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Thematic investing and megatrends: Stargate
poised to accelerate global Al arms race

After two years of significant investments in Al infrastructure, investors are
counting 2025 to be a transformational year for Al. As market leaders will
continue to deploy a large amount of capital in Al infrastructure buildout to widen
their competitive moats, new themes in the downstream are rising, including
Al agents, humanoid robots, robotaxi, etc. We remain bullish on Al demand.

We continue to rank Al theme as our top pick for 2025. Market leaders will
continue to enjoy the Al tailwind beyond 2025. Hyperscalers are expected to
collectively spend US$271bn (28% YoY) in capex in FY25E, per Bloomberg
consensus.

Given this sustained capex cycle, we think the Al supply chain leaders are well-
positioned to benefit from the ongoing Al infra. investments. Selected
beneficiaries in semiconductor field include Nvidia (NVDA US, NR),
Broadcom (AVGO US, NR), Marvell (MRVL US, NR), TSMC (TSM US, NR), SK
Hynix (000660 KS, NR), and ASML (ASML US, NR). Domestic beneficiaries are
1) key suppliers in global Al supply chain, such as Innolight (300308 CH,
BUY), Eoptolink (300502 CH, NR), TFC (300394 CH, NR), Shengyi Tech
(600183 CH, BUY) and 2) key Al chip designer/makers benefitted from domestic
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Figure 1: Landmark US technological investments in history

Project Year and spending (US$mn) Today (adj. for inflation)
Manhattan Project 1945: 1,890 33,000
Apollo Project 1960-1973: 28,000 254,000
CHIPS Act 2022: 280,000 N/A
Stargate Project 2025: 500,000 N/A

Source: Moneyzine, The Planetary Society, Federal Reserve Bank of Minneapolis, CMBIGM estimates
Note: inflation adjusted based on US CPI index
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