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Asia IG opened 2-5bps tighter this morning in a firmer tone following the
25bps rate hike, before retracing to 1-3bps tighter by noon. We saw short
covering in Chinese TMTs BABA/TENCNT/KUAISH/MEITUA, as well as
long-end Japanese subs. FRNs also traded firmly. In contrast, front-end
papers remained weaker.

Gross USD bond issuance: Asia Pacific gross USD bond issuance
decreased by 2.7% yoy in 8M26. See below.

CCAMCL: China Cinda will redeem USD1.7bn CCAMCL 4.4 Perp in full on
3 Nov’26, the first call date. CCAMCLs were unchanged this morning.

Trading desk comments % % & 3 W5

Yesterday, the market remained focused on whether the Fed will deliver a
25bps hike, opt for a larger 50bps move, or surprise with a pause. Against
that backdrop, Asia IG spreads tightened 1-2bps, with investors continuing to
add duration ahead of FOMC meeting. We saw better buying in longer-dated
names BABA ‘35/TENCNT ‘36s/’46s/KUAISH ‘36/MEITUA ‘35/FUBON
‘35/SHIKON ‘35. We saw balanced two-way flows in front-end T2s SHCMBK
‘33/BNKEA ‘34/DAHSIN ‘31/OCBCSP ‘32s/°'34s, as yield-seeking demand
met duration-extension activity. FRNs traded in broadly balanced two-way
flows.

In higher-yielding space, the new SONYLF ‘56 initially opened 0.2-0.3pt lower,
then ground 0.2-0.3pt higher at one stage before London selling pushed it
back to close around par. European AT1ls recovered 0.2-0.3pt, with
Japanese AT1s also firmer to a lesser extent, ahead of FOMC meeting. The
move was supported by short covering and tactical buying from HF and PB
accounts. Insurance subs remained somewhat soft. Elsewhere, we saw AM
selling Greater China high-beta and USD LGFV paper, which had been
relatively resilient through the broader macro sell-off, as accounts raised cash.
HK names NWDEVL/VDNWDL complex down 0.3-2.8pts. CNH LGFVs,
however, remained broadly stable amid mixed two-way flows. Onshore AAA-
guaranteed paper stayed well bid, while modestly better selling in lower-
quality names further down the credit curve from tactical accounts taking
profit.
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** Last Trading Day’s Top Movers

Top Performers Price  Change Top Underperformers Price  Change
ARAMCO 6 3/8 06/02/55 94.6 0.9 NWDEVL 6 1/4 PERP 58.0 -2.8
HSBC 7 PERP 99.2 0.8 NWDEVL 4 1/8 07/18/29 80.5 -2.7
ARAMCO 3 1/4 11/24/50 59.6 0.8 NWDEVL 12.179 PERP 94.5 2.1
ARAMCO 5 7/8 07/17/64 86.5 0.8 NWDEVL 10.131 PERP 98.3 -1.8
LLOYDS 6 5/8 PERP 96.6 0.7 NWDEVL 4.8 PERP 51.2 -1.7

¢ Marco News Recap Z M3 5 & &R

Macro — S&P (-0.45%), Dow (-1.21%) and Nasdaq (-0.01%) were lower on Wednesday. US Fed raised rates by
25bps to 3.75-4.0%, its first hike since Jul'23. US latest Crude Oil Inventories fell by 0.64mn barrels to 423.4mn
barrels, compared with the market expectation of a decrease of 1.60mn barrels. 2/5/10 year UST Yyield rallied
higher yesterday. 2/5/10/30 year UST vyield was at 4.74%/4.86%/5.01%/5.35%.
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» Gross USD bond issuance: Asia Pacific gross USD bond issuance decreased by 2.7% yoy in 8M26

Gross USD bond issuance in Asia Pacific increased 7.3% yoy in Aug’26; decreased 2.7% yoy in 8M26
In Aug’26, gross USD bond issuance in Asia Pacific increased 7.3% yoy to USD23.0bn. India(USD8.6bn),
Japan (USD8.1bn), and Australia (USD2.1bn) were among the largest issuers, with IG bonds accounting for
90.2% of the total amount. By sector, financials (72.8%), consumer discretionary (6.0%) and government
entities (5.7%) led the issuance. Cumulatively, gross USD bond issuance in the region decreased 2.7% yoy to
USD260.1bn in 8M26. Japan (USD84.4bn), South Korea (USD37.2bn), and Australia (USD37.0bn) were the
top issuers, with IG bonds accounting for 85.9% of the total amount. Financials (55.6%), government entities
(15.3%) and communications (6.6%) were the largest issuing sector.

Gross USD bond issuance in China dropped 78.5% yoy in Aug’26 and 45.8% yoy in 8M26

In Aug’26, gross USD bond issuance in China dropped 78.5% yoy to USD1.9bn. IGs and unrated bonds
contributed 83.1% and 16.9% of the gross issuance amount, respectively. Cumulatively, gross USD bond
issuance decreased 45.8% yoy to USD34.3bn in 8M26. IGs, HYs, and unrated bonds contributed 71.6%, 3.9%
and 24.5% of the total amount, respectively. Financials (46.8%), LGFVs (16.8%), and communications (16.3%)
were among the largest issuing sectors.
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Gross USD bond issuance in China (USD bn)
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Source: Bloomberg.

