@%mmﬁ:

CMB INTERNATIONAL

CMBI Credit Commentary
Fixed Income Daily Market Update H 24z £ ¥% 7 3% P

Markets were strong this morning. Asian IG space tightened 2-4bps with two
way flows. LGFV/AT1 were under better buying while we saw profit taking by
noon time.

DALWAN: Media reported that Dalian Wanda'’s initial proposal to delay the
repayment of pre-IPO investments was rejected. DALWANSs down 0.1 to 3pts
this morning. See below.

Chinese Properties: Weaker contracted sales in Oct’23 and revival plans of
at least RMB1tn (cUSD137bn). VNKRLEs rose 0.2 to 1.25pts, LNGFORs
were up to 0.8pt higher while FUTLANS/FLTNHDs were unchanged. See
below.

Trading desk comments X % & W5

Yesterday, Asia ex-JP IG space was active with two way flows. High coupon
EU AT1s continued to be sought after, UBS 9.25 Perp, SOCGEN 10 Perp
and BNP 8.5 Perp rose c1pt. Chinese AT1s were stable. ICBCAS 3.58 Perp,
CINDBK Perp were unchanged. In AMC sector, CCAMCLs, ORIEASs and
GRWALLs all moved up to 1.25pts higher, HRINTHs were unchanged to
0.15pt higher. Benchmark TMTs TENCNT/BABA were unchanged to 1-2bps
tighter while high-beta names WB/LENOVO/MEITUA were under better
selling, widened 2-3bps. Chinese SOEs remained firm, HAOHUA/SINOCH
30-31s tightened clbps. HK Corp Perps were weak. NWDEVL/NWSZF/
LEEMAN Perps were down 0.25 to 0.5pts. IG developers LNGFORs,
VNKRLEs were unchanged to down 1.5pts. In Macau gaming sector,
SJMHOLs moved -0.1 to +0.2pt post reporting stronger 3Q23 results as
expected. MGMCHIs and WYNMACs rose 0.1 to l1.1pts. In SEA,
ADANEM’30 were up 5pts after announcement of USD120mn tender offer,
ADANEM'’31 also climbed 3.1pts.

LGFV/SOE Perp spaces were also active with a strong market sentiment.
High-yielding LGFVs (>=7%) such as GZINFU’24, property related CPDEVSs,
ZHHFGRs were chased by onshore RMs and were up to 0.4pt higher.
Despite the stronger tone, we saw more profit takings into rally and dealer
bids in some names that had weaker technicals, such as HZFYCT/ ZHZHCC/
HACLSP, as well as some low-yielding (=<6%) SOE perps.
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¢ Last Trading Day’s Top Movers

Top Performers Price Change Top Underperformers Price Change
ADANEM 3.949 02/12/30 77.6 5.0 YLLGSP 5 1/8 05/20/26 55.2 -2.8
CHNTHI 1.828 11/09/25 99.7 4.2 VNKRLE 3.975 11/09/27 57.7 -1.5
ADANEM 3.867 07/22/31 70.7 3.1 DALWAN 7 1/4 01/29/24 66.1 -1.4
AlA 4 1/2 03/16/46 83.5 2.2 VNKRLE 3.15 05/12/25 78.7 -1.3
TAISEM 4 1/2 04/22/52 88.4 2.1 LNGFOR 4 1/2 01/16/28 48.1 -1.1
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%* Marco News Recap % WL#7 5 = R

Macro — S&P (+1.91%), Dow (+1.43%) and Nasdaq (+2.37%) rallied on Tuesday post lower-than-expected Oct
CPI. The US Oct CPI rose 3.2% yoy, down from +3.7% yoy in Sep and lower than the expectation of +3.3%.
Euro-zone 3Q23 GDP was +0.1% yoy, same with the expectation. The UST yield remained stable yesterday,
2/5/10/30 yield reached 4.80%/4.42%/4.44%/4.61%, respectively.
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» DALWAN: Rejection of initial proposal of repayment delay

Media reported that the pre-IPO investors of Zhuhai Wanda Commercial Management (ZWCM) rejected the
initial proposal to delay the repayment of pre-IPO investments. The initial proposal is to repay the pre-IPO
investments over 4 years and 20% and Dalian Wanda Commercial Management (DWCM) will offer 20% ZWCM
stakes as collateral. As per the media report, DWCM is also exploring tapping private credit lines by pledging its
stake in ZWCM as collateral. DALWANs down 0.1 to 3pts this morning.

Recalled that pre-IPO investors acquired 21.2% stakes in ZWCM for RMB38bn (cUSD5.2bn) in Jul-Aug’21. We
estimate that DWCM will have to redeem the pre-IPO investments for cRMB46bn (cUSD6.3bn) should the ZWCM
IPO fail to be completed by FYE23. As discussed before, we expect that DWCM will be able to avoid the
redemption of majority of the pre-IPO investments by FYE23 as the waiver or amendment of the put option is in
the interests of the pre-IPO investors, DWCM and Zhuhai Wanda. The tug-of-war could be hinged on the
percentage of stakes to be offered to pre-IPO investors. We expect a compromise to be reached despite that
could mean DWCM ownership in ZWCM will further reduce. Another key to persuade pre-IPO investors is to
ring-fence the operations of DWCM and Zhuhai Wanda from those of Dalian Wanda Group.

