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Takeaways: Another SPE rising star in the 
Chinese market  

 

 

We spoke to Productive Technologies  mgmt. recently. The company has changed 
its name to Productive Technologies in July and aims to be a leader in providing 
high-productivity solutions to semiconductor and solar cell manufacturers. Mgmt. 
is optimistic about their semiconductor equipment business driven by accelerated 
localization and rapid expansion of domestic foundry. Mgmt. believes that solar 
power equipment and semiconductor equipment businesses are highly synergized 
as: 1) 30% of overlap in component procurement will enhance cost structure and 
procurement efficiency; 2) RENA from Germany offers mature factory production 
and supply chain management systems; 3) synergies in product development and 
mature IP portfolio. Overall, mgmt. expected share gain in global and Chinese 
markets to continue by leveraging outstanding talents, strong R&D development, 
advanced technologies and lower cost of ownership (COO). 

 Target 20-25% market share in global wafer cleaning and 10-15% in 
global CVD market. Mgmt. expects global semiconductor equipment market 
to grow at 6.7% CAGR in FY21-30E to reach US$163mn and China is one of 
the key potential markets (2% of semi equipment market in 2019). Mgmt. 
stated that low level of localization in CVD (3% in 2020) and cleaning 
equipment market (20% in 2020) represent a huge opportunity to expand their 
business. They aim to 1) achieve 20% of market share in Chinese cleaning 
equipment market, 2) build an established CVD business in 3-5 years and 3) 
achieve 20-25% global market share in cleaning equipment and 10-15% global 
market share in CVD in the long term. 

 Xuzhou Phase I capacity to target foundry clients. Mgmt. stated that they 
will target second-tier medium-sized foundries initially and will expand into first-
tier foundries including Hua Hong Semiconductor and SMIC in the future. 
Mgmt. believes that Xuzhou Phase I’s annual capacity (50-80 unit) will meet 
customer demand in FY23-24E, which are backed by support from RENA 
Germany and local government.    

 Positive outlook on China solar business backed by RENA & product 
recognition. Mgmt. believes that photovoltaic market growth is mainly driven 
by downward photovoltaic cost and carbon neutral actions, and China 
accounts for 90-95% of global solar cell equipment market. The company 
acquired the China solar business from RENA (global leader in wet processing 
equipment) with major product lines including Batch, Inline and Incell series, 
all well-recognized among customers. Mgmt. expected China solar business 
sales to reach US$300mn in the short to medium term and US$900mn in the 
long term, while EBITDA will reach double-digit growth in the short term. 
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Stock Data   

Mkt Cap (HK$ mn) 9,077 

Avg 3 mths t/o (HK$ mn) 4.08 

52w High/Low (HK$) 1.74/0.76 

Total Issued Shares (mn) 7,564 

Source: FactSet   
 

Shareholding Structure  

Titan Gas Technology 
Investment Ltd  

40.8% 

Mo Tianquan 5.0% 

Source: HKEx   
 

Share Performance 

 Absolute Relative 

1-mth 16.8% 19.5% 

3-mth 10.3% 10.8% 

6-mth 2.6% 20.4% 

Source: FactSet 

12-mth Price Performance 

 
 

Source: FactSet 

 Earnings Summary      

(YE 31 Dec) FY17 FY18 FY19 FY20 FY21 

Revenue (HKD mn) 123 168 244 1,761 138 

YoY growth (%) 60.7 36.2 44.9 622.9 -92.1 

Net income (HKD mn) 14 27 (277) (387) (404) 

EPS (HKD) 0.0 0.0 0.0 -0.1 -0.1 

YoY growth (%) - - - 0.5 0.0 

P/E (x) (77.9) 66.0 (140.7) (23.2) (17.4) 

P/B (x) 3.3 2.1 1.7 2.2 3.6 

Yield (%) 0 0 0 0 0 

RoE (%) 0.5 0.8 (8.2) (12.6) (14.7) 

Net gearing (%) -31.0 -23.6 -17.8 -13.9 -10.3 
 

Source: Company data, Bloomberg, CMBIGM estimates 

https://www.asiamoney.com/polls/asiamoneys-brokers-poll/brokers-poll-voting
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Focus Charts  

Figure 1: 2016-2021 Revenue & YoY 

 

Source: Company data, CMBIGM estimates 

Figure 2: 2016-2021 Gross profit margin  

 

Source: Company data, CMBIGM estimates 

 

Figure 3: 2016-2021 Net profit & net profit margin 

 

Source: Company data, CMBIGM estimates 

 

Figure 4: 2016-2021 ROA & ROE 

 

Source: Company data, CMBIGM estimates 

 
 

Figure 5: 2016-2021 Capital expenditure & YoY 

 

Source: Company data, CMBIGM estimates 

 

Figure 6: 2016-2021 Cash flow from operation  

 

Source: Company data, CMBIGM estimates 
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Figure 7: FY22 Product mix by specification  

 

Source: Company data, CMBIGM estimates 

Figure 8: FY22 Product mix by application 

 

Source: Company data, CMBIGM estimates 
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CMBIGM Ratings 
BUY : Stock with potential return of over 15% over next 12 months 
HOLD : Stock with potential return of +15% to -10% over next 12 months 
SELL : Stock with potential loss of over 10% over next 12 months 
NOT RATED : Stock is not rated by CMBIGM 

 
OUTPERFORM                    : Industry expected to outperform the relevant broad market benchmark over next 12 months 
MARKET-PERFORM            : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months 
UNDERPERFORM                : Industry expected to underperform the relevant broad market benchmark over next 12 months 
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