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Mkt Cap (US$ mn) 28,580 
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Li Bin 10.5% 

Tencent entities 9.8% 

Others 79.7% 
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Apart from the strongest sales volume guidance for 3Q22 among the NEV trio, 

NIO could also post the highest sales volume in 4Q22, in our view, aided by new 

models, including the ET7, ES7 and ET5. We estimate that NIO’s current order 

backlog for the ET7 and ES7 is already enough to meet our 4Q22 sales 

assumption. The sales MoM growth could be a positive catalyst for its share price.  

 GP in line, net loss miss on R&D and SG&A. NIO’s revenue and gross 

margin in 2Q22 were in line with our prior expectation, whereas both R&D and 

SG&A expenses exceeded our projection. That, along with forex loss, resulted 

in wider-than-expected net loss in 2Q22.  

 Probably the strongest 4Q22 sales volume among the NEV trio. As noted 

in our previous reports for several times, we believe NIO may post the 

strongest sequential improvement in sales volume in 3Q22 among the NEV 

trio. Now it appears that such momentum could continue in 4Q22. 

Management thinks a full-year sales target of 150,000 units could still be 

feasible, which implies about 66,000 units, aided by a monthly production 

capacity of 10,000 units for the ET5 in Dec 2022. We take a slightly cautious 

view to account for supply chain and macro uncertainties with a sales 

assumption of 48,000 units in 4Q22, which could still be the highest among 

the NEV trio. We estimate that NIO’s current order backlog for the ET7 and 

ES7 is already enough to meet our 4Q22 sales assumption. 

 Likely margin improvement in 2H22. Management was still cautious about 

gross margin outlook in 3Q22, while we are more optimistic about it in 2H22, 

should sales volume meet management’s expectation. We project NIO’s gross 

margin to rebound to about 17% in 4Q22.    

 Maintain BUY. We cut our FY22E revenue by 5% based on our sales volume 

assumption of 133,000 units. We also project FY23E sales volume of 250,000 

units, as management said to accelerate new model launches with the NT2.0 

platform next year. We maintain our BUY rating but lower target price from 

US$ 35.00 to US$ 28.00, based on 3.5x our revised FY23E revenue estimates 

(previously 7.0x FY22E) to account for rising competition and macro 

uncertainties. Key risks to our rating and target price include slower 

autonomous driving technology advancement and a faster catch up from other 

OEMs than our expectation, lower sales volume of new models than we 

expect, as well as a sector de-rating. 
Earnings Summary 

(YE 31 Dec) FY20A FY21A FY22E FY23E FY24E 

Revenue (RMB mn) 16,258 36,136 53,591 93,104 117,788 

YoY growth (%) 107.8  122.3  48.3  73.7  26.5  

Net income (RMB mn) (5,611) (10,572) (9,668) (6,397) (3,692) 

EPS (RMB) (4.74) (6.72) (5.77) (3.78) (2.16) 

YoY growth (%) N/A N/A N/A N/A N/A 

P/S (x) 8.1  4.7  3.7  2.2  1.7  

P/B (x) 4.9  4.9  7.0  8.3  8.7  

Yield (%) N/A N/A N/A N/A N/A 

ROE (%) (53.8) (34.2) (30.5) (24.0) (15.4) 

Net gearing (%) Net cash Net cash Net cash Net cash Net cash 

Source: Company data, Bloomberg, CMBIGM estimates

NIO Inc. (NIO US) 

 

 

Strongest 4Q22 sales volume among NEV trio 
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Figure 1: Quarterly results 

RMB mn 3Q20 4Q20 1Q21 2Q21 3Q21 4Q21 1Q22 2Q22 YoY QoQ 

Sales volume (units) 12,206 17,353 20,060 21,896 24,439 25,034 25,768 25,059 14.4% -2.8% 

ASP (RMB) 370,798 382,706 397,923 385,826 401,215 395,492 384,608 410,725 6.5% 6.8% 

Revenue 4,526 6,641 7,982 8,448 9,805 9,901 9,911 10,292 21.8% 3.9% 

Gross profit 586 1,142 1,555 1,574 1,993 1,700 1,447 1,340 -14.8% -7.4% 

R&D expenses (591) (829) (687) (884) (1,193) (1,829) (1,762) (2,149) 143.2% 22.0% 

