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 Markets were overall stable this morning. Onshore RM showed buying 

interests on short end LGFVs. We saw active short coverings on HAOHUAs 

and other IG SOE names.  

  

 SINOCL/SINOCE: Consent solicitation to extend one-year maturity for 

SINOCL 6 10/25/22 and remove keepwell deed provided by Sino-Ocean 

Group. SINOCLs were stable and SINOCEs were divergent between -1-

0.5pt this morning. See below. 

 

 China IG Properties: Driven by onshore bonds drop (20JindiMTN006 

slumped 43pts / 16Longhu06 down 5.5pts ) and lacking buyers on offshore 

bonds yesterday, China IG properties overall down. GEMDAL’24/LNGFOR 

27-32s slumped 8-12pts and VNKRLE/YUEXIU down 0.5-3.5pts yesterday. 

See below for comments on LNGFOR. 

 

 Trading desk comments交易台市场观点 

 
Yesterday, China IG space continued the risk-off tone amid overnight front-

end rates surge, and flows were paper-thin across all sectors. Financial 

space had a soft day, with leasing underperformed whilst T2s still held stable. 

Leasing widened for 5-15bps. T2s closed unchanged to 3bps wider amid 

onshore RM buying and dealer short covering. AT1s moved 0.125-0.25pt 

lower. Core AT1 names kept quiet and unchanged, while BOCHKL 5.9 Perp 

down 0.2pt. Peripheral bank names CINDBK/BNKEA Perps trended 0.5-1pt 

lower. AMCs widened 3-10bps in sympathy with broad credit space, though 

CCAMCL’37 price up 2.5pts. TMTs notably underperformed as buyers 

evaporated given rates volatility, with TENCNT 30s/BABA 31s widened 10-

15bps to be traded at T+235/T+207 level respectively. IG properties down for 

another 2-7pts with long-end plunged amid thin liquidity. LNGFORs notably 

slumped 4-10pts despite CBICL emphasized to continue support new bond 

issuance for already-printed CBIC-back names, and exempted from scrutiny 

over single borrower concentration. VNKRLEs were also down 1.5-3.5pts. 

China HY opened firm in the AM session with industrials led the rally with 

properties still softened into a more fragile sentiment. FOSUNI 5.95’23 

outperformed, climbing back 7.5pts to 85 level, on the news that FOSUN sold 

60% stakes in Nanjing Steel for about RMB15bn. Other tranches of FOSUNIs 

jumped 2.5-4.5pts across the curve. ANTOILs grinded another 1pt higher to 

94/96 level. In property sector, GEMDAL 4.95‘24 plunged 12pts to be traded 

low-40s, amid the onshore sell off. CIFIHGs were roughly unchanged, and 

Moody's downgraded CIFI's ratings to Ca/C from Ba3 with outlook negative 

into the evening. Front-end COGARDs closed up 0.5-1.5pts. Elsewhere, 

FUTLANs/FTLNHDs continued to drop 1-2pts further. HK properties CPDEV 

4.65’26/NWDEVL 6.25’Perp also noticeably fell 6-7pts. Macau gaming space  
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extended the losing streak, MPELs/SANLTDs/ STCITYs dipped 0.5-1.5pts. Away from China, India HYs still a 

touch softer after a weak overnight session with small net selling across benchmarks. Indian renewables 

VEDLNs/ GRNKENs down 0.5-1.5pts.  

 

In LGFV/SOE Perp space, market was fairly uneventful to start the week as risk off sentiment in broader markets 

persisted. We saw Chinese NBRM selectively picking up 1-2y papers in LGFVs/SOE Perps at high-5% to high-

6% and as a result digesting some of the heavy loose bonds out last week, while also triggering some short 

covering interests at these levels. Otherwise, offshore accounts remained better seller of risk across low to high 

beta names and along the yield curve. LGFVs extended Friday’s weaknesses, but flows were relatively quiet as 

compared to the general China credit sell-off. CQNANA’24/ZHANLO’25 remained under selling pressure. Whilst 

we saw some buying interests at LGFV 22-23s space on names like LZINVE’22/HZCOI’23/ZJBOXV 23. Flow 

wise, trading volume was low, as yield hunters turned more reluctant to take risks amid macro uncertainties. 

Elsewhere, central SOE 10y papers were 5-10bps wider. Off-the-run short-end SOE papers were slightly firmer, 

to close 3-5bps wider amid super thin liquidity.  

      

 Last trading day’s Top Movers 

 

Top Performers Price Change  Top Underperformers Price Change 

FOSUNI 5.95 01/29/23 84.6 7.5   GEMDAL 4.95 08/12/24 42.8 -12.1 

FOSUNI 6 3/4 07/02/23 56.3 4.5   LNGFOR 3.95 09/16/29 46.3 -10.2 

FOSUNI 6.85 07/02/24 42.7 4.1   LNGFOR 3.85 01/13/32 44.1 -8.8 

FOSUNI 5.05 01/27/27 32.6 2.8   LNGFOR 3 3/8 04/13/27 54.1 -8.5 

CCAMCL 4 3/4 12/04/37 76.6 2.7   LNGFOR 4 1/2 01/16/28 54.4 -7.9 

 

  Macro News Recap 宏观新闻回顾 

 

Macro – U.S. stock markets rebounded on Monday. The S&P (+2.65%), Dow (+1.86%) and Nasdaq (+3.43%) 

technically bounced as there is no change of stubborn inflation, which may reinforce Fed’s resolution to further 

lift interest rate. UK’s new finance minister scraped most of PM’s new economic policies including all tax 

deduction, GBP/USD appreciated to 1.14. The U.S. treasury yields were divergent yesterday, the long end yields 

slightly up and short end yields down, the 2/5/10/30 yields reached 4.45%/4.24%/4.02%/4.04%, respectively. 

