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 LNGFOR 28 was 0.4pt higher this morning. ACPM 4.85 Perp dropped 1.1pts. 

SOFTBK 31-35s were 0.4-0.5pt lower. We saw mixed two-way flows on 

AAA-guaranteed USD LGFV issues yielding c7%. FZSZJJ 27 rose 1.3pts. 

 

 FUTLAN/FTLNHD: The 10th tranche of CBICL-guaranteed bond. We 

maintain buy on FUTLAN/FTLNHDs. FTLNHD 27 was 1.3pts higher this 

morning. See below. 

 

 China Policy: Moderate stimulus in 2026. CMBI expects the PBOC will 

likely cut RRR by 50bps and LPRs by 20bps in 2026; GDP growth to 

continue to slow in 4Q25 and 1Q26 before a possibly mild pick-up in 2H26 

with the full-year growth down from 5% in 2025 to 4.8% in 2026. See below 

for comments from CMBI economic research. 

 

  Trading desk comments交易台市场观点 

 

Yesterday, investors were inclined to buy Perps/AT1s albeit light overall flows 

post FOMC. CCAMCL 4.4 Perp edged 0.1pt firmer. CFAMCI 3.875 

29/CFAMCI 3.375 30/CFAMCI 3.625 30 tightened 2-5bps. See our 

comments and recommendations on Chinese AMCs yesterday. TW lifers 

CATLIF/FUBON/NSINTW/SHIKON were 1-3bps wider. DALWAN 

26s/WESCHI 26-28 were unchanged to 0.2pt higher. Moody’s upgraded 

West China Cement by one notch to B3 from Caa1 on substantial reduction 

in WCC's refinancing risk linked to WESCHI 26 post transaction. LASUDE 26 

retraced 1.5pts. See our comments on Lai Sun Development on 10 Dec’25. 

FAEACO 12.814 Perp was down by 0.4pt. The NWDEVL complex was 

unchanged to 0.1pt lower. In Chinese properties, VNKRLE 27-29 fell 1.0pt. 

FUTLAN 28 rose 1.4pts. See comments below on Seazen’s issuance of the 

10th tranche of CBICL-guaranteed bond. LNGFOR 27-32 gained 0.3-1.5pts. 

In JP space, NTT 35/MUFG 35-36s/SOBKCO 35/SMBCAC 35 were a touch 

wider. SOFTBK 8 1/4 10/29/65 lowered by 0.8pt. In SE Asia, GLPSP Perps 

were up by 0.9-1.1pts. ACPM 4.85 Perp edged 1.0pt higher. VEDLN 28-33s 

were 0.1-0.2pt higher. GARUDA 31s were down by 4.6pts.  

RNW/INGPHL/RPVIN/INCLEN were unchanged to 0.1pt lower. Media 

reported that ReNew Energy Global plans to raise USD800mn through a five-

year loan.  BBLTB/OCBCSP T2s widened 1-4bps. In LGFV space, we 

continued to see better-buying interests in onshore-AAA guaranteed and 

other quality, higher-yielding papers from RMs albeit overall slower pace in 

the space.
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 Last Trading Day’s Top Movers  

 

 Top Performers Price Change  Top Underperformers Price Change 

LNGFOR 3 3/8 04/13/27 92.8 1.5  GARUDA 6 1/2 12/29/31 85.9 -4.6 

FUTLAN 11.88 06/26/28 92.0 1.4  LASUDE 5 07/28/26 75.2 -1.5 

GLPSP 4.6 PERP 62.6 1.1  VNKRLE 3 1/2 11/12/29 22.1 -1.0 

ACPM 4.85 PERP 81.7 1.0  VNKRLE 3.975 11/09/27 22.9 -1.0 

GLPSP 4 1/2 PERP 65.9 0.9  SOFTBK 8 1/4 10/29/65 93.6 -0.8 

 

 Marco News Recap 宏观新闻回顾 

 

Macro – S&P (+0.21%), Dow (+1.34%) and Nasdaq (-0.25%) were mixed on Thursday. The latest initial jobless 

claims was +236k, higher than the market expectation of +220k.2yr UST yield was lower while 10/30 yr UST 

yield was higher on Thursday. 2/5/10/30 year yield was at 3.52%/3.72%/4.14%/4.79%. 

