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Naura Technology (002371 CH)

Intact long-term growth trajectory despite
seasonal fluctuations; Maintain BUY

Naura delivered solid 2Q25 results with revenue of RMB7.9bn, up 22% YoY but
down 3% QoQ, due to a high base in 1Q25 (the second-highest quarter in
company history) that led to seasonal fluctuations. Gross margin contracted to
41.3% (-6.0ppt YoY, -1.7ppt QoQ), primarily on low margin from electronic
Components segment. Net profit came in at RMB1.6bn (-2% YoY, +3% QoQ),
while net margin improved to 20.5% (vs. 18.8% in FY24 and 19.3% in 1Q25),
indicating operational resilience and cost discipline. We remain constructive on
Naura’s growth trajectory, forecasting revenue to grow by 32%/26% in
2025/26E, driven by its strategic role in China’s semiconductor equipment
localization effort. Reiterate BUY with a TP of RMB460.

B A domestic semicap leader riding the localization tailwind. We believe
the growth of Naura's semiconductor equipment segment remains intact,
with revenue exceeding RMB13bn in 1H25 (vs. RMB21bn+ in FY24, with
an estimated market share of 5%+ domestically in our view). By product
category, etching, deposition, thermal processing and cleaning equipment
generated over RMB5bn, RMB6.5bn, RMB1lbn, and RMBO0.5bn,
respectively in 1H25, per our estimates. These four categories accounted
for 80%+ of total sales (vs. ~70% in 1H24) in 1H25. We estimate the
semiconductor equipment sales increased by ~50% YoY in 1H25.

B Accelerated platform expansion through R&D and acquisition, which
should enhance market penetration and profitability. Naura has
expanded into ion implantation market since March 2025 and introduced
several 12-inch products. Meanwhile, the company has completed the
acquisition of Kingsemi (688037 CH, NR), adding capabilities in
coating/developing, bonding and cleaning equipment (Kingsemi's cleaning
product sales were not included in Naura's 1H25 sales). Naura has obtained
a 17.87% stake of Kingsemi, making it the largest shareholder, as of June
2025. We expect these efforts will drive strong semiconductor equipment
sales growth of 47%/31% in 2025/26E, allowing Naura to gain market share
through an expanded product portfolio while improving profitability from
greater product synergies.

B Maintain BUY, with anew TP of RMB460, based on 35x rolled-over 2026E
P/E, in line with the 5-year historical average (previously 36.8x 25E P/E).
We view Naura as the best-positioned player in China's semicap market,
supported by its broad product portfolio and the accelerating drive for supply
chain localization. Key risks include: (1) weaker-than-expected domestic
capex, (2) geopolitical headwinds and supply chain disruptions, and (3)
intensifying competition.

Earnings Summary

(YE 31 Dec) FY23A FY24A FY25E FY26E FY27E
Revenue (RMB mn) 22,079 29,967 39,473 49,588 59,236
YoY growth (%) 50.3 35.7 31.7 25.6 19.5
Gross margin (%) 41.1 43.0 41.8 42.7 43.3
Net profit (RMB mn) 3,899.1 5,630.9 7,297.0 9,398.5 11,502.0
YoY growth (%) 65.7 44.4 29.6 28.8 22.4
ROE (%) 17.7 20.3 21.2 22.3 22.3

Source: Company data, Bloomberg, CMBIGM estimates
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Stock Data

Mkt Cap (RMB mn) 268,945.0
Avg 3 mths t/o (RMB mn) 2,251.7
52w High/Low (RMB) 396.93/210.27
Total Issued Shares (mn) 722.0

Source: FactSet

Shareholding Structure

Beijing Sevenstar Huadian 33.3%
Technology Gro
Beijing Electronics Holding 9.4%

Source: Bloomberg

Share Performance

Absolute Relative
1-mth 8.0% -1.8%
3-mth 18.3% -3.6%
6-mth 12.4% -6.8%

Source: FactSet

12-mth Price Performance
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Figure 1: CMBI estimates vs. BBG consensus

