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Signs of turnaround are forming in 1Q23 

 

 

After a fairly disappointing FY22 (sales dragged by Amazon’s de-stocking and 
net profit hurt by products recall and shipping costs etc.), there are signs of 
turnaround (sell-in growth had finally picked up and GP margin expansion 
begins) in 1Q23 for Vesync. With undemanding valuation, we maintain BUY.  

 1Q23 gross sales growth was at 24%, inline with guidance but way 
faster than the industry. Vesync reported gross sales (which is a proxy for 
the sell-in GMV) growth of 24% YoY in 1Q23, significantly accelerated from 
the 5% in 2H22. Such result was a mixture of 16%/ 80% sales growth on 
Amazon/ non-Amazon platforms or 10%+/ 50%+ growth in US/ EU (CMBI 
est.). While the growth is inline with Company’s FY23E guidance, it is 
certainly better than the flattish US industry growth or negative growth by 
SharkNinja (CMBI est.). We believe this was driven mainly by: 1) easing in 
Amazon’s de-stocking, 2) solid market shares gain by Levoit’s air purifiers 
and humidifiers in US, 3) robust sales growth for Cosori’s air fryers in EU 
and 4) rapid penetration into the offline channels (e.g. Walmart, BESTBUY, 
Target, The Home Depot). Moreover, as the costs pressure shall gradually 
eased, we believe NP growth shall be much faster, which is similar to various 
peer’s guidance in general (in the global small appliances space).  

 FY23E guidance (20%+ sales growth and 10%+ NP margin) reiterated. 
Management is aiming for 20%-30% sales growth in FY23E (while we only 
put in 18%), driven by 10%+ in US and 40%+ in EU. This also implies a 
normalization of sell-in and sell-out growth, as de-stocking pressure from 
Amazon had finally eased. In fact, a major improvement in FY23E should 
be the GP margin expansion, when we are forecasting a 41% GP margin, 
up around 3ppt (from about 4ppt and 1ppt potential savings in shipping and 
raw material costs) from the 38% adjusted GP margin in FY22 (if we exclude 
the roughly 10ppt drags from products recall). Moreover, we are also 
expecting some improvements on opex, thanks to potential leverage from 
staff costs and R&D expenses (where head counts and development costs 
are largely frozen) while A&P expenses and storage fees are more likely to 
increase in proportion with sales. All in all, management is also guiding a 
10%+ NP margin for FY23E.  

 Maintain BUY but cut TP to HK$ 4.70 after the significant hit on 
earnings. We cut our FY23E/ 24E net profit forecasts by 14%/ 20% to factor 
in: 1) slower than expected sell-in growth in 4Q22, 2) one-off earnings hit by 
product recalls in 4Q22, 3) potential import tariffs since 4Q23E. However, 
supported by its industry leading growth (16% sales and 40% adj. net profit 
CAGR in FY22-25E), its current valuation of 10x is not demanding. Our TP 
is based on 14x FY23E P/E (down from 16x, vs 3 years average of 12x).   
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Stock Data   

Mkt Cap (HK$ mn) 3,961.3 

Avg 3 mths t/o (HK$ mn) 0.4 

52w High/Low (HK$) 5.88/2.09 

Total Issued Shares (mn) 1165.1 

Source: FactSet   
 

Shareholding Structure  

Ms. Yang Lin & Mr. Ryan Xu 36.2% 

Mr. Yang Yuzheng 32.7% 

Source: HKEx   
 

Share Performance 

 Absolute Relative 

1-mth -0.3% 1.2% 

3-mth -20.9% -11.1% 

6-mth 58.9% 22.8% 

Source: FactSet 

12-mth Price Performance 

 
 

Source: FactSet 

 

