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 China IG space further tumbled amid SOEs being asked to report their 
Alibaba and Ant Group exposure. TMT names like BABA/MEITUA widened 
3-9bps while CCAMCL widened 5-7bps. We also see relaxation in Chinese 
property market such as lowering down payment ratio in Foshan and 
mortgage rate cut in Guangzhou, but didn’t see much price movement in 
property space post relaxation news. 
 

 ZHPRHK: announced the exchange for all ZHPRHK’22s and consent 
solicitation for the remaining public USD bonds.  The exchange is to extend 
maturities of 22s to 6 Mar’23 while the consent solicitation is mainly to lower 
the change of control threshold to 30% and carve out the cross-default terms. 
See below. 

 

 CHITRA: China Tourism Group proposed to issue USD700mn 5yr USD 
bond (A3/A-, all Stable) with IPG at T5+155bps. We see fair value for new 
CHITRA’27 at T5+105bps. See below.  

 
 

 Trading desk comments 交易台市场观点 

 
Yesterday, China HY property space opened flat with weak sentiment. 

SUNAC curve underperformed and down 2-4pts post the headline of onshore 

commercial paper overdue. ZHPRHK were skewed to better selling and fell 

2-8pts to 15pts post announcement of consent solicitation. Other property 

names like CIFIHG/COGARD/CHINSC/SHIMAO saw buying interests and 

slightly up for the day. In industrial sector, HONGQI short-term notes closed 

up slightly. 

IG market remained weak with benchmark spread 1-3ps wider. In TMT sector, 

as Chinese regulators were screening Alibaba and Ant Group exposure, 

names such as BABA/TENCNT underperformed and widened 8-9bps. In 

financial sector, Tier 2 names including CCB/BOCOHK got lifted slightly for 

the day.
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 Yesterday’s Top Movers 
 

Top Performers Price Change  Top Underperformers Price Change 

AGILE 6.7 03/07/22 94.9 3.2  REDPRO 8 04/13/22 54.9 -9.8 

RONXIN 8.95 01/22/23 30.4 2.6  ZHPRHK 14.724 PERP 14.8 -9.3 

RONXIN 10 1/2 03/01/22 93.8 2.5  ZHPRHK 5.98 04/13/22 20.6 -5.6 

CHIOLI 6.45 06/11/34 125.9 1.8  SUNAC 6 1/2 01/26/26 52.9 -3.5 

RONXIN 8 3/4 10/25/22 38.6 1.5  ZHPRHK 8.7 08/03/22 15.1 -3.5 

  

 Macro News Recap 宏观新闻回顾 

 
Macro – U.S. stock market closed for public holiday yesterday. However, tensions of Russia-Ukraine crisis were 

escalating. Russia would recognize the independence of Donetsk and Luhansk, territories in Ukraine controlled 

by Moscow-backed separatists, which could lead to one of the biggest conflicts in Europe since World War II. 

 

 Desk analyst comments 分析员市场观点 

 

 ZHPRHK:  Exchange and consent solicitation 

 

Further to the consent solicitation of ZHPRHK 10.25% perps, Zhenro announced the exchange for all 

ZHPRHK’22s and consent solicitation for the remaining public USD bonds.  The exchange is to extend maturities 

of 22s to 6 Mar’23 while the consent solicitation is mainly to lower the change of control threshold to 30% from 

45% and carve out defaults of ZHPRHK’22s to trigger the cross-default of other ZHPRHKs.  Meanwhile, Zhenro 

proposes one-year extension for onshore ABS of RMB283.64mn due 17 Mar’22. 