SG&A expenses (940) (1,207) (1,197) (1,498) (1,825) (2,358) (2,015) (2,282) 52.4% 13.3% 

Operating profit (946) (931) (296) (763) (992) (2,445) (2,189) (2,846) N/A N/A 

Net profit (1,188) (1,492) (4,875) (659) (2,859) (2,179) (1,825) (2,745) N/A N/A 

Gross margin 12.9% 17.2% 19.5% 18.6% 20.3% 17.2% 14.6% 13.0% -5.6 ppt -1.6 ppt 

Operating margin -20.9% -14.0% -3.7% -9.0% -10.1% -24.7% -22.1% -27.6% -18.6 ppt -5.6 ppt 

Net margin -26.2% -22.5% -61.1% -7.8% -29.2% -22.0% -18.4% -26.7% -18.9 ppt -8.3 ppt 

 Source: Company data, CMBIGM estimates 

Figure 2: Earnings revision 

   New   Old   Diff (%)  

RMB mn FY22E FY23E FY24E FY22E FY23E FY24E FY22E FY23E FY24E 

Revenue 53,591 93,104 117,788 56,464 101,595 127,965 -5.1% -8.4% -8.0% 

Gross profit 8,062 16,818 22,126 9,455 19,285 24,069 -14.7% -12.8% -8.1% 

Operating profit (10,295) (7,219) (4,521) (9,534) (4,158) (1,435) N/A N/A N/A 

Net profit (9,668) (6,397) (3,692) (8,531) (3,270) (483) N/A N/A N/A 

Gross margin 15.0% 18.1% 18.8% 16.7% 19.0% 18.8% -1.7 ppt -0.9 ppt 0.0 ppt 

Operating margin -19.2% -7.8% -3.8% -16.9% -4.1% -1.1% -2.3 ppt -3.7 ppt -2.7 ppt 

Net margin -18.0% -6.9% -3.1% -15.1% -3.2% -0.4% -2.9 ppt -3.7 ppt -2.8 ppt 

 Source: CMBIGM estimates 

Figure 3: CMBI estimates vs consensus 

   CMBIGM  Consensus  Diff (%)  

RMB mn FY22E FY23E FY24E FY22E FY23E FY24E FY22E FY23E FY24E 

Revenue 53,591 93,104 117,788 60,136 106,745 143,654 -10.9% -12.8% -18.0% 

Gross profit 8,062 16,818 22,126 9,841 20,536 29,528 -18.1% -18.1% -25.1% 

Operating profit (10,295) (7,219) (4,521) (7,770) (2,888) 2,233 N/A N/A -302.4% 

Net profit (9,668) (6,397) (3,692) (6,838) (2,185) 2,514 N/A N/A -246.8% 

Gross margin 15.0% 18.1% 18.8% 16.4% 19.2% 20.6% -1.3 ppt -1.2 ppt -1.8 ppt 

Operating margin -19.2% -7.8% -3.8% -12.9% -2.7% 1.6% -6.3 ppt -5.0 ppt -5.4 ppt 

Net margin -18.0% -6.9% -3.1% -11.4% -2.0% 1.7% -6.7 ppt -4.8 ppt -4.9 ppt 

 Source: Bloomberg, CMBIGM estimates 
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Financial Summary 

Income statement           
  Cash flow summary           

YE 31 Dec (RMB mn) FY20A FY21A FY22E FY23E FY24E   YE 31 Dec (RMB mn) FY20A FY21A FY22E FY23E FY24E 

Revenue 16,258 36,136 53,591 93,104 117,788   Profit before taxation (5,298) (3,975) (9,385) (6,281) (3,684) 

Cost of sales (14,385) (29,315) (45,529) (76,286) (95,662)   Depreciation/amortization 1,546 2,352 3,389 4,645 5,869 

Gross profit 1,873 6,821 8,062 16,818 22,126   Change in working capital 4,830 2,693 2,494 4,629 3,620 
        Others 873 896 1,671 1,522 1,466 

R&D exp. (2,488) (4,592) (8,867) (10,197) (10,704)   Net cash from operating 1,951 1,966 (1,831) 4,516 7,271 

SG&A exp. (3,932) (6,878) (10,290) (14,740) (16,943)         

Other income (61) 152 800 900 1,000   Capex (1,128) (4,079) (4,501) (6,001) (7,001) 

Operating profit (4,608) (4,496) (10,295) (7,219) (4,521)   Others (3,943) (35,686) 11,058 (500) (500) 

