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We hope you found our commentaries and ideas helpful.  We highly 

appreciate your support to us in Sell-Side Analysts of the polls of “The Asset 

Asian G3 Bond Benchmark Review 2022”. Thank you for your time. Your 

support will mean a lot to us.    

 

 China IG space continued its weak sentiment this morning. GRWALL’25 
further down to 86 level and bids in GRWALL’22 disappeared. CCAMCL AT1 
also down 2-3pts to 89. There are some supports in short end LGFV space 
but overall still weak.  CIFIHGs lowered 4-5pts this morning in addition to 5-
6pts decline yesterday. 
 

 Chinese Properties: Jun’22 contract sales showed strong MoM rebound 
thanks to relaxing COVID restrictions.  See below.  
 

 GZRFPR: Not much flow before consent solicitation deadline today and RSA 
deadline tomorrow. We see the challenge in obtaining requisite consent given 
the slower amortization for GZRFPR’24s compared with that of 
RSA.  Holders of GZRFPR’24s indeed hold the veto of the consent and RSA. 
See more details in our comments: GZRFPR: The consent solicitation and 
scheme.  
 

 Trading desk comments 交易台市场观点 

 

Yesterday, Chinese IG market saw mostly selling flows while not significantly 

large in size. IG spreads were generally 5bps wider. In Financials, we saw 

one-way flows skewed to sell-off. GRWALL/HRINTH spreads widened 10-

25bps on the back of selling from RM, after Moody’s placed China Great 

Wall’s rating under review for downgrade. Leasing names like 

BCOMFL/ICBCIL widened 3-5bps. SOE papers generally widened 5-7bps. 

TMT benchmark names broadly widened 2-3bps. New issue KORGAS was 

3-5bps wider.  

 

LGFVs also saw heavy selling from regional/global RM down the yield and 

credit curves, amid broad weakness in China credits and turmoil in AMC 

names. We saw near term price action should remain very technical driven 

amid the feeble sentiment prevailing. Front end 22s and 23s were relatively 

more stable with decent size of yield buying support at 4%. SOE perps 

relatively light despite selloff in AT1. 

 

Chinese HY names were generally down 1-3pts. China real-estate sector 

saw relatively higher cash price names leading the downtrend. 

CSCHCN/FUTLAN/FTLNHD down 1.5-2.5pts across the curve. Higher 

quality names saw massive selling, CIFIHG notably plunged 5-7pts across 

the curve. DALWAN’24 down 3.5pts. Distressed names were pretty much 

unchanged. Among other sectors, FOSUNI down 3-5pts from yesterday.  
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 Last trading day’s Top Movers 

 

Top Performers Price Change  Top Underperformers Price Change 

JINGRU 12 1/2 10/26/23 17.0 3.9  CIFIHG 6 07/16/25 52.0 -6.9 

EHICAR 7 09/21/26 59.8 2.0  YUZHOU 6 01/25/22 7.0 -6.7 

WYNMAC 5 1/2 10/01/27 64.1 1.3  CIFIHG 6.55 03/28/24 60.2 -6.6 

JINGRU 14 1/2 02/19/23 10.7 1.3  CIFIHG 5 1/4 05/13/26 49.7 -6.4 

JIAYUA 12 1/2 04/08/23 12.0 1.3  CIFIHG 4.45 08/17/26 49.9 -6.4 

 

 Macro News Recap 宏观新闻回顾 

 

Macro – U.S. stock market closed higher on Wednesday. The S&P (+0.36%), Nasdaq (+0.35%), and Dow 

(+0.23%) all ended slightly higher. 2-year Treasury note yields traded north of 10-year note yields for most of the 

overnight session, and continued that trend in early New York dealing. This recession indicator has heaped 

pressure on the Fed, as current market betting suggests an 88% chance of a similar-sized hike when the Fed 

meets later this month. UST 10yr yields rebounded 12bps to 2.93% yesterday. U.S. Treasury curve bear flattened, 

with the 2/5/10/30 yield advancing to 2.97/2.96/2.93/3.14% respectively. 

 Desk analyst comments分析员市场观点 

 

 Chinese Properties: Strong MOM sales rebound in Jun’22   

 

36 developers under our radar achieved an average MoM growth of 40% thanks to relaxing COVID restrictions 

in YRD. That said, the cumulative first half sales still declined 51% YoY on average. Amongst developers under 

our radar, “outperformers” in 1H22 sales are YUEXIU (RMB48.9bn, +3% YoY), SINOCE (RMB42.9bn, -18% 

YoY), POLYRE (RMB210.3bn, -26% YoY) and CRHZCH (RMB121.0bn, -27% YoY). Distressed names still 

recorded substantial sales deterioration, including DAFAPG (RMB3.7bn, -86% YoY), CAPG (RMB14.9bn, -78% 

YoY) and JINGRU (RMB4.5bn, -76% YoY).  
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 Offshore Asia New Issues (Priced)  

  

Issuer/Guarantor Size (mn) Tenor Coupon Yield 
Issue Rating 

(M/S/F) 

         No Offshore Asia New Issues Priced Today 

 

 Offshore Asia New Issues (Pipeline)                      

 

Issuer/Guarantor Currency Size (mn) Tenor FPG/IPG 
Issue Rating 

(M/S/F) 

LG Chem Ltd USD - 3 T+165 A3/BBB+/- 

Shanghai Pudong Development 

Bank London  
USD - 3 T+80 

Baa2/BBB/BB

B 

Chongqing Hechuan City 

Construction Investment Group  
USD - Tap of 3 6.3 -/-/- 

 

  Market conditions and color 

 

 Regarding onshore primary issuances, there were 72 credit bonds issued yesterday with an amount of 

RMB73bn. As for Month-to-date, 290 credit bonds were issued with a total amount of RMB339bn raised, 

representing a 26.7% yoy increase. 

 

 [AVIILC] AVIC International Leasing is proposing to offer up to 600mn five-year corporate bonds to repay 

interest-bearing debts 

 

 [FRESHK] Far East Horizon unit has raised RMB1bn via an offering of 2+N-year MTNs to repay bank 

loans 

 

 [GZRFPR] Guangzhou R&F Properties has obtained the requisite holder consent to halve the first 

installment on its already rescheduled RMB1.95bn 6.7% public corporate bonds. The company also 

discloses that holders of its “16Fuli04” bonds have approved two proposals at the bondholders’ meeting 

 

 [MOLAND] US bankruptcy judge would require additional legal briefing and factual support before he 

would grant recognition as a foreign proceeding under Chapter 15 to scheme of arrangement that 

obtained approval in the Cayman Islands 

 

 [REDPRO] Redco Properties Group announces that it has signed a strategic cooperation framework 

agreement with Konka Group to develop areas such as its healthcare services platform 

 

 [RONXIN] Ronshine China makes the interest payment on extended 19Rongxin02 and 19Rongxin01 

bonds 

 

 [SHIMAO] Shimao Group unit Shimao Services announces consent solicitation in relation to HKD3.11bn 

2.25% guaranteed CBs due 2022 to waive redemption obligation triggered by FY21 financial report 

publication delay and trading suspension of shares 

 

 [TQLTHI] Tianqi Lithium to price HK IPO share at top of indicative price range to raise cHKD13.4bn 

(cUSD1.7bn).  Recalled that the company is offering 164,122,200 H Shares at HKD 69 – HKD 82 per 

share.  The shares is expected to commence trading on 13 Jul’22 
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