CMBI estimates Consensus Diff (%)
RMB mn FY25E FY26E FY27E FY25E FY26E FY27E FY25E FY26E FY27E
Revenue 39,473 49,588 59,236 38,841 48,443 59,044 1.6% 2.4% 0.3%
Gross Profit 16,485 21,175 25,643 16,837 21,124 25,833 -2.1% 0.2% -0.7%
Net profit 7,297 9,398 11,502 7,632 9,752 12,157 -4.4% -3.6% -5.4%
EPS (RMB) 10.12 13.03 15.95 11.56 14.64 17.75 -12.5% -11.0% -10.2%
Gross Margin 41.8% 42.7% 43.3% 43.3% 43.6% 43.8% -1.6 ppt -0.9 ppt -0.5 ppt
Net Margin 18.5% 19.0% 19.4% 19.6% 20.1% 20.6% -1.2 ppt -1.2 ppt -1.2 ppt
Source: Bloomberg data, CMBIGM estimates
Figure 2: Earnings revision
New Old Diff (%)
RMB mn FY25E FY26E FY27E FY25E FY26E FY27E FY25E FY26E FY27E
Revenue 39,473 49,588 59,236 38,909 48,481 58,243 1.5% 2.3% 1.7%
Gross Profit 16,485 21,175 25,643 16,887 21,332 26,209 -2.4% -0.7% -2.2%
Net profit 7,297 9,398 11,502 7,427 9,509 12,269 -1.7% -1.2% -6.2%
EPS (RMB) 10.12 13.03 15.95 13.90 17.80 22.97 -27.2% -26.8% -30.6%
Gross Margin 41.8% 42.7% 43.3% 43.4% 44.0% 45.0% -1.6 ppt -1.3 ppt -1.7 ppt
Net Margin 18.5% 19.0% 19.4% 19.1% 19.6% 21.1% -0.6 ppt -0.7 ppt -1.6 ppt

Source: Company data, CMBIGM estimates

Note: EPS dilution due to share capital expansion in 1H25

Figure 3: Forward P/E chart

Figure 4. P/E band
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Financial Summary

INCOME STATEMENT 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Dec (RMB mn)

Revenue 14,688 22,079 29,967 39,473 49,588 59,236
Cost of goods sold (8,250) (13,005) (17,092) (22,989) (28,413) (33,593)
Gross profit 6,438 9,075 12,875 16,485 21,175 25,643
Operating expenses (3,571) (4,627) (6,308) (8,360) (10,704) (12,823)
Selling expense (135) (167) (178) (215) (246) (264)
SG&A expense (2,224) (2,836) (3,231) (3,624) (4,156) (4,609)
R&D expense (1,845) (2,475) (3,683) (5,167) (6,888) (8,524)
Others 633 852 784 647 586 575
Operating profit 2,867 4,448 6,566 8,125 10,471 12,820
Other income 14 22 21 24 24 24
Other expense (27) 4) (34) 0 0 0
Pre-tax profit 2,854 4,466 6,553 8,149 10,495 12,844
Income tax (313) (433) (817) (815) (1,050) (1,284)
After tax profit 2,541 4,033 5,736 7,334 9,446 11,560
Minority interest 188 134 105 37 a7 58
Net profit 2,353 3,899 5,631 7,297 9,398 11,502
BALANCE SHEET 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Dec (RMB mn)

Current assets 31,117 38,226 46,211 59,219 65,722 73,895
Cash & equivalents 10,435 12,451 12,347 14,959 16,055 17,393
Account receivables 2,995 3,767 6,045 8,447 10,030 12,366
Inventories 13,041 16,992 23,479 30,686 33,457 37,410
Prepayment 1,551 1,480 889 1,675 1,871 2,111
Other current assets 3,096 3,535 3,451 3,452 4,309 4,616
Non-current assets 11,434 15,399 19,498 26,705 30,265 34,419
PP&E 2,484 3,352 6,205 7,314 7,167 6,933
Right-of-use assets 147 215 224 107 15 (43)
Deferred income tax 363 450 707 890 995 1,123
Intangibles 2,003 2,547 4,703 8,846 9,761 10,921
Goodwill 18 27 38 60 60 60
Other non-current assets 6,419 8,808 7,622 9,486 12,268 15,425
Total assets 42,551 53,625 65,709 85,923 95,988 108,315
Current liabilities 15,770 19,083 23,482 34,918 35,237 36,227
Short-term borrowings 227 23 3 8,728 9,181 9,492
Account payables 5,592 6,117 10,165 11,249 9,769 8,638
Tax payable 130 209 383 536 599 676
Other current liabilities 1,841 3,418 5,492 6,425 6,774 7,361
Contract liabilities 7,198 8,317 6,214 7,242 8,090 9,129
Accrued expenses 782 999 1,225 738 824 930
Non-current liabilities 6,797 9,717 10,002 11,981 13,113 13,934
Long-term borrowings 3,740 5,835 3,946 4,470 4,750 4,526
Bond payables 0 0 0 0 0 0
Deferred income 2 4 1 10 10 10
Other non-current liabilities 3,055 3,877 6,055 7,500 8,353 9,398
Total liabilities 22,567 28,800 33,484 46,899 48,350 50,161
Share capital 529 530 534 722 722 722
Retained earnings 5,159 8,776 13,894 20,527 29,094 39,553
Other reserves 14,058 15,061 16,653 16,595 16,595 16,595
Total shareholders equity 19,746 24,367 31,082 37,843 46,410 56,869
Minority interest 238 458 1,144 1,180 1,228 1,285
Total equity and liabilities 42,551 53,625 65,709 85,923 95,988 108,315
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CASH FLOW 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Dec (RMB mn)