Gross USD bond issuance in the Middle East fell 47.8% yoy in Aug’26; rose 23.3% yoy in 8M26

In Aug’26, gross USD bond issuance in the Middle East fell 47.8% yoy to USD4.5bn, from Turkey (USD4.0bn)
and Jordan (USDO0.5bn). All issuances were unrated bonds, split between government entities (89.6%) and
financials (10.4%). Cumulatively, gross USD bond issuance in the Middle East increased by 23.3% yoy to
USD136.6bn in 8M26. Saudi Arabia (USD40.9bn), Turkey (USD31.2bn) and the UAE (USD22.5bn) and were
among the top issuers. I1Gs, HYs, and unrated bonds contributed 67.8%, 19.4% and 12.8% of the gross
issuance, respectively. By sector, government entities (45.6%), financials (32.8%), and energy (11.2% ) were
among the largest issuing sectors.

Dim Sum bond issuance increased 35.7% yoy in Aug’26 and 34.6% yoy in 8M26

Gross issuance of Dim Sum bonds increased 35.7% yoy to RMB134.1bn in Aug’26. China (RMB90.0bn), the
US (RMB23.7bn), and the UK (RMB5.8bn) were among the largest issuers, with IGs represented 41.2% of the
total amount. By sector, financials (39.6%) and sovereigns (30.4%) were the largest issuing sectors.
Cumulatively, gross issuance of Dim Sum bonds increased 34.6% yoy to RMB808.6bn in 8M26. China
(RMB495.7bn), the US (RMB150.5bn), and Hong Kong (RMB38.8bn) were the top issuers, with IGs accounted
for 34.4% of the total amount. By sector, financials (43.3%), sovereigns (40.8%), and LGFVs (3.6%) were
among the largest issuing sectors.
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Source: Bloomberg.

Declining USD and Dim Sum bond issuance from LGFVs

In Aug’26, gross USD bond issuance by LGFVs dropped 75.9% yoy to USDO0.5bn, while the Dim Sum bond
issuance decreased 82.7% yoy to RMB4.0bn. Cumulatively, gross USD bond issuance by LGFVs fell 78.6%
yoy to USD5.8bn in 8M26, and Dim Sum bond issuance decreased 66.5% yoy to RMB29.5bn.

We expect offshore LGFV issuance continue to decline, driven by lower onshore funding costs and tighter
NDRC scrutiny for new issues. According to Wind, the average coupon of onshore LGFV bonds issued in
Aug’26 is ¢2.0%, down from ¢2.1% in Jul'26 and lower than the average coupon of c4.6% for offshore USD
LGFV bond issued in Aug’26. Additionally, the tightened regulatory environment since 4Q24, which limits
onshore investors’ allocations to LGFV Dim Sum bonds through Southbound Bond Connect is among one of
the drivers for lower Dim Sum LGFV issuance.
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Offshore Asia New Issues (Priced)
Size (USD . Issue Rating
Issuer/Guarantor mn) Tenor Coupon Priced (MISIF)
No Offshore Asia New Issues Priced Today
Offshore Asia New Issues (Pipeline)
. I Rati
Issuer/Guarantor Currency Size (USD mn) Tenor IPT/IPG ssue Rating
(M/S/F)
Bank of Maharashtra/Gift City usD - Syr T+155 -/BBB/BBB-

News and market color
e Regarding onshore primary issuances, there were 118 credit bonds issued yesterday with an amount of
RMB146bn. As for month-to-date, 1,100 credit bonds were issued with a total amount of RMB1,157bn
raised, representing a 21.8% yoy increase
e Vietnam mulls first sovereign USD bond issuance in more than a decade

e [EHICAR] eHi may to fully redeem USD97.06m EHICAR 7 09/21/26 at maturity

e [FTLNHD/FUTLAN] Seazen proposes to raise up to RMB400mn onshore bonds for 23Xincheng01 bond
redemption

e [HNMNWP] Energy Absolute’s Hanuman Wind Power may re-emerge with USD bond deal after previous
failed attempts
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Author Certification

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or
issuer that the author covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities
or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that author
in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities
and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of
issue of this report; (2) will deal in or trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3)
serve as an officer of any of the Hong Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed
companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all
investors. CMBIGM does not provide individually tailored investment advice. This report has been prepared without regard to the individual
investment objectives, financial position or special requirements. Past performance has no indication of future performance, and actual events
may differ materially from that which is contained in the report. The value of, and returns from, any investments are uncertain and are not
guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets or other variable market factors. CMBIGM
recommends that investors should independently evaluate particular investments and strategies, and encourages investors to consult with a
professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients
of CMBIGM and/or its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell
any security or any interest in securities or enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants,
directors, officers or employees shall be liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in relying
on the information contained in this report. Anyone making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available
and reliable. CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or
correctness. CMBIGM provides the information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change
without notice. CMBIGM may issue other publications having information and/ or conclusions different from this report. These publications reflect
different assumption, point-of-view and analytical methods when compiling. CMBIGM may make investment decisions or take proprietary positions
that are inconsistent with the recommendations or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for
itself and/or on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other
business relationships with the companies in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that
could affect the objectivity of this report and CMBIGM will not assume any responsibility in respect thereof. This report is for the use of intended
recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or published in whole or in part for any purpose without
prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion)
Order 2005 (as amended from time to time)(“The Order”) or (Il) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies,
Unincorporated Associations, etc.,) of the Order, and may not be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the preparation of
research reports and the independence of research analysts. The research analyst who is primary responsible for the content of this research
report is not registered or qualified as a research analyst with the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to
applicable restrictions under FINRA Rules intended to ensure that the analyst is not affected by potential conflicts of interest that could bear upon
the reliability of the research report. This report is intended for distribution in the United States solely to "major US institutional investors", as
defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to any other person in the United
States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it shall not
distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based
on the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial
Adviser as defined in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may
distribute reports produced by its respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under
Regulation 32C of the Financial Advisers Regulations. Where the report is distributed in Singapore to a person who is not an Accredited Investor,
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Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal
responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should contact CMBISG at
+65 6350 4400 for matters arising from, or in connection with the report.