 
       Net cash from investing (5,071) (39,765) 6,557 (6,501) (7,501) 

Net finance costs (259) 274 660 688 638         

Gain/(Loss) of investee (66) 63 150 150 150   Share issuance 34,762 12,822 800 600 1,080 

Other non-oper exp. (365) 185 100 100 50   Net borrowings 615 3,680 (6,070) 5,752 (320) 

Pre-tax profit (5,298) (3,975) (9,385) (6,281) (3,684)   Others 5,981 1,627 20 (3,618) 20 
        Net cash from financing 41,357 18,129 (5,250) 2,734 780 

Income tax (6) (42) (28) (19) (11)         

Accr. on redeemable int. (312) (6,587) (260) (100) -   Net change in cash 38,237 (19,670) (524) 749 550 

Minority interests 5 31 5 3 3   Cash at beginning of the year 990 38,545 18,375 17,851 18,600 

Net profit (5,611) (10,572) (9,668) (6,397) (3,692)   Exchange difference (682) (501) - - - 

        Cash at the end of the year 38,545 18,375 17,851 18,600 19,150 

             

                     

                     

Balance sheet           
  Key ratios 

     

YE 31 Dec (RMB mn) FY20A FY21A FY22E FY23E FY24E   YE 31 Dec FY20A FY21A FY22E FY23E FY24E 

 Current assets  46,207 63,641 53,126 59,873 64,302  
4
6
,
2
0
7  

Sales mix (%)      

 Cash & equivalents  38,426 15,334 14,251 14,450 15,000  
3
8
,
4
2
6  

Vehicle sales 93.4  91.8  93.1  91.6  90.7  

 Account receivables  1,079 2,781 3,817 6,632 8,390  
1
,
0
7
9  

Others 6.6  8.2  6.9  8.4  9.3  

 Inventories  1,082 2,056 3,118 5,434 6,814  
1
,
0
8
2  

      

 Other current assets  5,620 43,470 31,940 33,357 34,098  
5
,
6
2
0  

Growth (%)      

       Revenue 107.8  122.3  48.3  73.7  26.5  

 Non-current assets  8,435 19,242 23,726 28,590 33,443  
8
,
4
3
5  

Gross profit N/A 264.1  18.2  108.6  31.6  

 PP&E  4,996 7,400 9,552 12,158 14,708  
4
,
9
9
6  

Operating profit N/A N/A N/A N/A N/A 

 Right-of-use assets  1,350 2,988 3,239 2,853 2,289  
1
,
3
5
0  

Net profit N/A N/A N/A N/A N/A 

 Other non-current assets   2,089 8,854 10,935 13,579 16,446  
2
,
0
8
9  

      

 Total assets  54,642 82,884 76,852 88,464 97,745  
5
4
,
6
4
2  

Profit & loss ratio (%)      

      

 
Gross margin 11.5  18.9  15.0  18.1  18.8  

 Current liabilities  13,976 29,198 27,832 44,722 53,802  
1
3
,
9
7
6  

Operating margin (28.3) (12.4) (19.2) (7.8) (3.8) 

 Bank borrowings  1,931 7,298 250 5,002 4,682  
1
,
9
3
1  

Net profit margin (34.5) (29.3) (18.0) (6.9) (3.1) 

 Account payables  6,368 12,639 17,463 28,215 35,382  
6
,
3
6
8  

      

 Tax payable  182 628 628 628 628  
1
8
2  

Balance sheet ratio      

 Other current liabilities  5,496 8,633 9,492 10,876 13,109  
5
,
4
9
6  

Net cash/total equity (x) 1.1  1.0  1.0  1.1  1.2  

      

 
Current ratio (x) 3.3  2.2  1.9  1.3  1.2  

 Non-current liabilities  8,803 15,622 16,687 19,167 20,503  
8
,
8
0
3  

Receivable turnover days 24 28 26 26 26 

 Bank borrowings incl. CB  5,938 9,739 9,625 10,625 10,625  
5
,
9
3
8  

Inventory turnover days 27 26 25 26 26 

 Other non-current liabilities  2,865 5,883 7,062 8,542 9,878  
2
,
8
6
5  

Payable turnover days 162 157 140 135 135 

 Total liabilities  22,780 44,820 44,520 63,889 74,305  
2
2
,
7
8
0  

      
      