Earnings Summary      

(YE 31 Dec) FY21A FY22A FY23E FY24E FY25E 

Revenue (US$ mn) 454 490 579 677 769 

  YoY growth (%) 30.2 8.0 18.0 16.9 13.6 

Operating profit (US$ mn) 51 (21) 63 79 97 

Net profit (US$ mn) 41.6 (16.3) 50.4 64.3 81.8 

EPS (Reported) (US$ cents) 3.63 (1.40) 4.33 5.52 7.02 

  YoY growth (%) (25.3) na na 27.6 27.2 

P/E (x) 9.0  12.0  (31.1) 10.1  7.9  

P/B (x) 1.9  1.6  1.6  1.4  1.2  

Yield (%) 3.8  3.7  0.0  0.0  0.0  

ROE (%) 39.6  14.5  (5.2) 14.8  16.1  

Net gearing (%) Net cash  Net cash  Net cash  Net cash  Net cash  
 

Source: Company data, Bloomberg, CMBIGM estimates 
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 FY22 result recap, mainly affected by Amazon’s de-stocking, surge in 
shipping, marketing and staff costs, plus the one-off expenses on products 
recall. Sales increased by only 8% YoY in FY22, far below the 40% YoY sell-out 
GMV growth, which was a result of: 1) lack of storage space in the Amazon’s 
warehouses (effectively a de-stocking in channel inventory), 2) change in recognition 
of revenue due to the shift from “Seller Central” model to “Vendor Central” in EU, 
etc. While the net losses of US$16mn were actually registered in FY22, because of: 
1) the accidental products recall (which caused around US$ 46mn in total, assuming 
40% of total units sold will be returned), 2) rocketed shipping costs and 3) heavy 
investments in staff and R&D expenses (hired many talents from different re-owned 
companies in the industry and launched many new products in both the existing and 
new product categories).  

 

Earnings revision 

Figure 1: Earnings revision  

  New   Old   Diff (%)  

RMB mn FY23E FY24E FY25E FY23E FY24E FY25E FY23E FY24E FY25E 

Revenue  578,817 676,899 769,205 597,224 695,404 n/a -3.1% -2.7% n/a 

Gross profit 235,092 267,266 303,490 243,961 291,078 n/a -3.6% -8.2% n/a 

EBIT  62,769 78,634 97,115 71,116 96,436 n/a -11.7% -18.5% n/a 

Net profit att. 50,401 64,314 81,784 58,616 80,134 n/a -14.0% -19.7% n/a 

Diluted EPS (USD) 0.043 0.055 0.070 0.050 0.069 n/a -13.9% -19.6% n/a 

Gross margin 40.6% 39.5% 39.5% 40.8% 41.9% n/a -0.2ppt -2.4ppt n/a 

EBIT margin 10.8% 11.6% 12.6% 11.9% 13.9% n/a -1.1ppt -2.3ppt n/a 

Net profit att. margin 8.7% 9.5% 10.6% 9.8% 11.5% n/a -1.1ppt -2ppt n/a 

Source: Company data, CMBIGM estimates 

Figure 2: CMBIGM estimates vs consensus 

  CMBIGM  Consensus  Diff (%)  

RMB mn FY23E FY24E FY25E FY23E FY24E FY25E FY23E FY24E FY25E 

Revenue 578,817 676,899 769,205 603,571 716,429 866,250 -4.1% -5.5% -11.2% 

Gross profit 235,092 267,266 303,490 243,139 264,004 362,526 -3.3% 1.2% -16.3% 

EBIT 62,769 78,634 97,115 62,814 83,243 104,325 -0.1% -5.5% -6.9% 

Net profit att. 50,401 64,314 81,784 51,633 67,817 83,525 -2.4% -5.2% -2.1% 

Diluted EPS (USD) 0.043 0.055 0.070 0.041 0.048 0.066 6.9% 15.1% 6.4% 

Gross margin 40.6% 39.5% 39.5% 40.3% 36.9% 41.9% 0.3ppt 2.6ppt -2.4ppt 

EBIT margin 10.8% 11.6% 12.6% 10.4% 11.6% 12.0% 0.4ppt 0ppt 0.6ppt 

Net profit att. margin 8.7% 9.5% 10.6% 8.6% 9.5% 9.6% 0.2ppt 0ppt 1ppt 

Source: Company data, CMBIGM estimates 
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Valuation  

Peers Valuation 

Figure 3: Peers’ valuation 

   
12m 

TP 
Price 

Up/ 

Down- 
Mkt. Cap Year P/E (x) 

P/B 

(x) 

ROE 

(%) 

3yrs 

PEG 

(x) 

Yield (%) 
YTD 

perf. 

