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Fixed Income Daily Market Update F 2 < £ % # 35 p 4k

e Risk aversion continued after unfavorable UST move overnight. -
TPHL/FUTLAN/CIFIHG/CENCHI down 3-5pt, while GRNLGR down  C'€nn Ko, CFA & &4
0.5pts. Recent Long-end New Issue, i.e. CHGRID 27 and CHPWCN  (852) 3657 6235
Perp also underperformed. glennko@cmbi.com.hk
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e China Property: Contract sales down an average of -47% yoy in 1Q22
for 27 developers with available figures. We believe more meaningful
improvement could only come starting 3Q22. See below.
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e China Policy: China’s total social financing rebounded in Mar’22 amid
strong government bond issuance and short-term loans to corporates. A
mild cut in LPRs and further easing of liquidity & credit supply in 2Q22
are possible in our view. See below.

¢ Trading desk comments X % & # W&

Yesterday, Chinese HY space pulled back from recent rally. We saw sell
flows in property names. SUNAC curve traded down 2-3pts despite the
company transferred 50% stake of its Guangzhou residential project to local
SOE. SHIMAO curve dropped 2-4pts after its onshore bond maturity
extension proposal. Other underperformers include high quality names like
COGARD (-1-3pts), CIFIHG (-3-4pts), FUTLAN (-3-4pts). In industrial space,
we saw continual buying of HONGQI'22 and HONGQI'23 but FOSUNI was
relatively weak (-1-2pts). The Macau gaming names generally dropped 2-
4pts amid surging covid cases in China.

Chinese |G market also performed weak amid market selling. Benchmark
names generally widened 3bps. SFHOLD widened 5-10bps following weaker
than expected Q1 earnings. Benchmark names of TMT sector, i.e., MEITUA
and XIAOMI, broadly widened 4-5bps. Financial space generally widened 2-
3bps and AT1 slightly went down by 0.25pt.
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Yesterday’s Top Movers

Top Performers Price Change Top Underperformers Price Change
CSCHCN 7 1/4 11/20/22 88.1 4.1 ZHLGHD 12 04/17/23 26.8 -10.5
CSCHCN 10 7/8 10/26/22 89.5 35 FTLNHD 4.8 12/15/24 70.1 -6.1
CSCHCN 11 1/2 08/12/22 91.4 1.6 FTLNHD 6.8 08/05/23 75.6 -6.0
THHTGP 7 7/8 01/17/21 141 1.6 TPHL 6 3/4 07/08/25 50.5 -5.9
THHTGP 11 1/4 09/11/20 14.1 1.6 FUTLAN 6.15 04/15/23 75.8 -5.3

Macro News Recap ZAL#7j# v M

Macro — U.S. stock market ended lower on Monday, while Treasury bond yields continued to test multi-year
highs, as investors shift focus from the ongoing war in Ukraine to a busy slate of earnings and data releases this
week. The S&P (-1.69%), Dow (-1.19%), Nasdaq (-2.18%) closed lower. Inflation remains the key driver in terms
of bond market performance on Monday. With crucial readings for both producer prices and consumers prices
due this week, each of which are expected to accelerate to multi-decade highs, traders are pricing-in faster and
deeper rate hikes from the Federal Reserve, which in turn is boosting day-to-day rates in the market for U.S.
Treasuries. Treasury bond vyields curve further advanced, with 1/5/10/30Yr vyield reaching
1.85%/2.79%/2.79%/2.84%.

Desk analyst comments £ 7 fi & 3= %

» Chinese properties: Contract sales down 47% YoY in 1Q22

For the 27 developers with available contract sales figures up to the end of Mar'22, all of them reported significant
drop in contract sales in 1Q22. Their contract sales fell 47% yoy on average in 1Q22 while GFA presold was
down an average of c43%, implied a modest ASP decline of c4%.

Dafa and Jingrui were amongst the most notable underperformers with contract sales down 76% and 73% yoy,
respectively. Modern Land and Zhenro also reported 66% and 65% of yoy drop, respectively.

