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Stock Data 

Mkt Cap (US$ mn)  6,644  

Avg 3 mths t/o (US$ mn)  119.71  

52w High/Low (US$)    148.9/ 59.2  

Total Issued Shares (mn)  62  

Source: Bloomberg 

 

Shareholding Structure 

Lei Jun 28.77% 
Morgan Stanley 
FMR LLC 

  7.99% 
7.24%  

Source: Bloomberg 

 

Share Performance 

 Absolute Relative 

1-mth -14.6% -12.1% 

3-mth -27.9% -30.8% 

6-mth -6.5% -17.7% 

Source: Bloomberg 
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BUY (Maintain) 

Target Price US$132.0 

(Previous TP US$136.0) 
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YY delivered mixed 1Q21 results, with rev +88% YoY. Non-GAAP net loss slightly 

missed. 2Q21E rev guidance missed 4%. Market concern lies on soft guidance, 

overseas competition landscape and user trend with marketing adjustment. 

2Q21E rev and MAU would see soft seasonality, but will accelerate in 2H21E, in 

our view. Mgmt reiterated its rev guidance on FY21E with low single-digit margin. 

We maintain our Bigo’s financial forecast unchanged, but lowered SOTP-based 

TP to US$132 for lower subsidiary valuation. 

 Mixed 1Q21 with soft guidance. 1Q21 rev grew 88% YoY, 6% above 

consensus. Non-GAAP net loss was US$24mn (vs. consensus at US$12mn), 

with margin at -3.7%. 2Q21E rev guidance came in at +36% to 40% YoY 

(+0% to 3% QoQ), midpoint 4% below consensus, mainly on Ramadan (斋
月) and traffic normalization. JOYY announced dividend of US$0.51/ADS for 

1Q21, suggesting 2% yield. It also authorized to extend its existing share 

repurchase for US$300mn of shares between Aug 2019 and Aug 2021.    

 Looking beyond 2Q21 seasonality. Bigo rev +92% YoY, and its non-GAAP 

net income turned positive in 1Q21 to US$9.5mn. Bigo Live rev +106.2% 

YoY, in which Europe +228% YoY, East Pacific +147.5%, Mid-East +46% 

YoY. Looking ahead, Bigo Live would enhance its sociality & interactions. 

We expect its 2Q21E Bigo rev to +38% YoY, and accelerate in 2H21E. 

2Q21E GPM would see 2-3ppts QoQ decline for higher staff benefit, but 

OPM would be stable with S&M -3ppts QoQ. Mgmt reiterated its rev 

guidance on FY21E with low single-digit margin.  

 Strategically disciplined marketing in FY21E. Mgmt stated that Bigo 

would adjust its marketing strategy to be more moderate & ROI-driven 

(S&M/Rev ~15%), and focus more on content enhancement. This strategy 

adjustment would pose short-term user uncertainty on Likee, while Bigo Live 

would remain intact. MAU would see volatility in 2Q21 but pick up in 3Q21E. 

Mgmt expect limited impact from Kuaishou competition, given their 

geographic difference (Kuaishou eyes on Latin America, SEA, vs. Likee on 

Mid-East) and key overlap in only Indonesia. We expect Likee to contribute 

6% of total rev in FY21E thanks to livestreaming monetization.  

 Maintain BUY. We maintain our forecast unchanged, but lowered TP to 

US$132 for subsidiary valuation. Valuation is attractive (2.1x FY21E P/S), 

given its high growth potential in overseas TAM.  