Company Ticker Rating (LC) (LC) side (HK$ mn) End FY1E FY2E FY2E FY2E FY1E FY1E FY1E 

A+ H shares Small Home Appliances         

Vesync 2148 HK BUY 4.70 3.40 38% 3,954 Dec-22 10.1 7.9 1.4 (5.2) (0.0) 0.0 (29.6) 

Js Global Lifestyle 1691 HK BUY 9.72 6.93 40% 24,218 Dec-22 7.1 6.2 1.2 17.7 0.2 5.7 (21.0) 

Joyoung 002242 CH NR n/a 15.89 n/a 13,814 Dec-22 16.0 14.0 3.2 14.0 0.7 5.1 (3.6) 

Zhejiang Supor 002032 CH NR n/a 52.71 n/a 48,201 Dec-22 18.5 16.7 5.3 28.2 1.6 3.6 6.6 

Xinbao 002705 CH NR n/a 16.76 n/a 15,705 Dec-21 14.3 11.8 2.0 16.2 0.8 2.9 0.7 

Bear Electric  002959 CH NR n/a 89.75 n/a 15,870 Dec-22 28.8 24.7 5.1 17.4 1.5 1.4 48.8 

Ecovacs Robotics 603486 CH NR n/a 72.58 n/a 47,089 Dec-21 24.4 19.8 6.5 35.4 4.1 1.4 (0.5) 

Beijing Roborock 688169 CH NR n/a 302.17 n/a 32,089 Dec-21 23.7 19.2 3.0 14.4 4.0 0.5 22.0 

Kingclean Electric 603355 CH NR n/a 27.27 n/a 17,743 Dec-22 14.8 12.6 3.8 25.1 5.7 4.9 (2.7) 

       Avg. 17.5 14.8 3.5 18.1 2.1 2.9 2.3 

       Med. 16.0 14.0 3.2 17.4 1.5 2.9 (0.5) 

A + H Home Appliances 

Midea 000333 CH BUY 67.79 57.65 18% 458,820 Dec-21 13.4 12.1 2.8 23.0 2.2 3.3 11.3 

Gree Electric 000651 CH NR n/a 40.84 n/a 260,678 Dec-21 9.1 8.2 2.0 27.4 1.1 6.3 26.4 

Haier Smart Home 600690 CH NR n/a 22.49 n/a 231,812 Dec-22 12.4 10.8 2.0 17.0 43.2 3.0 (8.1) 

Haier Smart Home 6690 HK BUY 29.10 23.80 22% 231,813 Dec-22 11.6 10.2 1.9 17.0 (22.6) 3.3 (10.5) 

Hisense Home 921 HK NR n/a 18.22 n/a 35,265 Dec-22 12.2 10.4 1.7 13.1 0.6 3.4 111.6 

Hisense Home 000921 CH NR n/a 26.27 n/a 35,265 Dec-22 20.7 17.6 2.8 13.1 1.1 2.6 99.5 

Whirlpool China 600983 CH NR n/a 8.48 n/a 7,367 Dec-21 17.7 15.1 0.6 (14.1) (0.1) 1.8 22.5 

Hangzhou Robam 002508 CH NR n/a 26.93 n/a 28,968 Dec-21 13.8 12.1 2.5 13.5 0.7 2.5 (3.0) 

Vatti 002035 CH NR n/a 6.96 n/a 6,687 Dec-21 16.9 11.8 1.7 6.2 0.4 2.1 25.6 

       Avg. 14.2 12.0 2.0 12.9 3.0 3.1 30.6 

       Med. 13.4 11.8 2.0 13.5 0.7 3.0 22.5 

International Small Home Appliances         

Techtronic 669 HK NR n/a 80 n/a 146,233 Dec-22 15.8 13.5 3.1 21.7 1.0 2.5 (8.5) 

Smith (A.O.) Corp AOS US NR n/a 69 n/a 81,647 Dec-22 20.7 19.3 5.5 13.2 0.6 1.8 20.4 

Helen Of Troy Ltd HELE US NR n/a 86 n/a 16,161 Feb-22 9.2 10.1 1.4 10.4 4.2 n/a (22.6) 

De'Longhi Spa DLG IM NR n/a 20 n/a 26,477 Dec-22 14.6 13.2 1.7 11.0 1.2 2.6 (3.3) 

