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e BABA/TENCNT 27-35s tightened 1-2bps this morning. HYNMTRs were
under better selling and closed unchanged to 2bps wider amid new issues. Glenn Ko, CFA F &A=

NWDEVLs were unchanged to 0.7pt higher. (852) 3657 6235
glennko@cmbi.com.hk
e AACTEC: Strong FY24 results with solid revenue and profit growth, as well
as margin expansion. AACTECs down 0.1-0.2pts this morning. See below.

e CPDEV: Beijing Capital Group accepted USD386.8mn of CPDEV 3.85  CyrenaNg, CPA X# &
07/14/25 for purchase under the tender offer. The o/s amount lowered to (852) 3900 0801_
USD63.2mn. CPDEV 25-26s were 0.2-0.3pts lower this morning. cyrenang@cmbi.com.hk

% Trading desk comments %X % & ##%W.&

Jerry Wang EX!y
Last Friday, the new BBLTB 40s closed 1bp wider amid two way flows among (852) 3761 8919
PBs/FMs. Meanwhile in financials, BCLMHK/HSBC/CBAAU/SUMITR/ jerrywang@cmbi.com.hk
NOMURA/WSTP/DBS/HYNMTR Float 27-31s closed 1-2bps tighter.
SUMITR/SUMIBK 28-35s tightened 1-3bps. In JP insurance hybrids, MYLIFE
54-55s/FUKOKU Perp were up 0.1pt. In EU AT1s, Deutsche Bank decided
to call DB 7.5 Perp but not to call DB 4.789 Perp. The coupon of DB 4.789
Perp would be reset to CT5+4.358 (c8.47%) on 30 Apr ‘25. DB 7.5 Perp and
DB 4.789 Perp rose 0.1pt and 0.3pt respectively. BACR/LLOYDS/INTNED
Perps declined 0.2-0.4pt. In Chinese IGs, the long end of TENCNTs were
unchanged to 3bps tighter. See our comments on Tencent’'s FY24 results on
21 Mar ‘25. MEITUA 28-30s were unchanged to 1bp tighter. In Chinese
properties, YUEXIUs/CHIOLI 28s closed 0.1-0.2pt higher. In HK, NWDEVL
Perps/27-31s dropped 0.2-1.2pts. CKINF/CKPH Perps declined another 0.3-
0.7pt and closed 2.6-4.2pts lower WoW. In India, the new GRNKEN 7.25 '28
was 0.2pt lower from RO at par, the rest of GRNKENs were unchanged.
ADSEZs/ARENRJs/ADGREGs were down 0.1-0.5pt.

The flows in LGFV were mixed two-way. We saw some tactical holders took
profit on in-the-money positions to switch to higher yielding new issues.
CPDEV announced tender offer results on CPDEV 3.85 '25 and reduced the
o/s amount to cUSD63.2mn. CPDEV/ZHHFGR 25s were up 0.1pt.
SDECDI/BCDHGR 26s increased 0.2pt. In SOE perps, CHSCOI/CHPWCN/
CHCOMU Perps were up 0.1-0.2pt.
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¢ Last Trading Day’s Top Movers

Top Performers Price Change Top Underperformers Price Change
GUAMET 2.31 09/17/30 88.2 0.4 CCAMCL 5 02/08/48 89.8 -1.2
SDECDI 2.4 06/03/26 96.4 0.3 NWDEVL 4 1/8 PERP 45.0 -1.2
TAISEM 2 1/4 04/23/31 87.9 0.3 CHGRID 4 05/04/47 88.8 -0.9
BCDHGR 3 1/4 07/15/26 96.6 0.2 MUFG 4.7 03/10/44 93.2 -0.9
EXIMCH 4 11/28/47 88.3 0.2 NWDEVL 4 1/2 05/19/30 61.1 -0.8

¢+ Marco News Recap % W% # =

Macro — S&P (+0.08%), Dow (+0.08%) and Nasdaq (+0.52%) were higher on last Friday. UST yield steepened
on last Friday, 2/5/10/30 yield at 3.94%/4.00%/4.25%/4.59%.

Rl

%* Desk Analyst Comments 4-# & 3% W,.&

» AACTEC: Strong FY24 results with solid revenue and profit growth, as well as margin expansion.

AAC Technologies (AAC Tech) released strong FY24 results with notably higher profit and margin expansion,
in line with the positive profit alert issued in mid-Feb’25. We maintain our buy recommendations on AACTECs.
The current valuations of AACTECSs are less appealing in view of good performance of AACTECs, moved 0.7-
2.2pts higher YTD and 7-12pts higher in 2024. That said, we continue to view AACTECs good carry plays and
offering better risk-return profiles than peers such as SUNOTG 5.95 07/17/26 (Moody’s: Baal, YTM of 4.7%/Z-
spread of 73bps). Additionally, we also believe that AACTECs are candidates for early redemptions through
repurchases and tender offers and these should support the performance of AACTECs.

