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 This morning, the new HSBC 6.95 Perp was unchanged at par. ORIX 

35s/KANSEL 30s widened 2bps. The long-end TENCNT 50s/BABA 

54s/TOPTB 48-50s widened 2-5bps. DAHSIN 33s tightened another 3bps. 

 

 BABA: Lower 9MFY25 FCF due to higher capex on cloud infrastructure. 

BABA 27s/31s closed 1-3bps wider post results announcement, and 

widened another 1-3bps this morning. In Chinese TMT space, we like 

MEITUA 0 04/27/27, MEITUA 2.125 10/28/25, WB 3.375 07/08/30, XIAOMI 

3.375 04/29/30 and XIAOMI 2.875 07/14/31 for better risk-return profiles. 

See below.  

 

 HYUELE: Media reported SK Hynix expects to finalize its acquisition of 

Intel’s USD8.8bn NAND flash memory business by next month. HYUELE 

27-31s tightened 1-2bps this morning. 

 

 Trading desk comments交易台市场观点 

 

Yesterday, the flows in Asia IG space was light with JP out for holiday. The 

recent new ORIX 35s/HPHTSP 30s/WSTPNZ 30s were 2-4bps wider. In KR, 

the new DAESEC 5.75 28s widened 3bps, while KHFC/KDB Float 30-31s 

closed 1-2bps tighter amid mixed flows. Chinese TMTs were under better 

selling. TENCNT/MEITUA 28-30s widened 1-3bps. In financials, Chinese 

leasing papers were under better selling. BCLMHK/CMINLE Float 27s 

widened 1-2bps. HK T2s remained well bid. BNKEA/NANYAN/SHCMBK 33-

34s tightened 3-5bps. In AT1s, HSBC priced a NC7 Perp of USD1.5bn at par 

to yield 6.95%. The recent new SUMIBK 6.45/DANBNK 7 Perps were 0.1-

0.2pt higher. In HK corps, NWDEVL Perps/27-31s closed 0.2-1.4pts higher 

after the gain of 3.0-11.5pts over the last week, despite its 1H25 profit 

warning. See our comments on 24 Feb ’25. NANFUN 5 Perp was down 

another 0.4pt. Lifestyle repurchased another USD22.3mn and reduced the 

o/s amount of LIHHK 4.5 06/26/25 to USD223.2mn. LIHHK 25-26s were up 

0.1-0.5pt. In Chinese properties, CHIOLI 35-43s were 0.4-0.6pt higher. 

FUTLAN 25s/FTLNHD 26s were up 0.3-0.4pt. VNKRLE 25-29s closed 

unchanged to 0.3pt higher. Outside properties, WESCHI 26s were up another 

0.9pt after the gain of 1.6pts over the last week. In India, INCLEN/RPVIN 27-

28s closed unchanged to 0.1pt higher. See our comments on RNW’s 9M25 

results on 24 Feb ’25. Elsewhere, MDLNIJ 27s declined 0.7pt.   

 

In LGFVs, SHGUOH/GZDZCD 26s were up 0.2pt. There were two way 

interests on the 3%-handle yielding CNH papers such as NAINVG 3.7 

27s/JJCIHG 3.4 27s. The higher-yielding LGFVs such as LZJHFH 

28s/LJREVI 27s remained sought after by Chinese accounts. In SOE perps, 

CHPWCN 3.08 Perp was up 0.1pt, CHCOMU 3.65 Perp was down 0.2pt.  
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 Last Trading Day’s Top Movers  

 

Top Performers Price Change  Top Underperformers Price Change 

NWDEVL 4 1/8 Perp 27.9 1.4  MDLNIJ 5 04/30/27 31.4 -0.7 

NWDEVL 4 3/4 01/23/27 75.5 1.0  GRNLGR 7 3/4 06/25/28 23.1 -0.6 

WESCHI 4.95 07/08/26 76.7 0.9  MINMET 4.95 07/22/26 96.5 -0.5 

GRNLGR 6.6 11/13/28 23.3 0.9  CFAMCI 5 1/2 04/27/47 95.3 -0.5 

NWDEVL 6.15 Perp 51.5 0.8  NANFUN 5 Perp 67.5 -0.4 

 

 Marco News Recap 宏观新闻回顾 

 

Macro – S&P (-0.50%), Dow (+0.08%) and Nasdaq (-1.21%) were mixed on Monday. Big tech stocks creating 

the biggest drag as investors worried about demand for technology supporting AI while they waited for results 

from market heavyweight Nvidia on Wednesday. UST yield retreated on Monday, 2/5/10/30 yield at 

4.13%/4.23%/4.40%/4.66%. 

 

 Desk Analyst Comments 分析员市场观点 

 

 BABA: Lower 9MFY25 FCF due to higher capex on cloud infrastructure  

 

Alibaba (BABA) reported solid financial performance in 9MFY25. The 6% yoy revenue growth in 9MFY25 was 

driven by strong performance in core e-commerce and cloud business. The adjusted EBITDA stood at 

RMB161bn as higher contribution from cloud business was partly offset by loss from cross-border business 

and AliExpress within core e-commerce segment. With higher interest and investment income, the net income 

attributable to ordinary shareholders grew by 53% yoy. Meanwhile, the free cash flow (FCF) reduced by 50% 

yoy in 9MFY25 due to mainly to the significant increase in capex on cloud infrastructure. See Table 1.    

