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Quiet Monday morning to start the week. CHINSC (+10-12pts) recovering
to >65 level, vs low cash price LOGPH (+8-10pts) and AGILE (+6pts) back
to >30s handle. KWGPRO down -1pt on rating downgrade following its
delay to publish audited FY2021 results.

Chinese Internet: Regulators proposed to change audit rules to avoid US
delisting of Chinese companies. We prefer TENCNT free of this delisting
headline risk. See below.

China South City: Asset sales to a SZ SOE. Maintain Buy on
CSCHCNSs. See below.

Trading desk comments X % & # % W%

Last Friday, Chinese HY space pulled back from recent rally. High quality
names like CIFIHG/COGARD/FTLNHD slightly traded down following strong
rebound previously. PWRLNG short end closed higher, notably its due Apr
notes. YUZHOU slightly dropped after its announcement of event of default
and appointment of financial advisor on a comprehensive offshore
restructuring...EHOUSE’ 22 fell after its exchange offer announcement.

Chinese IG market was quiet, with benchmark names slightly widened. TMT
space generally widened 5bps, as five more Chinese firms were added to
Holding Foreign Companies Accountable Act (HFCAA) watch list by SEC,
including Baidu. In other sectors, however, we can still see better buying in
some short-end curves.
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Yesterday’s Top Movers

Top Performers Price Change Top Underperformers Price Change
HONGSL 9 7/8 08/27/22 29.1 11.9 EHOUSE 7 5/8 04/18/22 20.0 -4.1
PWRLNG 3.9 04/13/22 96.4 7.5 COGARD 6 1/2 04/08/24 79.8 -3.8
RSMACA 3 3/8 09/21/22 81.0 6.0 COGARD 7 1/4 04/08/26 74.1 -3.3
GRNLGR 6 1/8 04/22/23 72.5 4.5 COGARD 5.4 05/27/25 74.2 -3.0
RONXIN 8 3/4 10/25/22 41.0 4.2 COGARD 6.15 09/17/25 74.5 -2.8

Macro News Recap ZAL#7j# v M

Macro — U.S. stock market ended higher last Friday, after the worst quarterly performance for the S&P 500 in at
least two years. The S&P (+0.34%), Dow (+0.40%), Nasdaq (+0.29%) closed higher. Global oil prices slipped
lower, pulling U.S. crude fell below the $100 per barrel mark, following President Joe Biden's historic move to
release 180 million barrels from the Strategic Petroleum Reserve. The spread between 2-year and 10-year
Treasury note yields, inverted for a third time last week following the US March jobs report, which showed fewer-
than-expected new positions were added last month, but also a big decline in the headline unemployment rate,
as well as rising wages, that indicated extended strength in the country's labor market. Treasury yield flattened
with short-end strongly rose, and 1/5/10/30Yr yield reached 1.72%/2.56%/2.38%/2.44%.

Desk analyst comments £ 7 fi & 3= %

» Chinese Internet: Regulators revised rules on audit regulations. Prefer TENCNT

CSRC revised draft rules last Saturday that withdrew a requirement that only Chinese regulators conduct on-site
audit inspections of Chinese companies listed overseas. These changes were made to accommodate the new
circumstances and developments concerning overseas securities listing and offerings, and that shows Chinese
regulators have an open attitude in audit oversight cooperation.

In practice, CSRC states that when Chinese companies need to provide documents that contain state secrets
and sensitive information, the burden of ensuring information security would fall on the Chinese companies.
Chinese regulators also revealed that CSRC and SEC have held 3 online meetings since Aug 2021 to discuss
the prospect of cooperating on audit regulations.

We will monitor US regulators’ response to the issue, given their demand of total compliance with US audit
inspections. Weibo, which was added to the SEC list on 23 Mar 2022, has until 13 April 2022 to submit its appeal.
Baidu was also added to the SEC list on 30 Mar 2022, with deadline of its appeal on 20 April 2022. We prefer
TENCNT among Chinese Internet complexes given its sole HK-listing and hence is free from the US
delisting risk.

» China South City: Asset sales to a SZ SOE. Maintain Buy on CSCHCNs

China South City (CSC) entered into the sale and purchase agreement with Shenzhen International Holdings
(43.5% owned by Shenzhen SASAC) to sell the logistic warehouse projects in Hefei and Zhengzhou to the latter
for a consideration of RMBL1.7bn. CSC sold its Xian logistic assets for RMB330mn last year. We believe that
China South City will sell more logistic assets to shore up liquidity and speed up asset churn.
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Since the announcement in Dec’21 of issuing new shares to SZCDG, a LGFV wholly owned by Shenzhen SASAC,
to raise HKD1.9bn (cUSD245mn) for debt repayments, CSC has been forging a closer relationship with
Shenzhen SOEs. On 16 Feb'22, CSC announced the strategic cooperation agreement with Pengcheng Zhixiang,
a subsidiary of SZCDG to offer the information-based and intelligent park solutions for the 8 China South
Cities. On 23 Feb’22, CSC entered into another strategic cooperation framework agreement with Shenneng
Nanjing Energy for carrying out cooperation in rooftop distributed photovoltaic, carbon asset management,
energy storage, contract energy management, etc. Shenzhen Nanjing Energy is a subsidiary of Shenzhen
Energy which, in turn, is 43.91% and 25.02% owned by Shenzhen SASAC and Huaneng, respectively.