 Desk Analyst Comments 分析员市场观点 

 

 FTLNHD/FUTLAN: The 10th tranche of CBICL-guaranteed bond 

 

On 9 Dec’25, Seazen issued the 10th tranche of CBILC-guaranteed bond.  The issue size is RMB1.75bn and 

tenor is 5-year.  The bond was priced at a coupon rate of 4%, and the proceeds will be used to refinance its 

4.3% 22SEAZENMTN003 of RMB2bn due on 12 Dec’25.  Seazen has demonstrated a notably better access 

to funding channels than most of its peers.  Including the latest issuance, Seazen raised CBICL-guaranteed 

bonds totaled RMB3.65bn YTD for refinancing at a weighted average coupon of 3.46%.  It also raised 

USD510mn from the USD bond market to refinance USD bonds totaled USD600mn maturing in Jul’ and Oct’25.   

 

Furthermore, Seazen could utilize the operating loans secured by its IPs.  As of Jun’25, it has 18 malls remain 

unpledged, and this could be translated into a headroom of additional cUSD1bn secured loans against its IPs 

(vs total o/s USD bonds of USD954mn).  See our daily on 18 Sep’25 for more discussions on Seazen’s 1H25 

results.  We believe that the maturity profile of Seazen is manageable in view of the financial flexibility offered 

by its IPs and the gradual resumption of access to various funding channels.  Hence, we maintain buy on 

FUTLAN/FTLNHDs for their good carry. 

 

Table 1: Bond profile of FUTLAN/FTLNHD 

 Security name ISIN O/s Amt 

(USD mn) 
Maturity Coupon Offer price YTM 

FTLNHD 4 1/2 05/02/26 XS2290806285 404 5/2/2026 4.50% 95.1 18.5% 

FTLNHD 11.88 09/30/27 XS3192214685 160 9/30/2027 11.88% 91.4 17.7% 

FUTLAN 11.88 06/26/28 XS3099012406 350 6/26/2028 11.88% 92.6 15.5% 

Source: Bloomberg.       

 

 China Policy: Moderate stimulus in 2026 

 

The Central Economic Work Conference (CEWC) signalled moderate stimulus in 2026 with fiscal policy to 

become more active and monetary policy to remain moderately loose. Key priorities include expanding 

consumption, stopping fixed asset investment declines, stabilizing the property market, and preventing systemic 

risks. We expect the PBOC will likely cut RRR by 50bps and LPRs by 20bps in 2026. Broad fiscal deficit might 

reach 8.5% of GDP in 2026, compared to 8.4% in 2025. We estimate the GDP growth to continue to slow in 

4Q25 and 1Q26 before a possibly mild pick-up in 2H26 with the full-year growth down from 5% in 2025 to 4.8% 

in 2026. The deflationary pressure could moderately decline as commodity prices continue to rise and the 
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supply-demand rebalance makes progress in a few sectors. We estimate the CPI and PPI growth rates to rise 

from -0.1% and -2.6% in 2025 to 0.7% and -0.5% in 2026. 

 

China is likely to keep main economic targets unchanged for 2026. The GDP growth target is likely to 

remain at 5% for 2026 as it is the first year of the 15th Five-Year Plan period and policymakers may try to 

restore confidence by making strong pro-growth commitment. But we estimate that GDP growth may slow down 

from 5% in 2025 to 4.8% in 2026 as trade-in subsidies and higher tariff expectations in 2025 have overdrew 

some future demand. Policymakers target a moderate reflation as the conference confirms the continuity of 

anti-involution policies. CPI growth could moderately rise while PPI might see a narrowing of YoY declines.  

 

Macro policies will remain accommodative in 2026. Fiscal policy should be more active in 2026, and we 

expect broad fiscal deficit ratio to slightly rise from 8.4% of GDP in 2025 to 8.5% of GDP in 2026. China may 

continue to issue ultra-long treasury bonds to provide trade-in subsidies for durables consumption and business 

equipment investment. Public investment will focus on infrastructure as well as people-centric endeavours. 