  

 Desk analyst comments分析员市场观点 

  

 SINOCL: Consent solicitation to extend maturity of SINOCL 6 10/25/22 for one year 

  
Sino-Ocean Capital, the investment company 49% owned by Sino-Ocean Group but operating independently, 

privately proposed a consent solicitation for its offshore bonds SINOCL 6 10/25/22 (o/s USD282.3mn, 

USD35.65mn owned by Sino-Ocean Capital) since 12 Oct’22. The company sought for one-year maturity 

extension and removing the keepwell deed provided by Sino-Ocean Group. It said that there would be a default 

on this bond without enough consent.  

  

Its largest shareholder and keepwell agreement provider Sino-Ocean Group recorded RMB69.2bn contracted 

sales in 9M22, decreasing 22.7% from RMB89.5bn in 9M21. Yesterday, Sino-Ocean Group announced to sell 

10% of China Life Financial Center (Beijing) for RMB233.17mn. See below for details of consent solicitation: 
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Commence

ment Date Bond 

Upfront 

payment Details 

12 Oct’22 
SINOCL 6 

10/25/22 
0pt 

-Extend the maturity for one year 

-Remove the keepwell deed provided by Sino-Ocean Group 

-No upfront cash payment or other enhancement 

-Minimum acceptance level: 75% 

-Expiration deadline: 21 Oct'22 

  
  

 LNGFOR:  LNGFOR 27-32s dropped 8-10pts, still traded better than its peers  

  

LNGFOR 27-32s dropped 8-10pts post the company’s announcement on its Sep’22 contracted sales and land 

plots acquired. The reported contracted sales for the month at RMB19.2bn, decreased 27.9% yoy (but it 

represented an increase consecutively for 3 months since Jun’22); While for land acquisition, the company 

acquired 4 land parcels for RMB5.7bn in Beijing, Shanghai, Hefei and Kunming during Sep’22. 

  

Regardless the weak sentiment, the company is still able to raise fund onshore via bonds and ABS, some of 

these are with guarantee by CBICL. The nearest offshore maturity LNGFOR 3.9’23, currently traded at 88.8. It 

shows the market’s confidence on its ability to meet shorter tenor obligation. 

  

Longfor is among the few privately-owned developer to bid for land parcel amid tightened liquidity environment. 

For the remaining 4 outstanding offshore bonds LNGFOR 27-32s, all dropped 8-10pts yesterday and traded at 

44-54. Given it is the only investment grade rated privately-owned developer by the three rating agencies 

(Baa2/BBB/BBB), and no company-specified negative news coming up at this moment, it is still traded better 

than its peers COGARD/FUTLAN/ CIFIHG for all maturities. 

  

Upcoming due: 

  

Ticker Principal (USD mn) 

LNGFOR 3.9 04/16/23 300 

LNGFOR 3 3/8 04/13/27 250 

LNGFOR 4 1/2 01/16/28 500 

LNGFOR 3.95 09/16/29 850 

LNGFOR 3.85 01/13/32 400 

Total offshore notes 2,300 

  
 

 Offshore Asia New Issues (Priced)  

  

Issuer/Guarantor Size (USD mn) Tenor Coupon Yield 
Issue Rating 

(M/S/F) 

No Offshore Asia New Issues Priced Today 

  

 Offshore Asia New Issues (Pipeline)                      

  

Issuer/Guarantor Currency Size (USD mn) Tenor IPG 
Issue Rating 

(M/S/F) 

Industrial Bank of Korea USD - 2yr T+85 Aa2/-/AA- 
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Chengdu Sino French 

Ecological Park Investment 

Development Co., Ltd. 

USD - 3yr 6.0% -/-/- 

AIA Group Ltd USD - 5yr T+175 A1/A+/A+ 

Chiyu Banking Corporation 

Limited 
USD - Perp - -/-/- 

  

 News and market color 

  

 Regarding onshore primary issuances, there were 70 credit bonds issued yesterday with an amount of 

RMB83bn. As for Month-to-date, 427 credit bonds were issued with a total amount of RMB492bn raised, 

representing a 13.2% yoy increase 

  

 Media reported that SOE China Bond Insurance Corp will continue to provide credit enhancement to 

developers including Longfor Group Holdings, Country Garden Holding, Seazen Holdings, Midea Real 

Estate, and CIFI Holdings (Group); Radiance Group, New Hope and KWG also intend to issue such 

CBICL-guaranteed bonds 

  

 [BUMIIJ] Bumi Resources made USD127.2mn series B repayment and fully paid series A notes about 

USD37.3mn  

  

 [CHINSC] China SCE unit’s 20Zhongjun03 (o/s RMB2bn) bondholders exercise RMB1.44bn put option  

  

 [CIFIHG] Moody's downgraded CIFI's ratings to Ca/C and placed negative outlook  

  

 [GCLNE] GCL New Energy offers to purchase up to USD78.4m of GCLNE 10 01/30/24 (o/s USD420mn); 

The company's shareholders approved proposal over up to RMB4.5bn (cUSD625mn)  CB offering 

  

 [KIJAIJ] Fitch downgraded Jababeka to CC on heightened liquidity risk  

  

 [LIHHK] Lifestyle International redeemed remaining outstanding USD200.4mn of 4.25% guaranteed 

bonds due 2022 upon maturity  

  

 [RSMACA] S&P withdrawn Red Star Macalline B- rating at company's request 

  

 [SINOCE] Sino-Ocean Group plans to sell 10% of China Life Financial Center (Beijing) for 

RMB233.17mn (cUSD32.4mn)  

  

 [SUNKWP] Sunkwan Properties further extended expiration deadline of consent solicitation for 12.25% 

senior notes due 2023 to 31 Oct 
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