Irobot Corp IRBT US NR n/a 44 n/a 9,388 Dec-22 n/a n/a 3.3 (48.0) n/a 0.0 (9.4) 

Seb Sa SK FP NR n/a 100 n/a 47,635 Dec-22 13 11.1 1.7 10.3 0.6 2.5 27.3 

Breville Group BRG AU NR n/a 20 n/a 15,126 Jun-22 27 23.5 4.0 16.2 4.5 1.5 10.7 

Koninklijke Philips PHIA NA NR n/a 19 n/a 147,587 Dec-22 17.7 13.6 1.3 (11.6) (0.1) 4.5 37.1 

       Avg. 16.9 14.9 2.8 2.9 1.7 2.2 6.5 

       Med. 15.8 13.5 2.4 10.7 1.0 2.5 3.7 

International Home Appliances 

Whirlpool WHR US NR n/a 140.70 n/a 60,746 Dec-22 8.8 7.8 2.8 (60.6) (0.0) 5.1 (0.5) 

Ingersoll-Rand IR US NR n/a 55.37 n/a 176,012 Dec-22 21.7 19.7 2.3 6.6 0.8 0.2 6.0 

Electrolux Ab-B ELUXB SS NR n/a 136 n/a 29,513 Dec-22 18.8 8.9 2.1 (7.5) (0.1) 4.0 (3.4) 

Daikin Industries 6367 JP NR n/a 23530 n/a 404,330 Mar-22 27.0 24.3 3.2 12.4 4.1 0.9 16.5 

Panasonic 6752 JP NR n/a 1293.00 n/a 186,021 Mar-22 14.7 11.7 0.9 7.1 (56.9) 2.4 16.4 

Fujitsu General 6755 JP NR n/a 3770.00 n/a 24,166 Mar-22 40.9 25.5 3.0 2.3 0.7 0.9 19.1 

Lg Electronics 066570 KS NR n/a 108900. n/a 104,417 Dec-22 8.6 6.8 0.9 6.0 0.2 0.8 25.9 

Samsung 005930 KS NR n/a 63600.0 n/a 2,224,576 Dec-22 39.7 13.7 1.2 15.0 (6.8) 2.3 15.0 

       Avg. 22.5 14.8 2.0 (2.3) (7.2) 2.1 11.9 

       Med. 20.2 12.7 2.2 6.3 0.1 1.6 15.7 

Source: Bloomberg, CMBIGM estimates 
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Figure 4: Forward 12M P/E valuation band  

 

Source: Bloomberg, CMBIGM estimates 

 

  

0.0

10.0

20.0

30.0

40.0

50.0

60.0

70.0

Dec-20 Jun-21 Dec-21 Jun-22 Dec-22

0x 3.1x 9.7x 16.3x 22.9x Last price

(HK$)



 

 

26 Apr 2023 

 

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE   5 

Assumptions 

Figure 5: CMBI’s assumptions 

USD mn FY20A FY21A FY22A FY23E FY24E FY25E 

Sales by region (USD k)   

North America      302,318       358,060       366,182       404,942       459,556       508,393  

Europe        40,718         81,041       107,946       151,124       188,906       226,687  

Asia          5,886         15,149         16,250         22,750         28,438         34,125  

Total      348,922       454,250       490,378       578,817       676,899       769,205  

              

Sales growth by region (%)             

North America 103.4% 18.4% 2.3% 10.6% 13.5% 10.6% 

Europe 85.3% 99.0% 33.2% 40.0% 25.0% 20.0% 

Asia 349.7% 157.4% 7.3% 40.0% 25.0% 20.0% 

Total 103.0% 30.2% 8.0% 18.0% 16.9% 13.6% 

              

Sales growth by segment (%)             

Seller Central 23.0% -27.0% -92.8% -5.0% 0.0% 0.0% 

Vendor Central 166.7% 45.4% 19.7% 9.1% 7.3% 9.0% 

Others (including offline) 860.0% 197.6% 95.1% 65.0% 50.0% 25.0% 

              

GP margins by region             

North America 44.2% 39.5% 29.0% 42.0% 40.0% 40.0% 

Europe 40.0% 36.0% 28.0% 37.0% 38.0% 38.0% 

Asia 43.0% 37.0% 37.0% 40.0% 41.0% 41.0% 

Total 43.7% 38.8% 29.0% 40.6% 39.5% 39.5% 

              