 

Key terms of exchange and consent solicitation for ZHPRHK’22s (consent and exchange are bundled): 

 Par-par exchange into new notes due 6 Mar’23 with a coupon rate of 8% for all ZHPRHK’22s (USD and 

RMB) 

 Consent fee: 1pt for early consent and 0.5 pt for consent 

 Minimum acceptable level for the exchange: 85% for each of ZHPRHK’22.  Exchange and consent will 

not be proceeded if acceptance levels of any ZHPRHK’22s below 85% 

 Consent threshold: 50% of each of ZHPRHK’22s 

 Early consent expiration date: 4 Mar’22 

 Consent expiration: 11 Mar’22 

Key terms of concurrent consent solicitation for other ZHPRHKs: 

 Consent fee: 0.25pt for early consent and 0.1pt for consent 

 Consent threshold: 50% of each of ZHPRHKs.  The acceptance of consents for any ZHPRHKs is not 

dependent on the receipt of the requisite consents of any other ZHPRHKs 

 Early consent expiration date: 4 Mar’22 

 Consent expiration: 11 Mar’22 
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 CHITRA: China Tourism Group New Issue 
  

CHITRA [A3/A-, all stable outlook by Moody’s/S&P]  
Issuer: Sunny Express Enterprises Corp. 
Guarantor: China Tourism Group Corporation 
Tenor: 5 year 
Ranking: Senior unsecured  
UOP:  repay existing offshore debt/replenish working capital 
Issuance size: USD 700mn, Reg S only 
  
Fair value for new CHITRA ’27 at T5 + 105bp  
vs IPG +155bp. This is by extrapolating a mid-point between CHITRA '24 at T2+97bp, Z+89bp, 108px-mid and 
CHITRA '30 at T10+112bp, Z+133bp, 100.5px- mid.  This new CHITRA has a large target issuance size of USD 
700mn (vs its NDRC quota of USD 1bn), which will be deployed to repay CHITRA 3.5 ’22 (USD 500mn) in Mar 
‘22 and partly prefund its CHITRA 3.35 Perp (USD 300mn), callable in Oct ’22 in our view.  We see some 
technical demand from existing noteholders that can support the near-term performance of new issue.  
  
Recent operating performance: China Tourism Group is 100% owned by Central SASAC. It is the largest duty-
free retailer in China, with 92% market share in 2020. In 9M21, the Group’s revenue/EBITDA rebounded strongly 
+29%yoy/+165%yoy to RMB 56.7bn/RMB 12.7bn, exceeding its 2019’s pre-Covid level. This is on the back of 
its strong sales in both duty free stores in Hainan province and online, thanks to increased domestic tourist traffic 
in China and an enhanced quota for duty-free purchases.  

  

 
  
  
 YZHOU: Results of the re-launched exchange offer 

  
Yuzhou announced the result of its relaunched exchange offer for its two bonds due in Jan’22. 70.2% of 
outstanding bonds are validly tendered with only cUSD26.4mn bonds remained outstanding. As we discussed in 
YUZHOU: Why exchange offer relaunched? dated 4 Feb'22 and our daily, Yuzhou's priority is to avoid default 
which could be the stumbling block for the future funding access, introduction of investors and further exercises 
of asset liability management. Hence, we should expect company continue to clean up the outstanding bonds 
due in Jan’22 and cure the missed coupons in the near-term. Including coupons of YUZHOU 8.625%'22 and 
6%'22, as well as those of 8.5%'23, 7.7%’25 and 7.85%'26, total coupon missed and to be cured is 
USD68.9mn.  Regarding the remaining hold-outs, we expect Yuzhou to continue to engage with them and buy 
back bonds from open market to minimize the outstanding amount, so as to minimum the potential litigation risk.  

  
 
  

https://www.cmbi.com/article/6330.html?lang=en
https://www.cmbi.com/article/6365.html?lang=en
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 GUORPO: Result of the exchange offer and consent solicitation 

  
Guorui Properties announced exchange offer and consent solicitation result for its GUOPRO 14.25%’24. 
USD315mn (c97.35%) of the bonds have been validly tendered for exchange. Including USD1.8mn of the bonds 
that holders have submitted consent-only instructions for consent solicitation, requisite consents are also 
obtained for the proposed amendments. The company expects to issue USD334.8mn new notes on or around 
23 Feb’22, which will mature on or around 23 Aug’24. Please see the exchange offer and consent solicitation 
details in our daily. 
 