 

As of Dec’24, BABA had lower cash balance compared to the level as of Mar’24 due to higher capex on cloud 

infrastructure and share repurchases, as well as increase in working capital. While the capex of BABA will 

increase in the near-term in view of its RMB380bn (cUSD53bn) investment plan to advance its cloud computing 

and AI infrastructure over the next three years, we expect the impact on the FCF could be mitigated with an 

expectation on continuous revenue growth supported by its core e-commerce and cloud business. Besides, we 

view the liquidity of BABA remains sufficient. As of Dec’24, BABA maintained a net cash position of RMB168bn 

and cash to short-term debts at 7.6x. 

 

In Chinese TMT space, we prefer BBB- over A-rated TMT credits for better risk-return profiles.  We maintain 

buy on MEITUA 0 04/27/27, MEITUA 2.125 10/28/25, WB 3.375 07/08/30, XIAOMI 3.375 04/29/30 and XIAOMI 

2.875 07/14/31.  We also believe that TMT credits such as MEITUA, WB and XIAOMI are proxy plays on 

domestic consumption, as well as less sensitive to incremental sanction measures from the US.  For investors 

with lower risk appetite, we recommend buy on TENCNT 3.595 01/19/28 and TENCNT 3.975 04/11/29 for 

shorter tenor given our preference for shorter-tenor plays and their lower cash prices among the shorter tenor 

TENCNT bonds. 

 

Table 1: BABA’s key financials 
RMB mn 9M24 9M25 Change 

Revenue 719,294 759,893 6% 

- Taobao and Tmall Group 341,677 348,458 2% 

- Alibaba International Digital Commerce Group 75,150 98,721 31% 

- Cloud Intelligence Group 80,779 87,901 9% 

- Cainiao Smart Logistics 74,463 79,699 7% 

- Local Services 45,174 50,942 13% 

- Digital Media and Entertainment 16,200 16,713 3% 
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- Others 85,851 77,459 -10% 

Adjusted EBITDA 160,861 160,542 - 

Net income 70,413 114,003 62% 

Net income attributable to ordinary shareholders 76,471 117,008 53% 

Operating cash flow 159,253 135,989 -15% 

Capex 17,405 60,285 246% 

Free cash flow 140,849 70,127 -50% 
   - 
 Mar’24 Dec’24 Change 

Cash and cash equivalent 286,424  205,966  -28% 

Short term deposit and investment 262,955  236,949  -10% 

Cash and short term investment 549,379  442,915  -19% 

ST debts 29,001  21,453  -26% 

LT debts 141,775  210,075  48% 

Total debts 170,776  231,528  36% 

Net debt/ (net cash) (378,603) (211,387) -44% 

Cash/ST debts 9.9x 9.6x  

Source: Company filling, CMBI Research.    

 

Table 2: Our Chinese TMT picks 

Security name ISIN 
Amt o/s 

(USDmn) 
Px 

Z-spread 

(bps) 
YTM/YTP (%) 

First put 

date 
Put px 

MEITUA 0 04/27/27 XS2333568751 1,484 99.5 108 5.3% 27 Apr’25 100.37 

MEITUA 2.125 10/28/25 US58533EAB92 750 98.3 47 4.7% - - 

WB 3.375 07/08/30 US948596AE12 750 92.0 116 5.1% - - 

XIAOMI 3.375 04/29/30 US98422HAA41 600 93.1 96 4.9% - - 

XIAOMI 2.875 07/14/31 US98422HAC07 800 88.8 99 4.9% - - 

TENCNT 3.595 01/19/28 US88032WAG15 2,500 97.4 60 4.6% - - 

TENCNT 3.975 04/11/29 US88032WAN65 3,000 97.6 67 4.6% - - 

Source: Bloomberg.        

 

 Offshore Asia New Issues (Priced)  

  

Issuer/Guarantor Size  (USD mn) Tenor Coupon Priced 
Issue Rating 

(M/S/F) 

HSBC Holdings Plc 1,500 PerpNC7 6.95% 6.95% Baa3/-/BBB 

   

 Offshore Asia New Issues (Pipeline) 

   

Issuer/Guarantor Currency Size (USD mn) Tenor Pricing 
Issue Rating 

(M/S/F) 

Bank of China Sydney Branch USD - 3yr SOFR+105 A1/A/A 

Jinjiang Road and Bridge Construction  

& Development Co 
USD - 364d 6.8% Unrated 

Varanasi Aurangabad NH-2 Tollway USD - 9NC3 6.375% Baa3/-/BBB- 

  

 News and market color 

  

 Regarding onshore primary issuances, there were 101 credit bonds issued yesterday with an amount 

of RMB68bn. As for month-to-date, 969 credit bonds were issued with a total amount of RMB854bn 

raised, representing a 41.4% yoy increase 

 

 [FOSUNI] Fosun International unit Shanghai Fosun High Tech plans to raise USD150mn via Yulan 

bond issue 
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 [HYUELE] SK Hynix expects to finalize its acquisition of Intel’s USD8.8bn NAND flash memory 

business by next month  

 

 [LIHHK] Lifestyle International further repurchased USD22.337mn of LIHHK 4.5 06/26/25, the 

outstanding amount is reduced to USD223.163mn 

 

 [MGFLIN] Manappuram Finance says explores various strategic/growth opportunities from time to time 

in stakeholders’ best interest in response to the media report on the acquisition by Bain Capital 

 

 [NSANY] Nissan Motor to enter the JACI APAC High Yield indices following the downgrade from 

Moody’s 

 

 [SHIMAO] Shimao’s restructuring plan approved by scheme creditors. The petition seeking sanction of 

the scheme will be heard by the Hong Kong High Court on 13 Mar’25 
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