Monetary policy should remain moderately loose in 2026. We expect the PBOC to cut RRR by 50bps and LPRs 

by 10bps in 1Q26. 3Q26 might see another LPR cut by 10bps. Money market rates should mildly decline with 

easing liquidity condition. Due to weak housing demand as well as business capex, however, credit growth may 

continue to slow down. As US dollar further weakens, USD/RMB is expected to decline from 7.07 at end-2025 

to 7.02 at end-2026, based on our estimates.   

 

Expanding domestic demand is the top priority. Policymakers vowed to increase household disposable 

income and strengthen the social safety net to boost consumption. The MoF is likely to continue to provide 

trade-in subsidies for durables consumption. We expect the government will take efforts to lower unemployment 

ratio and increase the coverage ratio of unemployment insurance. The MoF might further raise retirement 

pension standards along with basic pension for urban and rural residents. Fiscal subsidies for urban and rural 

medical insurance may also increase to reduce precautionary savings and improve consumption willingness. 

The MoF may also increase fiscal transfers to low-income households. We expect consumption growth to be 

flat in 2026 with a slowdown in retail sales growth yet a pick-up in service consumption growth. The conference 

mentioned stabilizing fixed asset investment which had experienced continued declines recently. The central 

government may increase its fixed investment amount and encourage local governments and SOEs to expand 

their fixed investment in 2026. We expect fixed investment growth to mildly accelerate in 2026. 

 

Technology-led innovation, the dual-carbon agenda, and livelihood of the people anchor the policy 

focus, while risk prevention has been de-emphasized. The communiqué highlights plans to deepen and 

expand the “AI+” initiative and to strengthen AI governance. Policymakers are likely to roll out measures 

supporting AI-related infrastructure, from data centers and network-communication facilities to power-system 

upgrades, aligned with the objective of stabilizing investment. On green energy, the conference suggested 

accelerating capex into power-system upgrades and emission-reduction upgrades in traditional industries, 

which could serve as a key investment opportunity as it can be integrated with the ‘two-new’ (large-scale 

equipment upgrades and trade-in of consumer goods) policy stimulus. On demographic policies, the policy 

framework has sharpened from broad fertility promotion to the specific imperative of "stabilizing birth scale" and 

expanding long-term care insurance, reflecting more concrete policy measures are likely to be implemented in 

2026. The importance of stabilizing the housing market and managing financial risks has been dialed down, 

suggesting that while property support will remain part of the policy mix, forceful rescue measures are unlikely. 

In our view, the policy rhythm may be shaped passively by property-market conditions, with potential actions 

unfolding in the following order: rate cuts → tax reductions → interest subsidies → government purchases. 

 

Click here for the full report. 
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 Offshore Asia New Issues (Priced)  

 

Issuer/Guarantor 
Size  

(USD mn) 
Tenor Coupon Priced 

Issue Rating 

(M/S/F) 

No Offshore Asia New Issues Priced Today 

   

 

 Offshore Asia New Issues (Pipeline) 

 

Issuer/Guarantor Currency Size (USD mn) Tenor Pricing 
Issue Rating 

(M/S/F) 

No Offshore Asia New Issues Pipeline Today 

 

 News and market color 

 

 Regarding onshore primary issuances, there were 120 credit bonds issued yesterday with an amount of 

RMB135bn. As for month-to-date, 876 credit bonds were issued with a total amount of RMB887bn raised, 

representing a 18.5% yoy increase 

 

 China government vows to redouble efforts to arrest real estate slump 

 

 South Korea plans to invest KRW700tn (cUSD476bn) to strengthen its semiconductor sector 

 

 [BKDBOM] Fitch upgraded Bank Dhofar by one notch to BB+ from BB on improved support capacity from 

Omani authorities following a sovereign rating upgrade; outlook stable 

 

 [CKHH] CK Hutchison planned disposal of global port operations delayed by mounting hurdles 

 

 [INCLEN/INGPHL/RNW/RPVIN] ReNew Power plans to raise USD800mn through five-year loan at 

3MSOFR+350-400bps 

 

 [NICAU] Nickel Industries received approval for sales license increase at Hengjaya mine 

 

 [SKONKR] SK On decided to end its US battery JV with Ford Motor to focus on growth-generating areas 

such as energy storage systems 

 

 [SOFTBK] SoftBank in talks to acquire data center operator Switch in AI push  

 

 [TAISEM] TSMC weighs making more advanced chips in second Japan plant as demand shifts   
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