GP margins by segment             

Seller Central 41.0% 35.0% 25.0% 35.0% 35.5% 36.0% 

Vendor Central 46.1% 40.7% 28.5% 43.0% 42.0% 42.1% 

Others (including offline) 23.0% 30.0% 32.0% 33.0% 33.5% 34.0% 

              

Opex breakdown             

A & P  -3.5% -4.7% -7.3% -7.3% -7.2% -7.1% 

Commission to platform -4.9% -2.8% -0.5% -0.4% -0.3% -0.3% 

Staff cost - Opex -5.8% -7.0% -9.4% -7.7% -6.8% -6.4% 

Warehousing -1.8% -3.9% -4.2% -4.2% -4.2% -4.2% 

R & D -3.0% -3.8% -6.1% -5.0% -4.5% -4.2% 

Office expenses -0.8% -0.9% -0.6% -0.5% -0.4% -0.3% 

D & A - Opex -0.6% -0.8% -0.8% -0.6% -0.5% -0.4% 

              

Selling & distribution costs / sales -13.5% -15.2% -18.2% -16.6% -16.1% -15.8% 

Admin expenses / sales -11.2% -11.3% -14.2% -12.1% -10.7% -9.9% 

              

OP margins 17.6% 11.4% -4.2% 11.0% 11.8% 12.8% 

Effective tax rate -8.9% -18.5% -25.3% -17.0% -16.0% -14.0% 

NP att. margins 15.7% 9.2% -3.3% 8.7% 9.5% 10.6% 

NP att. growth (%) 758.8% -24.0% n/a n/a 27.6% 27.2% 

Adjusted NP att. growth (%) 758.8% -24.0% n/a n/a 27.6% 27.2% 

Source: Company data, CMBIGM estimates  
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Financial Summary 
 

INCOME STATEMENT 2020A 2021A 2022A 2023E 2024E 2025E 

YE 31 Dec (US$ mn)       

Revenue 349 454 490 579 677 769 

Cost of goods sold (197) (278) (348) (344) (410) (466) 

Gross profit 152 176 142 235 267 303 

Operating expenses (91) (126) (167) (173) (189) (207) 

Selling expense (47) (69) (89) (96) (109) (122) 

Admin expense (39) (51) (70) (70) (72) (76) 

R&D expense 0  0  0  0  0  0  

Others (5) (6) (8) (7) (8) (9) 

Operating profit 61 51 (21) 63 79 97 

Other income 0 1 3 1 1 1 

Share of (losses)/profits of associates/JV 0  0  0  0  0  0  

EBITDA 62 53 (20) 64 80 98 

Depreciation (1) (1) (1) (1) (1) (1) 

Other amortisation (0) (1) (0) (0) (0) (0) 

Interest income 0 1 1 1 1 1 

Interest expense (1) (1) (2) (3) (3) (3) 

Net Interest income/(expense) (1) (0) (1) (2) (2) (2) 

Other income/expense (0) (0) 0 0  0  0  

Pre-tax profit 60 51 (22) 61 77 95 

Income tax (5) (9) 6 (10) (12) (13) 

Minority interest  0  0  0  0  0  0  

Net profit 55 42 (16) 50 64 82 
 

 

BALANCE SHEET 2020A 2021A 2022A 2023E 2024E 2025E 

YE 31 Dec (US$ mn)       

Current assets 339 416 489 498 640 677 

Cash & equivalents 183 127 234 179 293 275 

Account receivables 35 106 46 134 77 162 

Inventories 96 129 152 125 205 170 

Prepayment 25 22 23 28 32 37 

ST bank deposits 0  32 32 32 32 32 

Other current assets 0 1 1 1 1 1 

Non-current assets 31 45 48 52 57 62 

PP&E 2 4 7 11 16 22 

Investment in JVs & assos 0  12 12 12 12 12 

Intangibles 0 0 0 0 (0) (0) 