Better-performers are Vanke, Poly Real estate, Country Garden and Times with contract sales down 21%, 27%,
29% and 30% yoy in 1Q22.

In view of the recent outbreak of COVID-19 and restrictive lock-down in YRD and PRD where majority of
developers under our radar are exposed to, we expect contact sales continue to be weak in 2Q22. We believe
that more meaningful improvement could only come starting 3Q22 when impact of recent loosening policies will
funnels through and the lock-down policies will have eased.



12 April 2022

2022 YTD Sales (in MM RMB)

Company CN Name BBG Ticker Stock Code Jan Feb Mar Mar'22 YTD Sales Marzélmhsa'”
IG Rated
China Jinmao o E AR CHIMAO 00817 HK 10,000 7,000 31,660 B 50
China Overseas(HKD) o 1 55 K 00688 HK 14,779 10,839 48,280
-COGO 3,621 2,234 9,158
-coL 11,158 8,605 39,122 [ 7
........ China Vanke - _ 02202 HK .. 35800 64,970 Lo Mz 1%
_Country Garden (Attributable) %5 4 [2] COGARD 02007 .HK 36,360 32,760 99,230 B -20%
Poly Real Estate 1R POLYRE 600048.5H 28,302 23,978 90,695 =27
Yuexiu Property A YUEXIU 00123.HK 5,040 2,824 13,815 b 45%)
BB Rated
........ Agile LI AGILE _ 03383 HK ... 10 6720 1010 oooanme [ i
CIFI Holdings Ho 1% S ) CIFIHG 00884.HK 8,440 8,300 12,000 28,740
Gemdale P GEMDAL 600383.SH 14,960 9,620 20,930 45510 B 34%)
Greenland Holding SrdeiEEH GRNGR 600606.SH 10,800 7.240 20,480 38,520 459
Greentown 3 GRNCH 03900.HK 11,700 11,500 15,100 38,300 [ -33%)
Logan Property (attributable) £ 3.7 /% LOGPH 03380.HK 9,010 4200 3910 17,120 |
SunacChina A E SUNAC 01918.HK 27,920 22360 2080
Times Property R B TPHL 01233 HK 7,088 2516 4,563
B Rated
_ Central China Real Estate  # ik 2b./* CENCHI  ~ O0B32HK | = 2007 1158 3t
ChinaSCE FHAAEAL  CHINSC 8010
Dafa Properties FR AT DAFAPG 607
Dexin China R DEXICN 4,040
Guangzhou R&F e GZRFPR 4,370
........ Jingrui Holdings R 1018
Modern Land : 1,568
_Redsun @ik~ REDSUNHONGSL O01996HK |~ 4020 3062 218
Ronshine China 5,396
Zhenro Properties . 2,585
Zhongliang ZHLGHD 02772.HK 6,800

» China Policy — China needs further credit easing to boost demand

China’s new credit rebounded in March as governments accelerated bond issuance and banks expanded short-
term loan supply to corporates. But medium & long term loans especially mortgage loans remained weak amid
sluggish housing demand. The Chinese policymakers have to demonstrate their determination to defend the 5.5%
GDP growth target for 2022. We expect a possible mild cut in LPRs and further easing of liquidity & credit supply
in 2Q22. The economy prospect may gradually improve from May and the stock market may see a second round
of rebounding after the recent slump.

B New credit rebounded in March amid strong government bond issuance & short-term loans to
corporates. Total social financing rose 37.7% YoY in March after dropping 30.8% YoY in February. The
YoY growth of outstanding social financing and M2 supply accelerated from 10.2% and 9.2% in February
to 10.6% and 9.7% in March. Government bond financing increased 125.2% YoY in March as the cabinet
urged to accelerate government special bond issuance to boost infrastructure investment. Corporate
bond financing slightly rose 2.3% YoY, while new loans to corporate sector jumped 55% YoY with the
short-term and medium & long term respectively up 115.8% YoY and 1.1% YoY in March. Off-balance-
sheet financing turned positive in March as banks’ acceptance financing and new entrusted loans
respectively reached RMB28.6bn and RMB10.6bn and trust loans saw a smaller MoM decline at
RMB25.9bn.

