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 Sediment was weak in Asia IG space this morning with better selling flow. 

SOFTBKs were 0.1-0.9pt lower. GLPCHI ’29 down 1.1pts, while GLPSPs 

were 0.1-0.3pt lower. MEDCIJ ’28-30s dropped 0.1-0.4pt.  

 

 FRESHK: Core financial services resilience continues to support FEH’s credit 

profile. Maintain buy on FRESHK ’27-29, which were unchanged this morning. 

See below.  

 

 TW lifers: Taiwan Life Insurance mandates 10yr USD T2 bond. Taiwan lifers 

were unchanged this morning. 

 

 

 Trading desk comments交易台市场观点 

 

 

Last Friday, rates stabilized after a 30bps rally over the past 24 hours. Asia 

IG spreads were broadly unchanged, with mixed flows skewed towards better 

selling into the rates rally. In China space, the new CCAMCL ‘30 FRN 

underperformed, trading 2bps wider from RO at SOFR+87bps, which 

prompted betting selling on the outstanding ’27-29 fixed-rate bonds. The 

recent new issues TENCNT ‘36s/’46s attracted two-way flows, with buying 

interest more pronounced in the ‘36s. We saw better selling particularly in 

WB/KUAISH. We also saw better selling in HK T2 papers DAHSIN/NANYAN/ 

BNKEA. Korea posted a modest recovery, with opportunistic dip-buying 

interest in HYUELE/HWEUHC/ KEBHNB/KORELE helping spreads 

tightened 1-2bps on light volumes. In Japan, the 10-yr sector remained under 

selling pressure across banks and corporates, including KYUSEL/SEKIS. 

Indonesia space was weaker amid MSCI risk which promoted cross-asset 

sell off, BMRIIJ 7.35 Perp down 3.7pts, PLNIJs were 0.1-1.1pts lower, and 

PERTIJs dropped 0.1-1.0pt. Elsewhere, GLPSP ’28 down 1.8pts, on the 

other hand, GLPSP 4.6 Perp gained 0.8pt. 
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 Last Trading Day’s Top Movers  

 

Top Performers Price Change  Top Underperformers Price Change 

GLPSP 4.6 PERP 51.1 0.8  BMRIIJ 7.35 PERP 94.6 -3.7 

ANGSJ 6 1/2 04/15/40 99.9 0.6  GLPSP 9 3/4 05/20/28 84.9 -1.8 

NUFAU 5 01/27/30 93.1 0.5  PLNIJ 4 3/8 02/05/50 67.3 -1.1 

PXCONS 6 1/2 01/13/28 101.5 0.5  PERTIJ 4.175 01/21/50 68.5 -1.0 

SDECDI 4 1/4 06/01/29 98.4 0.4  PLNIJ 5 1/4 05/15/47 79.4 -0.9 

 

 Marco News Recap 宏观新闻回顾 

 

Macro – S&P (+0.41%), Dow (-0.07%) and Nasdaq (+1.11%) were mixed on Monday.  China 1yr/5yr LPR kept 

unchanged at 3.0%/3.5%, respectively. UST yield was higher yesterday. 2/5/10/30 year UST yield was at 

4.77%/4.94%/5.15%/5.48%. 

 Desk Analyst Comments 分析员市场观点 

 

 FRESHK: Core financial services resilience continues to support FEH’s credit profile  

 

Far East Horizon’s (FEH) 3Q26 operating update supports a broadly stable credit profile, with resilient financial 

services earnings offset continued weakness in industrial operations. FEH’s revenue and profit edged higher 

yoy in 3Q26. Within financial services, revenue and gross profit increased yoy, supported by sequentially wider 

NIM and a modest expansion in interest-earning assets from end-Jun’26. Asset yields were broadly stable 

compared to 1H26, while funding costs declined further. Reported asset quality also improved. The NPL ratio 

fell while the NPL balance remained stable, implying that asset growth contributed to the improvement. 

Management described provision coverage as prudent, and we understand that the ratio had maintained at 

c228% over the past few years. 

 

Inclusive finance remained the main growth driver, delivering rapid revenue and profit growth yoy alongside 

further asset expansion. We take some comfort from its conservative NPL recognition and write-off policies. 

Horizon Healthcare remained profitable despite lower revenue and profit yoy in 3Q26.  On the other hand, 

Horizon Construction Development’s (HCD) revenue fell 9% yoy in 9M26, as domestic weakness more than 

offset 39% growth overseas. Overseas operations contributed 22% of revenue and 33% of gross profit of HCD, 

providing an increasingly important earnings buffer. HCD maintained a prudent approach to capex and 

prioritizing overseas investment. 

 

We maintain buy on FRESHK ’27-29. FEH’s core financial services franchise, lower funding costs and stable 

reported asset quality remain supportive to its credit profile, despite industrial weakness constrain broader 

earnings improvement. We prefer FRESHKs over BOCAVI 27-29s (-/A-/A-), with the 40-110bps yield pickup, 

offering sufficient compensation for FEH’s three-notch lower rating. 

 

Table 1: Bond profiles of FRESHKs 

Security name ISIN Amt o/s 

(USD mn) 

Ask px Z-spread 

(bps) 

YTM Mod dur Issue rating 

(M/S/F) 

FRESHK 6.625 04/16/27 XS2800583606 500 100.5 139 5.7% 0.5 -/BBB-/- 

FRESHK 5.875 03/05/28 XS2886144232 550 99.6 160 6.2% 1.3 -/BBB-/- 

FRESHK 6 10/01/28 XS3025777221 500 99.6 156 6.2% 1.8 -/BBB-/- 
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FRESHK 5.25 01/13/29 XS3249057400 400 97.6 175 6.4% 2.0 -/BBB-/- 

Source: Bloomberg.         

   

 

 Offshore Asia New Issues (Priced)  

  

Issuer/Guarantor Size  (USD mn) Tenor Coupon Priced Issue Rating  (M/S/F) 

No Offshore Asia New Issues Priced Today 

 

  Offshore Asia New Issues (Pipeline) 

 

Issuer/Guarantor Currency Size (USD mn) Tenor IPT/IPG 
Issue Rating 

(M/S/F) 

Bank of China Johannesburg Branch USD - 3yr SOFR+95 A1/-/A 

Chongqing Wansheng Industrial  

Park Development and Construction 
USD - 3yr 5.3% Unrated 

Korean Air Lines USD - 5yr T+90 Aa2/-/- 

PLS Group USD 700 6NC2.5 Low-8% Ba3/BB-/BB 

Taiwan Life Insurance Co USD - 10yr - Baa2/BBB/- 

   

 

 News and market color 

 

 Regarding onshore primary issuances, there were 100 credit bonds issued yesterday with an amount of 

RMB114bn. As for month-to-date, 806 credit bonds were issued with a total amount of RMB860bn raised, 

representing a 31.6% yoy increase 

 

 China average new home prices dropped 2.8% yoy in Sep’26 

 

 Indonesia increased coal and nickel production targets for 2026 

 

 [FUTLAN/FTLNHD] Seazen Holdings proposes to offer RMB2.1bn ABS 

 

 [HCELEC] Huachen Energy USD bond recast proposal allows reduced principal, coupon for additional 

early principal payments 

 

 [IIFOIN] IIFL Finance plans to raise up to INR50bn from up to 20% stake sale 

 

 [NWDEVL] Media reported NWD plans to extend the maturity of the bank loans of HKD88.2bn 

(cUSD1.1bn) by two years 

 

 [VNKRLE] Media reported China Vanke in talks with 10 cities over initial batch of 16 land parcel buybacks 
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