt 

OPM 5.23% 6.71% 5.12% 5.84% 0.1 ppt 0.9 ppt 

NPM 4.94% 6.17% 4.44% 5.06% 0.5 ppt 1.1 ppt 

Source: Bloomberg, CMBIS estimates 

Figure 9: Revenue breakdown  

(RMB mn) FY18A FY19A FY20E FY21E FY22E 

Sales of automobiles 91,597 86,251 85,540 96,593 103,604 

…YoY -5% -6% -1% 13% 7% 

Automobile parts and components 6,203 8,857 9,782 10,962 12,297 

…YoY 38% 43% 10% 12% 12% 

Parts and components 3,746 4,293 4,980 5,727 6,586 

…YoY 18% 15% 16% 15% 15% 

Mold and others 461 652 665 685 706 

…YoY -4% 41% 2% 3% 3% 

Services 957 2,585 2,611 2,872 3,159 

…YoY 311% 170% 1% 10% 10% 

Other 1,039 1,327 1,526 1,679 1,847 

…YoY 69% 28% 15% 10% 10% 

Interest income 1,389 1,031 0 0 0 

…YoY 106% -26% -100% NA NA 

Total 99,189 96,139 95,322 107,556 115,901 

…YoY -2% -3% -1% 13% 8% 

Source: Company data, CMBIS estimates 
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Financial Summary 

Income statement             
Cash flow 
summary 

          

YE 31 Dec (RMB mn) FY18A FY19A FY20E FY21E FY22E   YE 31 Dec (RMB mn) FY18A FY19A FY20E FY21E FY22E 

Revenue 99,230  96,211  95,322  107,556  115,901    Net income 5,207 4,497 4,708 6,639 7,745 

Cost of sales (81,864) (80,023) (79,350) (88,585) (94,606)   D&A 2,878 3,428 3,652 3,882 4,224 

Gross profit 17,366  16,188  15,972  18,971  21,295    Change in working capital 41,536 2,301 1,016 3,027 2,231 

             Others (29,923) (3,261) (7,493) (1,632) (5,573) 

Taxes and levies (3,627) (3,169) (3,050) (3,549) (3,941)   Net cash from operating activities 19,698 6,965 1,882 11,916 8,627 

S&D expenses (4,575) (3,897) (3,813) (4,345) (4,671)    
     

Admin expenses (1,676) (1,955) (1,811) (2,022) (2,156)   Capex & investments (4,216) (4,391) (4,205) (4,659) (4,646) 

R&D expenses (1,743) (2,716) (3,050) (3,012) (3,303)   Associated companies - - - - - 

Finance expenses 494  351  (44) (38) (11)   Others (5,824) (1,298) - - - 

Credit/asset impairment (318) (553) (534) (387) (417)   Net cash from investing activities (10,040) (5,689) (4,205) (4,659) (4,646) 

Other income 176  543  572  538  580          
Share of PL of JV 0  0  0  0  0    Equity raised - - - - - 

Investment income 219  16  763  1,076  1,159    Change of  Debts 1,496 (12,513) (281) (129) (208) 

G/L from disposal (82) (30) (16) (18) (19)   Dividend paid (2,647) (2,282) (2,354) (3,319) (3,872) 

Non-operating income 253  342  374  433  511    Others (5,350) 14,699 - - - 

Non-operating expenses (8) (18) (12) (14) (21)   Net cash from financing activities (6,501) (95) (2,634) (3,449) (4,080) 

Profit before income tax 6,477  5,101  5,350  7,631  9,006          
Income tax expense (1,229) (570) (642) (992) (1,261)   Net change in cash 3,157 1,181 (4,957) 3,808 (99) 

Profit for the year 5,248  4,531  4,708  6,639  7,745    Cash at the beginning 4,831 7,682 9,723 4,766 8,574 

Less: MI 40  34  0  0  0    Exchange difference (306) 861 - - - 

              Cash at the end 7,682 9,723 4,766 8,574 8,475 

Net Profit 5,207  4,497  4,708  6,639  7,745    Less: pledged cash - - - - - 

             

                          
                          

Balance sheet             Key ratios           

YE 31 Dec (RMB mn) FY18A FY19A FY20E FY21E FY22E   YE 31 Dec (RMB mn) FY18A FY19A FY20E FY21E FY22E 

Non-current assets 45,674 44,593 46,751 48,500 49,675   Sales mix (%) 
     

Fixed asset 28,993 29,843 30,297 31,075 31,496   Automobiles 92% 90% 90% 90% 89% 

Intangible assets 3,391 4,710 4,848 4,972 5,039   Parts and components 6% 9% 10% 10% 11% 

Interest in JV/associate - - - - -   Interest income 1% 1% 0% 0% 0% 

Other non-current assets 13,290 10,040 11,606 12,454 13,140   Total 100% 100% 100% 100% 100% 

  
              

Current assets 66,126 68,502 61,567 69,089 74,403   P&L ratios (%)      

Cash 7,682 9,723 4,766 8,574 8,475   Gross profit margin 18% 17% 17% 18% 18% 

Account receivable 3,343 3,193 2,645 2,953 3,154   Pre-tax margin 7% 5% 6% 7% 8% 

Inventory 4,445 6,237 6,612 7,703 8,227   Net margin 5% 5% 5% 6% 7% 

Other current assets 50,656 49,348 47,543 49,859 54,548   Effective tax rate 19% 11% 12% 13% 14% 

