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Sediment was weak in Asia IG space this morning with better selling flow.
SOFTBKs were 0.1-0.9pt lower. GLPCHI '29 down 1.1pts, while GLPSPs
were 0.1-0.3pt lower. MEDCIJ "28-30s dropped 0.1-0.4pt.

FRESHK: Core financial services resilience continues to support FEH'’s credit
profile. Maintain buy on FRESHK °27-29, which were unchanged this morning.
See below.

TW lifers: Taiwan Life Insurance mandates 10yr USD T2 bond. Taiwan lifers
were unchanged this morning.

Trading desk comments X % & W %W &

Last Friday, rates stabilized after a 30bps rally over the past 24 hours. Asia
IG spreads were broadly unchanged, with mixed flows skewed towards better
selling into the rates rally. In China space, the new CCAMCL ‘30 FRN
underperformed, trading 2bps wider from RO at SOFR+87bps, which
prompted betting selling on the outstanding '27-29 fixed-rate bonds. The
recent new issues TENCNT ‘36s/’46s attracted two-way flows, with buying
interest more pronounced in the ‘36s. We saw better selling particularly in
WB/KUAISH. We also saw better selling in HK T2 papers DAHSIN/NANYAN/
BNKEA. Korea posted a modest recovery, with opportunistic dip-buying
interest in HYUELE/HWEUHC/ KEBHNB/KORELE helping spreads
tightened 1-2bps on light volumes. In Japan, the 10-yr sector remained under
selling pressure across banks and corporates, including KYUSEL/SEKIS.
Indonesia space was weaker amid MSCI risk which promoted cross-asset
sell off, BMRIIJ 7.35 Perp down 3.7pts, PLNIJs were 0.1-1.1pts lower, and
PERTIJs dropped 0.1-1.0pt. Elsewhere, GLPSP 28 down 1.8pts, on the
other hand, GLPSP 4.6 Perp gained 0.8pt.
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¢ Last Trading Day’s Top Movers

Top Performers Price Change Top Underperformers Price Change
GLPSP 4.6 PERP 51.1 0.8 BMRIIJ 7.35 PERP 94.6 -3.7
ANGSJ 6 1/2 04/15/40 99.9 0.6 GLPSP 9 3/4 05/20/28 84.9 -1.8
NUFAU 5 01/27/30 93.1 0.5 PLNIJ 4 3/8 02/05/50 67.3 -1.1
PXCONS 6 1/2 01/13/28 101.5 0.5 PERTIJ 4.175 01/21/50 68.5 -1.0
SDECDI 4 1/4 06/01/29 98.4 0.4 PLNIJ 5 1/4 05/15/47 79.4 -0.9
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Macro — S&P (+0.41%), Dow (-0.07%) and Nasdaq (+1.11%) were mixed on Monday. China 1yr/5yr LPR kept
unchanged at 3.0%/3.5%, respectively. UST yield was higher yesterday. 2/5/10/30 year UST yield was at
4.77%14.94%/5.15%/5.48%.
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» FRESHK: Core financial services resilience continues to support FEH’s credit profile

Far East Horizon’s (FEH) 3Q26 operating update supports a broadly stable credit profile, with resilient financial
services earnings offset continued weakness in industrial operations. FEH’s revenue and profit edged higher
yoy in 3Q26. Within financial services, revenue and gross profit increased yoy, supported by sequentially wider
NIM and a modest expansion in interest-earning assets from end-Jun’26. Asset yields were broadly stable
compared to 1H26, while funding costs declined further. Reported asset quality also improved. The NPL ratio
fell while the NPL balance remained stable, implying that asset growth contributed to the improvement.
Management described provision coverage as prudent, and we understand that the ratio had maintained at
€228% over the past few years.

Inclusive finance remained the main growth driver, delivering rapid revenue and profit growth yoy alongside
further asset expansion. We take some comfort from its conservative NPL recognition and write-off policies.
Horizon Healthcare remained profitable despite lower revenue and profit yoy in 3Q26. On the other hand,
Horizon Construction Development’s (HCD) revenue fell 9% yoy in 9M26, as domestic weakness more than
offset 39% growth overseas. Overseas operations contributed 22% of revenue and 33% of gross profit of HCD,
providing an increasingly important earnings buffer. HCD maintained a prudent approach to capex and
prioritizing overseas investment.

We maintain buy on FRESHK °27-29. FEH’s core financial services franchise, lower funding costs and stable
reported asset quality remain supportive to its credit profile, despite industrial weakness constrain broader
earnings improvement. We prefer FRESHKs over BOCAVI 27-29s (-/A-/A-), with the 40-110bps yield pickup,
offering sufficient compensation for FEH’s three-notch lower rating.