Please see CMBI Research Team full report https://www.cmbi.com/article/6619.html|?lang=en
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» Offshore Asia New Issues (Priced)

] ] Issue Rating
Issuer Size (mn) Tenor Coupon Yield
(M/S/F)
Foshan Gaoming 200 3 35 35 -/-1-
» Offshore Asia New Issues (Pipeline)

i Issue Rating

Issuer Currency Size (mn) Tenor IPG
(M/S/F)

CITIC Securities International usD - 3 T+125bps -/BBB+/-
CITIC Bank International USD - AT1 - Ba2/-/-
Yunnan Provincial Energy USD 300 i i -/-/BBB-
Investment
Yiwu State-owned Capital usD 600 - 4.5% Baa3/-/BBB

»  Market conditions and color
e Regarding onshore primary issuances, there were 70 credit bonds issued yesterday with an amount of
RMB112bn. As for Month-to-date, 321 credit bonds were issued with a total amount of RMB429bn raised,
representing a 27% yoy decrease.

e [CIFIHG] to issue additional HKD588mn 6.95% guaranteed 2025 CBs for refinancing. Total issue size
increased to HKD2.545bn. CIFI continues to demonstrate its good access to different funding channels.

e [DALWAN] announced on 11 April that USD126.85mn of its 7.25% guaranteed bonds due 2022 have
been tendered for purchase under its purchase offer.

e [XINAOG] ENN Energy Outlook Revised to Positive on Resilient Profits, Strengthening Parent Credit
Profile; 'BBB' Ratings Affirmed by S&P.

e [YUNMET] Yunnan Health & Cultural Tourism Holding announced full repayment of USD800mn 5.5%
guaranteed bonds due 8 Apr’ 2022.

e [ZHPRHK] requests trading suspension for senior notes due 2023—2025.

CMB International Securities Limited

Fixed Income Department
Tel: 852 3761 8867/ 852 3657 6291
fis@cmbi.com.hk

CMB International Securities Limited (“CMBIS”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned subsidiary of China Merchants Bank)


mailto:fis@cmbi.com.hk

12 April 2022

Author Certification

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer that the author
covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her
compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or
trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed
companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIS does
not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special
requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value
of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets
or other variable market factors. CMBIS recommends that investors should independently evaluate particular investments and strategies, and encourages investors
to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIS, solely for the purpose of supplying information to the clients of CMBIS and/or its
affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or
enter into any transaction. Neither CMBIS nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss,
damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information
contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable. CMBIS
has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIS provides the information,
advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIS may issue other publications having information
and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling. CMBIS may make
investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIS may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf
of its clients from time to time. Investors should assume that CMBIS does or seeks to have investment banking or other business relationships with the companies in
this report. As a result, recipients should be aware that CMBIS may have a conflict of interest that could affect the objectivity of this report and CMBIS will not assume
any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or
published in whole or in part for any purpose without prior written consent of CMBIS.

Additional information on recommended securities is available upon request.

Disclaimer
CMBIS or its affiliate(s) have investment banking relationship with the issuers covered in this report in preceding 12 months.
For recipients of this document in the United Kingdom

This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as
amended from time to time)(“The Order”) or (Il) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of
the Order, and may not be provided to any other person without the prior written consent of CMBIS.

For recipients of this document in the United States

CMBIS is not a registered broker-dealer in the United States. As a result, CMBIS is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research
analyst with the Financial Industry Regulatory Authority (‘FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the
analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United
States solely to "major US institutional investors”, as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to
any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it
shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the
information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in
the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective
foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report
is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap.
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