» Chinese Properties: Weaker contracted sales in Oct’23

In Oct, the traditional peak months China real estate market, the 34 Chinese developers under our radar reported
contracted sales totaled RMB248.6bn in Oct’'23, decreased 5.0% mom from RMB261.6bn in Sep’23. The yoy
decline of contracted sales in Oct’23 was 31.8%, widened from 28.1% yoy in Sep’23. In 10M23, the aggregate
contracted sales of 34 developers were RMB2,816.2bn, down 20.1% yoy from RMB3,526.4bn in 10M22,
compared to yoy decline of 18.8% in 9M23.

There were 5 developers under our radar achieved yoy contracted sales growth in 10M23. The outperformers in
10M23 are YUEXIU (RMB121.0bn, +33% yoy), CRHZCH (RMB261.9bn, +14% yoy) and CHIOLI (RMB264.1bn,
+14% yoy). The underperformers are distressed developers such as RONXIN (RMB14.5bn, -74% yoy), TPHL
(RMB12.8bn, -65% yoy) and ZHPRHK (RMB13.8bn, -53% yoy).
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Nationwide, the commercial housing sales declined 10.7% yoy in 10M23 to RMB9,716bn, compared with a
decline of 10.4% yoy in 9M23. In Oct’23, the commercial housing sales amount was 14.4% lower than Sep’23.
The packaged supportive measures implemented in Aug and Sep did not reverse the negative yoy growth of
China real estate market.

Separately, media reported China’s plan to provide low-cost funding of at least RMB1tn (cUSD137bn) to support
“Three Major Projects’, i.e. affordable housing, urban village renovation and public infrastructure. The theme of
“Three Major Projects” appeared multiple times in official meetings this year, including the Politburo Meetings in
Apr23 and Jul'23, and Central Financial Work Conference in Oct'23. The special loans and pledged
supplemental lending are also the options under consideration.

PBOC will provide medium-to-long term and low-cost funding by phases to support the “Three Major Projects”.
The details will be announced as soon as this month. Pledged supplemental lending was introduced in 2014 to
provide low cost funding to shanty town redeveloper. We believe that state-owned developers will be the major
beneficiaries of the plan given they are more actively engaged in affordable housing and urban village renovation.

Starting from Sep’23, local governments are gradually relaxing the home purchase restrictions. In Oct’23, the
National People’s Congress approved to raise the general fiscal deficit ratio for 2023 from 3% to 3.8% of GDP.
Additionally, the central government will issue bonds of RMB1tn in 4Q23, and will direct the proceeds to local
governments in 2023 and 2024 for the development of public infrastructure and economic growth-driven projects
locally. We expect China government to launch more supportive measures including LPR cut and cancellation
of purchase restrictions in high-tier cities to facilitate the market’s recovery.

Regarding property sales, our major concern has been on the demand side as the potential homebuyers remains
skeptical on the property market and economic outlook. That said, We should see some yoy pick-up in
contracted sales in 4Q23 in view of the low base figures in 4Q22 and more supportive polices coming into effect.

Chart 1. Contracted sales of developers under our radar

2023 YTD Sales (in RMB mn)
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Chart 2: China monthly commercial housing sales amount and YoY change

2,400 180%
2,000 125%
1,600 100%
1,200 75%
800 50%
400 | | 25%
- W\ B [ 1 -
B8 858838 a0 A8 8583 288385538320 oE3I885832-283388588:
PR PR DDA D DA St Lt L BT Ll el ol el el oo el el ol el oh oh oh ofloh o b ob b
FFFFFFFFFFF Lo o o I T B o I o I I I T v o O I e I e o T o O o I O e T I e I v e I I T T e I Y
o o s Y e e o e e . e o o o e e v e v v e, e v e e v v . i, o s S e e v, e v e s S v v v, v v e v . o
_400 [t It It B It et B Bt Bt o I Y Nt Bt ot I o I ot I oY Y Bt It I Bt B ¥ BV % A ot I I At I I I e Y A I I I I S R _25%
-800 -50%
mmmm COmmercial housing sales amount (RMEB bn) Yoy change (%)
Source: NBS, Wind.
» Offshore Asia New Issues (Priced)
. . Issue Rating
Issuer/Guarantor Size (USD mn) Tenor Coupon Priced
(M/S/F)
Jinan Rail Transit Group 210 364d 6.7% 6.7% -I-IA-
» Offshore Asia New Issues (Pipeline)
. - Issue Ratin
Issuer/Guarantor Currency Size (USD mn)  Tenor Pricing g
(M/S/F)
ABC London Branch uUsD - 3yr SOFR+105 Al/-/-

> News and market color

o Regarding onshore primary issuances, there were 84 credit bonds issued yesterday with an amount of
RMB88bn. As for Month-to-date, 666 credit bonds were issued with a total amount of RMB644bn raised,
representing a 21.4% yoy decrease
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e Media reported that China orders local government to reduce exposure to PPP projects to curb debt risks

e [BABA] Media reported that Alibaba Group bought German B2B platform Visable to boost European
operations

o [CAPG] Media reported that Aoyuan AHG advisor Moelis held a call for urging creditors to vote for offshore
plan; Aoyuan talked with domestic bank lenders to extend maturities for up to five years and cut interest-rate

e [GRNCH] Greentown issued RMB800mn three-year MTNSs at 4.5% coupon rate to fund project development

e [HKIQCL] Qingdao City Construction Investment issued RMB1.5bn three-year corporate bonds at 3.28%
coupon rate to repay debts

e [SLSCCI] Chengdu Airport Xingcheng Investment proposes to offer RMB1.05bn corporate bonds via private
placement

e [YANGZH] Yangzhou Economic and Technology Development Zone Development proposes to offer
RMB200mn three-year MTNSs to repay debts

e [YUNINV] Yunnan Provincial Investment proposes up to RMB1bn two-year MTNSs to repay debts
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