Table 1: Bond profiles of FRESHKs

Security name ISIN Amto/s Ask px  Z-spread YTM Mod dur Issuerating

(USD mn) (bps) (M/SIF)
FRESHK 6.625 04/16/27 XS2800583606 500 100.5 139 5.7% 0.5 -IBBB-/-
FRESHK 5.875 03/05/28 XS2886144232 550 99.6 160 6.2% 1.3 -IBBB-/-
FRESHK 6 10/01/28 XS3025777221 500 99.6 156 6.2% 1.8 -IBBB-/-
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FRESHK 5.25 01/13/29 XS3249057400 400 97.6 175 6.4% 2.0 -/BBB-/-

Source: Bloomberg.

e Offshore Asia New Issues (Priced)

Issuer/Guarantor Size (USD mn) Tenor Coupon Priced Issue Rating (M/S/F)

No Offshore Asia New Issues Priced Today

» Offshore Asia New Issues (Pipeline)

Issuer/Guarantor Currency Size (USD mn) Tenor IPT/IPG Issue Rating
(M/SIF)

Bank of China Johannesburg Branch USD - 3yr SOFR+95 Al/-/A
Chongging Wansheng Industrial

Park gqevglopment angd Construction USD i 3yr 5.3% Unrated
Korean Air Lines usD - Syr T+90 Aa2/-/-
PLS Group usD 700 6NC2.5 Low-8% Ba3/BB-/BB
Taiwan Life Insurance Co usD - 10yr - Baa2/BBB/-

» News and market color
e Regarding onshore primary issuances, there were 100 credit bonds issued yesterday with an amount of
RMB114bn. As for month-to-date, 806 credit bonds were issued with a total amount of RMB860bn raised,
representing a 31.6% yoy increase
e China average new home prices dropped 2.8% yoy in Sep’26
e Indonesia increased coal and nickel production targets for 2026

e [FUTLAN/FTLNHD] Seazen Holdings proposes to offer RMB2.1bn ABS

e [HCELEC] Huachen Energy USD bond recast proposal allows reduced principal, coupon for additional
early principal payments

e [lIFOIN] IIFL Finance plans to raise up to INR50bn from up to 20% stake sale

e [NWDEVL] Media reported NWD plans to extend the maturity of the bank loans of HKD88.2bn
(cUSD1.1bn) by two years

e [VNKRLE] Media reported China Vanke in talks with 10 cities over initial batch of 16 land parcel buybacks
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Disclosures & Disclaimers

Analyst Certification

The research analyst who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer that
the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2) no part of
his or her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that analyst in this report.

Besides, the analyst confirms that neither the analyst nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will deal in
or trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed
companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

CMBIGM Ratings

BUY : Stock with potential return of over 15% over next 12 months

HOLD : Stock with potential return of +15% to -10% over next 12 months

SELL : Stock with potential loss of over 10% over next 12 months

NOT RATED : Stock is not rated by CMBIGM

OUTPERFORM : Industry expected to outperform the relevant broad market benchmark over next 12 months
MARKET-PERFORM : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months
UNDERPERFORM : Industry expected to underperform the relevant broad market benchmark over next 12 months

CMB International Global Markets Limited

Address: 45/F, Champion Tower, 3 Garden Road, Hong Kong, Tel: (852) 3900 0888 Fax: (852) 3900 0800

CMB International Global Markets Limited (“CMBIGM”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned
subsidiary of China Merchants Bank)

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM
does not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or
special requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report.
The value of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of
underlying assets or other variable market factors. CMBIGM recommends that investors should independently evaluate particular investments and strategies, and
encourages investors to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, has been prepared and distributed in Hong Kong by CMBIGM under its regulatory framework for the regulated
activities licensed and regulated by the Securities and Futures Commission of Hong Kong. The report is solely for the purpose of supplying information to the clients
of CMBIGM or its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any
interest in securities or enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall
be liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides the
information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other publications
having information and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when
compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on
behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with the
companies in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report and
CMBIGM will not assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced,
reprinted, sold, redistributed, directly or indirectly, to any other person, published in whole or in part for any purpose without prior written consent of CMBIGM.
Additional information on recommended securities is available upon request. If there is any inconsistency between the Chinese and English versions of this
Important Disclosure, the English version shall prevail.

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as
amended from time to time)(“The Order”) or (Il) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of
the Order, and may not be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the preparation of research reports and
the independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a
research analyst with the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to
ensure that the analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution
in the United States solely to "major US institutional investors", as defined in Rule 15a-6 under the US, Securities Exchange Act of 1934, as amended, and may not
be furnished to any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and
agrees that it shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities
based on the information provided in this report should do so only through a U.S.-registered broker-dealer.
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This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in
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