 
Profitability (%)      

 Mezzanine equity  4,691 3,278 3,538 - -  
4
,
6
9
1  

ROE (53.8) (34.2) (30.5) (24.0) (15.4) 

 Share capital  3 3 3 3 3  
3  

ROA (16.2) (15.4) (12.1) (7.7) (4.0) 

 Treasury shares  - (1,850) (3,672) (3,672) (3,672)  
-    

      

 Reserves  27,166 36,557 32,393 28,176 27,045  
2
7
,
1
6
6  

Per share data (RMB)      

 Non-controlling interests  2 76 71 68 65  
2  
EPS -4.74 -6.72 -5.77 -3.78 -2.16 

 Shareholders' equity  27,169 34,710 28,724 24,507 23,375  
2
7
,
1
6
9  

DPS N/A N/A N/A N/A N/A 

 Total equity & liabilities  54,642 82,884 76,852 88,464 97,745  
5
4
,
6
4
2  

      

             
Source: Company data, CMBIGM estimates  
  



8 Sep 2022  
 

 
 
PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 4 

Disclosures & Disclaimers  

Analyst Certification 
The research analyst who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities 
or issuer that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities 

or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that analyst 
in this report. 
Besides, the analyst confirms that neither the analyst nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities 

and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue 
of this report; (2) will deal in or trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve 
as an officer of any of the Hong Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies 

covered in this report.  

 

CMBIGM Ratings 
BUY : Stock with potential return of over 15% over next 12 months 
HOLD : Stock with potential return of +15% to -10% over next 12 months 
SELL : Stock with potential loss of over 10% over next 12 months 
NOT RATED : Stock is not rated by CMBIGM 

 
OUTPERFORM                    : Industry expected to outperform the relevant broad market benchmark over next 12 months 
MARKET-PERFORM            : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months 
UNDERPERFORM                : Industry expected to underperform the relevant broad market benchmark over next 12 months 

CMB International Global Markets Limited 
Address: 45/F, Champion Tower, 3 Garden Road, Hong Kong, Tel: (852) 3900 0888   Fax: (852) 3900 0800 
 

 

CMB International Global Markets Limited (“CMBIGM”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned 
subsidiary of China Merchants Bank)  
 

 

Important Disclosures 
There are risks involved in transacting in any securities.  The information contained in this report may not be suitable for the purposes of all investors.  CMBIGM does 
not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special 
requirements.  Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report.  The value 
of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets 
or other variable market factors.  CMBIGM recommends that investors should independently evaluate particular investments and strategies, and encourages investors 
to consult with a professional financial advisor in order to make their own investment decisions. 
This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM or its 
affiliate(s) to whom it is distributed.  This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or 
enter into any transaction.  Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss, 
damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report.  Anyone making use of the information 

contained in this report does so entirely at their own risk. 
The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable. CMBIGM 
has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides the information, 
advices and forecasts on an "AS IS" basis.  The information and contents are subject to change without notice. CMBIGM may issue other publications having information 
and/ or conclusions different from this report.  These publications reflect different assumption, point-of-view and analytical methods when compiling. CMBIGM may make 
investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report. 
CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf 
of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with the companies in 
this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not assume 
any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or 
published in whole or in part for any purpose without prior written consent of CMBIGM. 
Additional information on recommended securities is available upon request. 
  
For recipients of this document in the United Kingdom 
This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended 
from time to time)(“The Order”) or (II) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of the Order, and 
may not be provided to any other person without the prior written consent of CMBIGM.  
 
For recipients of this document in the United States 
CMBIGM is not a registered broker-dealer in the United States.  As a result, CMBIGM is not subject to U.S. rules regarding the preparation of research reports and the 

independence of research analysts.  The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research 
analyst with the Financial Industry Regulatory Authority (“FINRA”).  The analys t is not subject to applicable restrictions under FINRA Rules intended to ensure that the 
analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United States 
solely to "major US institutional investors", as defined in Rule 15a-6 under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to any other 
person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it shall not 
distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the information 
provided in this report should do so only through a U.S.-registered broker-dealer.   
 
For recipients of this document in Singapore 
This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in the 
Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective foreign 
entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report is distributed 
in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap. 289) of 
Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should contact 
CMBISG at +65 6350 4400 for matters arising from, or in connection with the report. 

 