 

 Offshore Asia New Issues (Priced)  
  

Issuer Size (mn) Tenor Coupon Yield 
Issue Rating 

(M/S/F) 

No Offshore Asia New Issues Priced Today 

 

 Offshore Asia New Issues (Pipeline) 
 

Issuer Currency Size (mn) Tenor IPG 
Issue Rating 

(M/S/F) 

China Tourism Group Corporation USD 700 5yr T5+155bps A3/A-/- 

Double Dragon Properties USD - - - -/-/- 

Mumbai International Airport USD - 7.25 - -/-/BB+ 

 

 

 Onshore China conditions and color 
 
 Regarding onshore primary issuances, there were 82 credit bonds issued yesterday with an amount of 

RMB101bn. As for Month-to-date, 547 credit bonds were issued with a total amount of RMB757bn raised, 
representing a 50.4% yoy increase 
 

 China’s four largest banks cut their mortgage rates by 20bps in Guangzhou city in a bid to support debt-

ridden developers, Reuters reported 

 

 [BABA] Chinese regulators ask SOEs to report Alibaba and Ant Group exposure 

 

 [BUMIIJ] gets additional capital of IDR 2.5tn through Private Placement  

 

 [CHINSC] further repurchases USD 15mn of 5.875% senior notes due 2022 in open market  

 

 [FTHDGR] sued by bondholder due to ‘inaccurate and misleading’ announcement made in 2021 

 

 [VNET] downgraded to ‘B’ on higher-than-expected debt-funded capex in medium term; outlook stable - 

Fitch 

https://www.cmbi.com/article/6371.html?lang=en
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 [YUNAEN] raises RMB 2bn via 210-day onshore notes issuance 

 
 

CMB International Securities Limited 

Fixed Income Department 

Tel: 852 3761 8867/ 852 3657 6291 

fis@cmbi.com.hk 

CMB International Securities Limited (“CMBIS”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned subsidiary of China Merchants Bank)  
 

Author Certification 

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer that the author 

covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her 

compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report. 

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures 

Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or 

trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed 

companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.  

 
 

Important Disclosures 

There are risks involved in transacting in any securities.  The information contained in this report may not be suitable for the purposes of all investors.  CMBIS does 

not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special 

requirements.  Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report.  The value 

of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets 

or other variable market factors.  CMBIS recommends that investors should independently evaluate particular investments and strategies, and encourages investors 

to consult with a professional financial advisor in order to make their own investment decisions. 

This report or any information contained herein, have been prepared by the CMBIS, solely for the purpose of supplying information to the clients of CMBIS and/or its 

affiliate(s) to whom it is distributed.  This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or 

enter into any transaction.  Neither CMBIS nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss, 

damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report.  Anyone making use of the information 

contained in this report does so entirely at their own risk. 

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable. CMBIS 

has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIS provides the information, 

advices and forecasts on an "AS IS" basis.  The information and contents are subject to change without notice. CMBIS may issue other publications having information 

and/ or conclusions different from this report.  These publications reflect different assumption, point-of-view and analytical methods when compiling. CMBIS may make 

investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report. 

CMBIS may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf 

of its clients from time to time. Investors should assume that CMBIS does or seeks to have investment banking or other business relationships with the companies in 

this report. As a result, recipients should be aware that CMBIS may have a conflict of interest that could affect the objectivity of this report and CMBIS will not assume 

any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or 

published in whole or in part for any purpose without prior written consent of CMBIS. 

Additional information on recommended securities is available upon request. 

 

Disclaimer  

CMBIS or its affiliate(s) have investment banking relationship with the issuers covered in this report in preceding 12 months. 

For recipients of this document in the United Kingdom 

This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as 

amended from time to time)(“The Order”) or (II) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of 

the Order, and may not be provided to any other person without the prior written consent of CMBIS.  

For recipients of this document in the United States 

CMBIS is not a registered broker-dealer in the United States.  As a result, CMBIS is not subject to U.S. rules regarding the preparation of research reports and the 

independence of research analysts.  The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research 

mailto:fis@cmbi.com.hk


22 February 2022  

 

6 

 

analyst with the Financial Industry Regulatory Authority (“FINRA”).  The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the 

analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United 

States solely to "major US institutional investors", as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to 

any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it 

shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the 

information provided in this report should do so only through a U.S.-registered broker-dealer. 

For recipients of this document in Singapore 

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in 

the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective 

foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report 

is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap. 

289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should 

contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report. 

 