Regarding SZCDG’s subscription of new CSC shares, there are 3 regulatory approvals required: 1) NDRC; 2)
MOC; and 3) Anti-trust. The deal has already obtained the approvals from NDRC and MOC already. The
company targets to secure the anti-trust approval in Apr'22 though the recent outbreak of COVID-19 cases in
China may delay the process. That said, we believe that the anti-trust approval should be more of a matter of
formality as the scale of CSC and the share subscription are relatively small, and should not create much concern
on market manipulation. Upon the completion of this deal, SZDCDG will become the largest and controlling
shareholder of CSC. This will help CSC to resume the drawdown of onshore loan facilities, and notably improve
CSC’s financial flexibility. We maintain Buy on CSCHCNSs.

» Offshore Asia New Issues (Priced)

. ) Issue Rating
Issuer Size (mn) Tenor Coupon Yield
(M/S/F)
No Offshore Asia New Issues Priced Today
» Offshore Asia New Issues (Pipeline)

) Issue Rating

Issuer Currency Size (mn) Tenor IPG
(M/S/IF)

Yuyao Shuncai Investment uUsD - 3 4 Baa3/-/BBB-
South32 USD - - - Baal/BBB+/-
Korea Mine Rehabilitation usD - 5 - ALl/A/-
Kalyan Jewellers usD - - - B2/B/-

»  Market conditions and color
e Last Saturday, regarding onshore primary issuances, there were 10 credit bonds issued last week with
an amount of RMB11bn. As for Month-to-date, 37 credit bonds were issued with a total amount of
RMB48bn raised, representing a 38.3% yoy decrease.

e [CAPG] will announce progress on strategic restructure shortly
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e [CIFIHG] controlling shareholders purchase USD 2mn of company’s 4.375% senior notes due 2027,
4.8% senior notes due 2028 in secondary market

e [EDU] repurchases total USD 210.53mn of 2.125% bonds due 2025

¢ [KWGPRO] downgraded to B- on weak governance; ratings placed on CWN - S&P

o [REDSUN] further repurchases USD 142.202mn of 9.95% senior notes due 2022 in open market

e [SUNAC] Sunac onshore bondholders approve proposals including adjustment of repayment regarding
20Rongchuang01 bonds. Regarding the repayment proposal, once passed by shareholders, Sunac will
repay 10% of principal on 15 May 22, and quarterly amortization from 30 Jun '22 to 30 Sep '23. The
issuer also proposed credit enhancement, including guarantee from Sun Hongbin, pledging a 70%

stake and proportional income in Qingdao Longyue Property etc.

e [TQLTHI] Tiangi Australia JV close to producing battery-ready lithium hydroxide
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trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed
companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIS does
not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special
requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value
of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets
or other variable market factors. CMBIS recommends that investors should independently evaluate particular investments and strategies, and encourages investors
to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIS, solely for the purpose of supplying information to the clients of CMBIS and/or its
affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or
enter into any transaction. Neither CMBIS nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss,
damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information
contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable. CMBIS
has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIS provides the information,
advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIS may issue other publications having information
and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling. CMBIS may make
investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIS may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf
of its clients from time to time. Investors should assume that CMBIS does or seeks to have investment banking or other business relationships with the companies in
this report. As a result, recipients should be aware that CMBIS may have a conflict of interest that could affect the objectivity of this report and CMBIS will not assume
any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or
published in whole or in part for any purpose without prior written consent of CMBIS.
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Additional information on recommended securities is available upon request.

Disclaimer
CMBIS or its affiliate(s) have investment banking relationship with the issuers covered in this report in preceding 12 months.
For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as
amended from time to time)(“The Order”) or (Il) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of
the Order, and may not be provided to any other person without the prior written consent of CMBIS.

For recipients of this document in the United States

CMBIS is not a registered broker-dealer in the United States. As a result, CMBIS is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research
analyst with the Financial Industry Regulatory Authority (‘FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the
analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United
States solely to "major US institutional investors”, as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to
any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it
shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the
information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in
the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective
foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report
is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap.
289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should
contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report.