Goodwill 0  0  0  0  0  0  

Other non-current assets 28 28 28 28 28 28 

Total assets 370 461 537 550 696 739 
       

Current liabilities 97 133 207 169 252 213 

Short-term borrowings 3 35 35 35 35 35 

Account payables 46 38 109 64 139 92 

Tax payable 17 17 17 17 17 17 

Other current liabilities 32 43 46 53 61 69 

Non-current liabilities 12 13 13 13 13 13 

Long-term borrowings 0  0  0  0  0  0  

Other non-current liabilities 12 13 13 13 13 13 

Total liabilities 110 146 221 183 265 226 
       

Share capital 1 2 2 2 2 2 

Retained earnings 190 200 202 253 317 399 

Other reserves 69 113 113 113 113 113 

Total shareholders equity 260 315 316 367 431 513 

Minority interest 0  0  0  0  0  0  

Total equity and liabilities 370 461 537 550 696 739 
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CASH FLOW 2020A 2021A 2022A 2023E 2024E 2025E 

YE 31 Dec (US$ mn)       

Operating       

Profit before taxation 60 51 (22) 61 77 95 

Depreciation & amortization 1 2 1 1 1 1 

Tax paid (1) (8) 6 (10) (12) (13) 

Change in working capital (57) (113) 109 (102) 54 (94) 

Others 7 22 1 3 3 3 

Net cash from operations 10 (47) 95 (48) 123 (8) 
       

Investing       

Capital expenditure (1) (4) (4) (5) (6) (7) 

Acquisition of subsidiaries/ investments (0) (0) 0  0  0  0  

Others (5) (42) 0  0  0  0  

Net cash from investing  (6) (46) (4) (5) (6) (7) 
       

Financing       

Dividend paid (4) (19) 19 0  0  0  

Net borrowings (15) 1 0  0  0  0  

Proceeds from share issues 193 29 0  0  0  0  

Share repurchases 0  (0) 0  0  0  0  

Others (2) (4) (2) (3) (3) (3) 

Net cash from financing  171 7 17 (3) (3) (3) 
       

Net change in cash       

Cash at the beginning of the year 174 (86) 108 (56) 114 (18) 

Exchange difference (0) 30 0  0  0  0  

Others 9 183 127 234 179 293 

Cash at the end of the year 183 127 234 179 293 275 

GROWTH 2020A 2021A 2022A 2023E 2024E 2025E 

YE 31 Dec       

Revenue 103.0% 30.2% 8.0% 18.0% 16.9% 13.6% 

Gross profit 126.7% 15.5% (19.2%) 65.2% 13.7% 13.6% 

Operating profit 643.3% (16.4%) na na 25.3% 23.5% 

EBITDA 598.3% (14.8%) na na 24.7% 23.1% 

Net profit 758.8% (24.0%) na na 27.6% 27.2% 

PROFITABILITY 2020A 2021A 2022A 2023E 2024E 2025E 

YE 31 Dec       

Gross profit margin 43.7% 38.8% 29.0% 40.6% 39.5% 39.5% 

Operating margin 17.6% 11.3% (4.3%) 10.8% 11.6% 12.6% 

EBITDA margin 17.9% 11.7% (4.1%) 11.1% 11.8% 12.8% 

Return on equity (ROE) 39.6% 14.5% (5.2%) 14.8% 16.1% 17.3% 

GEARING/LIQUIDITY/ACTIVITIES 2020A 2021A 2022A 2023E 2024E 2025E 

YE 31 Dec       

Current ratio (x) 3.5 3.1 2.4 2.9 2.5 3.2 

Receivable turnover days 27.8 56.8 56.8 56.8 56.8 56.8 

Inventory turnover days 119.7 147.1 147.1 147.1 147.1 147.1 

Payable turnover days 60.4 54.7 54.7 54.7 54.7 54.7 

VALUATION 2020A 2021A 2022A 2023E 2024E 2025E 

YE 31 Dec       

P/E 9.0  12.0  (31.1) 10.1  7.9  9.0  

P/E (diluted) 9.0  12.0  (31.1) 10.1  7.9  9.0  

P/B 6.2 5.8 2.4 1.4 1.2 1.0 

P/CFPS 168.3 na 7.9 na 4.1 na 

Div yield (%) 1.1 1.0 0.0 0.0 0.0 0.0 
 

Source: Company data, CMBIGM estimates. Note: The calculation of net cash includes financial assets. 
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