  
       Balance sheet ratios      

Current liabilities 54,618 54,601 47,737 52,530 54,562   Current ratio (x) 1.21 1.25 1.29 1.32 1.36 

Borrowings 12,800 1,180 606 592 580   Quick ratio (x) 0.26 0.32 0.25 0.30 0.29 

Account payables 29,401 35,461 31,740 35,434 37,842   Cash ratio (x) 0.14 0.18 0.10 0.16 0.16 

Other payables 9,866 16,447 14,108 14,520 13,618   Debtors turnover days 12 12 12 12 12 

Tax payables 2,551 1,512 1,284 1,984 2,522   Total debt / total equity 

ratio (%) 

112% 108% 92% 94% 91% 

  
       Net debt / equity ratio (%) 14% net cash net cash net cash net cash 

Non-current liabilities 4,493 4,097 4,104 4,439 4,629   Returns (%)      

Borrowings 2,158 1,265 1,593 1,444 1,248   ROE 10% 8% 8% 11% 12% 

Provisions 0 0 0 0 0   ROA 5% 4% 5% 7% 7% 

Deferred income tax 253 489 128 198 252   Per share      

Others 2,082 2,343 2,383 2,796 3,129   EPS (RMB) 0.57 0.49 0.51 0.72 0.84 

        DPS (RMB) 0.29 0.25 0.26 0.36 0.42 

Shareholders' equity 52,525 54,398 56,420 60,560 64,823   BVPS (RMB) 5.75 5.96 6.15 6.60 7.06 

Minority Interest 164 0 56 61 65              

Total net assets 52,689 54,398 56,477 60,621 64,887         

             

Source: Company data, CMBIS estimates 

 

 



31 Aug 2020  
 

 
 
PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 6 

Disclosures & Disclaimers  

Analyst Certification 
The research analyst who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities 
or issuer that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities 
or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that analyst 
in this report. 
Besides, the analyst confirms that neither the analyst nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities 
and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue 
of this report; (2) will deal in or trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve 
as an officer of any of the Hong Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies 
covered in this report.  

  

CMBIS Ratings 
BUY : Stock with potential return of over 15% over next 12 months 
HOLD : Stock with potential return of +15% to -10% over next 12 months 
SELL : Stock with potential loss of over 10% over next 12 months 
NOT RATED : Stock is not rated by CMBIS 

 
OUTPERFORM                    : Industry expected to outperform the relevant broad market benchmark over next 12 months 
MARKET-PERFORM            : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months 
UNDERPERFORM                : Industry expected to underperform the relevant broad market benchmark over next 12 months 

CMB International Securities Limited 
Address: 45/F, Champion Tower, 3 Garden Road, Hong Kong, Tel: (852) 3900 0888   Fax: (852) 3900 0800 
 

 

CMB International Securities Limited (“CMBIS”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned subsidiary 
of China Merchants Bank)  
 

 

Important Disclosures 
There are risks involved in transacting in any securities.  The information contained in this report may not be suitable for the purposes of all investors.  CMBIS 
does not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position 
or special requirements.  Past performance has no indication of future performance, and actual events may differ materially from that which is contained in 
the report.  The value of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the 
performance of underlying assets or other variable market factors.  CMBIS recommends that investors should independently evaluate particular investments 
and strategies, and encourages investors to consult with a professional financial advisor in order to make their own investment decisions. 
This report or any information contained herein, have been prepared by the CMBIS, solely for the purpose of supplying information to the clients of CMBIS or 
its affiliate(s) to whom it is distributed.  This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in 
securities or enter into any transaction.  Neither CMBIS nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be 
liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report.  Anyone 
making use of the information contained in this report does so entirely at their own risk. 
The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable. 
CMBIS has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIS provides the 
information, advices and forecasts on an "AS IS" basis.  The information and contents are subject to change without notice. CMBIS may issue other 
publications having information and/ or conclusions different from this report.  These publications reflect different assumption, point-of-view and analytical 
methods when compiling. CMBIS may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in 
this report. 
CMBIS may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or 
on behalf of its clients from time to time. Investors should assume that CMBIS does or seeks to have investment banking or other business relationships with 
the companies in this report. As a result, recipients should be aware that CMBIS may have a conflict of interest that could affect the objectivity of this report 
and CMBIS will not assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be 
reproduced, reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIS. 
Additional information on recommended securities is available upon request. 
  
For recipients of this document in the United Kingdom 
This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 
(as amended from time to time)(“The Order”) or (II) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, 
etc.,) of the Order, and may not be provided to any other person without the prior written consent of CMBIS.  
 
For recipients of this document in the United States 
This report is intended for distribution in the United States to "major US institutional investors", as defined in Rule 15a-6 under the US, Securities Exchange 
Act of 1934, and may not be furnished to any other person in the United States. Each major US institutional investor that receives a copy of this research 
report by its acceptance hereof represents and agrees that it shall not distribute or provide this research report to any other person.  
 
For recipients of this document in Singapore 
This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as 
defined in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced 
by its respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers 
Regulations. Where the report is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined 
in the Securities and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the 
extent required by law. Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report. 

 