Operating

Profit before taxation 2,854 4,466 6,553 8,149 10,495 12,844
Depreciation & amortization 552 730 1,071 1,204 1,801 2,033
Tax paid (313) (433) (817) (815) (1,050) (1,284)
Change in working capital (4,424) (3,409) (6,364) (6,705) (6,379) (7,176)
Others 603 1,012 1,173 (478) (1,477) 1,772)
Net cash from operations (728) 2,365 1,616 1,355 3,390 4,645
Investing

Capital expenditure (1,409) (1,980) (2,046) (1,860) (2,254) (2,426)
Acquisition of subsidiaries/ investments (15) (81) (173) 0 0 0
il:l}s;gtr;t;tigs from disposal of short-term 0 3 0 0 0 0
Others 1 0 8 (4,081) 290 297
Net cash from investing (1,423) (2,058) (2,212) (5,941) (1,964) (2,130)
Financing

Dividend paid (241) (388) (615) (759) (1,011) (1,230)
Net borrowings 3,453 1,888 132 8,195 731 88
Proceeds from share issues 157 212 1,280 125 0 0
Others (24) (66) (57) (94) (98) (98)
Net cash from financing 3,345 1,647 740 7,466 (378) (1,241)
Net change in cash

Cash at the beginning of the year 9,031 10,261 12,229 12,336 14,905 16,001
Exchange difference 37 14 5 (313) 48 62
Others 1,194 1,954 102 2,883 1,048 1,275
Cash at the end of the year 10,261 12,229 12,336 14,905 16,001 17,338
GROWTH 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Dec

Revenue 51.7% 50.3% 35.7% 31.7% 25.6% 19.5%
Gross profit 68.7% 40.9% 41.9% 28.0% 28.5% 21.1%
Operating profit 131.9% 55.1% 47.6% 23.7% 28.9% 22.4%
Net profit 118.4% 65.7% 44.4% 29.6% 28.8% 22.4%
PROFITABILITY 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Dec

Gross profit margin 43.8% 41.1% 43.0% 41.8% 42.7% 43.3%
Operating margin 19.5% 20.1% 21.9% 20.6% 21.1% 21.6%
Return on equity (ROE) 12.8% 17.7% 20.3% 21.2% 22.3% 22.3%
GEARING/LIQUIDITY/ACTIVITIES 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Dec

Current ratio (x) 2.0 2.0 2.0 17 1.9 2.0
VALUATION 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Dec

Source: Company data, CMBIGM estimates. Note: The calculation of net cash includes financial assets.
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Disclosures & Disclaimers

Analyst Certification

The research analyst who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer
that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2)
no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that analyst in this report.

Besides, the analyst confirms that neither the analyst nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will
deal in or trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong
Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

CMBIGM Ratings

BUY : Stock with potential return of over 15% over next 12 months

HOLD : Stock with potential return of +15% to -10% over next 12 months

SELL : Stock with potential loss of over 10% over next 12 months

NOT RATED : Stock is not rated by CMBIGM

OUTPERFORM : Industry expected to outperform the relevant broad market benchmark over next 12 months
MARKET-PERFORM : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months
UNDERPERFORM : Industry expected to underperform the relevant broad market benchmark over next 12 months

CMB International Global Markets Limited

Address: 45/F, Champion Tower, 3 Garden Road, Hong Kong, Tel: (852) 3900 0888 Fax: (852) 3900 0800

CMB International Global Markets Limited (“CMBIGM”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned
subsidiary of China Merchants Bank)

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM
does not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position
or special requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the
report. The value of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the
performance of underlying assets or other variable market factors. CMBIGM recommends that investors should independently evaluate particular investments
and strategies, and encourages investors to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM
or its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in
securities or enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be
liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides
the information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other
publications having information and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical
methods when compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in
this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or
on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with
the companies in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report
and CMBIGM will not assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be
reproduced, reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.
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etc.,) of the Order, and may not be provided to any other person without the prior written consent of CMBIGM.
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CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the preparation of research reports
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