Table 1: Bond profile of AACTEC

. Amt o/s Ask Z-spread Issue rating
Security Name ISIN (USD mn) DX YTM (bps) (MIS/F)
AACTEC 2 % 06/02/26 ~ XS2341038656 231.3 97.2 5.1% 108 Baa3/-/-
AACTEC 3% 06/02/31  XS2342248593 292.1 91.5 5.4% 160 Baa3/-/-

Source: Bloomberg.

In FY24, AAC Tech'’s revenue increased 34% to RMB27.3bn, thanks to the consolidation of PSS, as well as
the solid growth of other segments except sensor and semiconductor products (SSE). The segment was under
product strategy adjustment shifting to higher-end products with lower revenue but higher margin. The revenue
excl. PSS increased 17% yoy to RMB23.8bn, driven by rebound in demand in global smartphone market and
the growth of electromagnetic drives (ED) and precision mechanic (PM). AAC Tech'’s gross profit margin (GPM)
improved to 22.1% in FY24 from 16.9% in FY23 given the improvement of product mix and enhanced efficiency
in production and operations. The GPM of all segments expanded yoy with GPM of optics products turned to
positive. In FY24, AAC Tech'’s EBITDA increased 33% yoy to RMB5.6bn.

We expect the strong performance of AAC Tech to continue in FY25 with upgrades in Al smartphones, Al
glasses, AT devices and penetration of automotive audio (PSS) and optics. AAC Tech guided revenue growth
at 10-15% yoy in FY25, in which: (1) acoustics: low-to-mid single-digit with GPM above 30%; (2) ED: mid-to-
high teens growth with GPM above 30%, (3) PM: 18-20% yoy growth with GPM at high double-digit; (4) optics:
mid-to-high teens growth with stable GPM; and (5) sensor and semiconductor: 30-50% yoy growth with GPM
at mid-to-high double-digit.

AAC Tech'’s operating cash flow increased by 12% to RMB5.2bn, supported by higher revenue and shorter
cash conversion cycle to 52 days in FY24 from 87 days in FY23. The inventory turnover days shortened 20
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days to 60 days while trade payable days lengthened 16 days to 95 days. Meanwhile, AAC Tech's capex
increased 52% to RMB2.1bn for the modifications and upgrades as well as capacity expansion. We expect
that AAC Tech continues to fund the capex with operating cash inflows while maintaining its current liquidity
position. As of Dec’24, it had cash and cash equivalents of RMB7.5bn, increased 10.5% from RMB6.8bn as of
Dec’23, and its total debt/EBITDA improved to 1.9x in FY24 from 2.3x in FY23.

We consider AAC Tech’s credit profile solid for current rating (rated Baa3 by Moody's). We believe that AAC
Tech’s improving profitability and manageable refinancing requirements could trigger positive actions by
Moody’s in the near-term. As per our estimates, the adjusted EBITA margin of AAC Tech was 10.3% in FY24
and total debt/adjusted EBITDA was 1.9x as of Dec’24, compared with the Moody’s upgrade trigger of adjusted
EBITA margin at or above a high single-digit percentage and total debt/adjusted EBITDA below 2.5x on a
sustained basis.

Table 2: AAC Tech’s key financials

RMB mn FY23 FY24 Change
Revenue 20,419 27,328 33.8%
- Acoustic products 7,499 8,214 9.5%
- Electromagnetic drives and precision mechanics 8,245 9,710 17.8%
- Optics products 3,627 5,000 37.9%
- PSS - automotive & consumer acoustics products 22 3,516 16084.7%
- Sensor and semiconductor products 1,025 773 -24.6%
- Other products 1 115 10799.8%
Gross profit 3,452 6,042 75.1%
EBITDA 4,183 5,553 32.8%
Net profit 571 1,764 209.1%
Operating cash flow 4,633 5,203 12.3%
Capex 1,364 2,071 51.8%
Gross profit margin 16.9% 22.1% 5.2 pct pt
- Acoustic products 28.4% 30.2% 1.8 pct pt
- Electromagnetic drives and precision mechanics 20.1% 23.3% 3.2 pct pt
- Optics products -13.0% 6.5% 19.5 pct pt
- PSS - automotive & consumer acoustics products - 24.8% -
- Sensor and semiconductor products 13.6% 15.6% 2.0 pct pt
EBITDA margin 20.5% 20.3% -0.2 pct pt
Net profit margin 2.8% 6.5% 3.7 pct pt

Dec'23 Dec'24 Change
Cash and cash equivalent 6,825 7,538 10.5%
ST debts 3,811 2,217 -41.8%
LT debts 5,769 8,238 42.8%
Total debts 9,580 10,455 9.1%
Net debt 2,755 2,916 5.8%
Total debt/EBITDA 2.3x 1.9x -
Cash/ST debts 1.8x 3.4x -

Source: Company filling, CMBI Research.

» Offshore Asia New Issues (Priced)
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. : Issue Rating
Issuer/Guarantor Size (USD mn) Tenor Coupon Priced (M/SIF)
No Offshore Asia New Issues Priced Today
» Offshore Asia New Issues (Pipeline)
. - Issue Rating
Issuer/Guarantor Currency Size (USD mn) Tenor Pricing (M/S/F)
. . 3yr/ T+110/
AVIC International Leasing uUsD - Byr SOFR+135 -I-IA-
Fujian Jinshang Holding Group uSsSD - 3yr 6.3% Unrated
_Hanrw Overs_eas Investment Cp/ USD i 3yr 6.3% Unrated
Jiangsu Hanrui Investment Holdings
2yr/ T+110/
2yr/ SOFR Equiv/
Hyundai Capital usD - Syr/ T+135/ A3/A-IA-
Syr/ SOFR Equiv/
Tyr T+145
3yr/ T+95/
Korea National Oil Corporation usD - 3yr/ SOFR Equiv/ Aa2/AA/-
Syr T+105
Marubeni Corporation usD - 10yr T+135 Baal/BBB+/-
SMBC Aviation Capital Finance usD 500 Syr T+130 -/A-/BBB+
Zhengzhou Jinshui Holding Group usD - 3yr 7.5% Unrated

> News and market color

Regarding onshore primary issuances, there were 124 credit bonds issued on last Friday with an amount
of RMB102bn. As for month-to-date, 1,538 credit bonds were issued with a total amount of RMB1,239bn
raised, representing a 21.3% yoy decrease

Korean lawmakers to draft bill to offer direct subsidies to battery makers

[IHFLIN] Moody’s changed the outlook of Sammaan Capital to positive from stable on an expectation
the company will continue to reduce its legacy assets and improve its overall asset quality, B2 rating

affirmed

[LASUDE] Lai Sun Development 1HFY25 adjusted EBITDA declines 4.9% yoy to HKD494mn
(cusD64mn)

[LVGEM] LVGEM terminates consent solicitation on three guaranteed bonds
[ROADKG] Road King Infrastructure revenue slumps 57.7% yoy in FY24 to HKD5.5bn (cUSD713mn)

[SHUION] Shui On consortium seeks USD396mn-equivalent loan for Shanghai office complex facility
refinancing

[SINOPE] Sinopec FY24 revenue declines 4.3% yoy to RMB3.1tn (cUSD424bn)
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Author Certification

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with
respect to the securities or issuer that the author covered in this report: (1) all of the views expressed accurately
reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her compensation
was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued
by The Hong Kong Securities and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this
research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or trade in the stock(s)
covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of
the Hong Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed
companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable
for the purposes of all investors. CMBIGM does not provide individually tailored investment advice. This report has
been prepared without regard to the individual investment objectives, financial position or special requirements. Past
performance has no indication of future performance, and actual events may differ materially from that which is
contained in the report. The value of, and returns from, any investments are uncertain and are not guaranteed and
may fluctuate as a result of their dependence on the performance of underlying assets or other variable market
factors. CMBIGM recommends that investors should independently evaluate particular investments and strategies,
and encourages investors to consult with a professional financial advisor in order to make their own investment
decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of
supplying information to the clients of CMBIGM and/or its affiliate(s) to whom it is distributed. This report is not and
should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or enter into
any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or
employees shall be liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in
relying on the information contained in this report. Anyone making use of the information contained in this report does
so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information
believed to be publicly available and reliable. CMBIGM has exerted every effort in its capacity to ensure, but not to
guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides the information, advices and
forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may
issue other publications having information and/ or conclusions different from this report. These publications reflect
different assumption, point-of-view and analytical methods when compiling. CMBIGM may make investment
decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.
CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies
referred to in this report for itself and/or on behalf of its clients from time to time. Investors should assume that
CMBIGM does or seeks to have investment banking or other business relationships with the companies in this report.
As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity
of this report and CMBIGM will not assume any responsibility in respect thereof. This report is for the use of intended
recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or published in whole or in
part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.
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For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act
2000 (Financial Promotion) Order 2005 (as amended from time to time)(“The Order”) or (Il) are persons falling within
Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of the Order, and may not
be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. The research analyst who
is primary responsible for the content of this research report is not registered or qualified as a research analyst with
the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under
FINRA Rules intended to ensure that the analyst is not affected by potential conflicts of interest that could bear upon
the reliability of the research report. This report is intended for distribution in the United States solely to "major US
institutional investors", as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and
may not be furnished to any other person in the United States. Each major US institutional investor that receives a
copy of this report by its acceptance hereof represents and agrees that it shall not distribute or provide this report to
any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on
the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No.
201731928D), an Exempt Financial Adviser as defined in the Financial Advisers Act (Cap. 110) of Singapore and
regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective foreign
entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial
Advisers Regulations. Where the report is distributed in Singapore to a person who is not an Accredited Investor,
Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap. 289) of Singapore,
CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law.
Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the
report.