Earnings Summary 

(YE 31 Dec) FY19A FY20A FY21E FY22E FY23E 

Revenue (US$ mn) 3,712  3,336  2,963  3,859  4,763  

YoY growth (%) 62.2 (9.8) NA 30.2 23.4 

Net income (RMB mn) 628  217  7  126  297  

Adj. EPS (RMB) 4.18  2.36  0.09  1.51  3.50  

YoY growth (%) (41.6) (43.4) NA 1587.7  131.9  

P/E (x) 18.4  32.6  860.3  51.0  22.0  

P/S (x) 3.1 2.1 2.1 1.7 1.4 

Yield (%) 0.0 2.0 2.0 0.0 0.0 

ROE (%) 11.1  2.8  0.1  1.5  3.4  

Net gearing (%) Net cash Net cash Net cash Net cash Net cash 

Source: Company data, Bloomberg, CMBIS estimates  

JOYY Inc. (YY US) 

 

 

FY21E guidance intact despite soft 2Q21E 
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Figure 1: 1Q21 financial review  

 
Source: Company data, Bloomberg, CMBIS estimates 

Figure 2: Revenue breakdown 

 
Source: Company data 

Figure 3: SOTP valuation 

 

Source: Company data, CMBIS estimates 

 
  

US$ mn 1Q20 4Q20 1Q21 QoQ YoY Consensus Diff %

Revenue 342 568 643 13.2% 88.1% 603 7%

Operating profit (114) (84) (73) NA NA (48) NA

Net profit (65) (121) (90) NA NA (57) NA

Adj. net profit (65) (22) (24) NA NA (12) NA

Adj. EPS (US$) (0.81) (0.28) (0.30) NA NA (0.09) NA

Margin (%)

Gross margin 26.6% 29.3% 31.1% 30.7%

Operating margin -33.3% -14.7% -11.4% -8.0%

Adj. net margin -18.9% -3.9% -3.7% -2.0%

Growth (%)

Revenue (YoY) NA 71.4% 88.1% 76.2%

Revenue (QoQ) 3.1% NA 13.2% 6.0%

Operating profit NA NA NA NA

Adj. net profit NA NA NA NA

US$ mn 4Q19 1Q20 3Q20 4Q20 1Q21 QoQ YoY

Total revenue 332 342 576 568 643 13.2% 88.1%

by segment

Live broadcasting 289 314 551 540 614 13.8% 95.6%

Others 42 28 25 28 29 1.6% 3.6%

by platform

Bigo 281 302 528 509 581 14.1% 92.5%

All other 51 40 48 59 62 4.8% 54.7%

SOTP Metrics Multiple

(Rmb mn) Rev Net profit Shareholding Valuation

YY Live Based on transaction valuation of US$3.6bn 100% 23,549               

Huya Based on mkt cap 31% 7,329                

BIGO FY21E 19,251 NA   3.0x P/S 100% 57,753               

Total 88,631               

Net cash 11,955               

Holding discount 20%

Equity Value (Rmb mn) 80,469               

Target Price (US$) 132                   

Valuation
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Financial Summary 

Income statement           Cash flow summary         

YE 31 Dec (US$ mn) FY19A FY20A FY21E FY22E FY23E   YE 31 Dec (US$ mn) FY19A FY20A FY21E FY22E FY23E 

Revenue  3,712   3,336   2,963   3,859   4,763    Net income  490   55   (258)  (157)  (4) 

Live broadcasting  3,488   3,183   2,555   3,321   4,084    D&A  40   48   142   142   142  

Others  225   152   408   538   679    Change in WC  122   424   99   88   75  

         Others  3   (209)  150   168   187  

COGS  (2,489)  (2,221)  (2,074)  (2,641)  (3,174)   Operating CF  655   317   134   241   401  

Gross profit  1,223   1,115   889   1,219   1,590      
     

         Capex  (105)  (60)  (142)  (142)  (142) 

S&M  (543)  (579)  (699)  (854)  (980)   Associates  -     -     -     -     -    

Admin. Exp.  (216)  (176)  (168)  (177)  (191)   Others  (196)  256   -     -     -    

R&D  (368)  (364)  (360)  (401)  (447)   Investing CF  (301)  196   (142)  (142)  (142) 

Others  59   32   9   10   10      
     

Operating profit  155   28   (329)  (203)  (17)   Equity raised  1,585   -     -     -     -    

         Change of Debts  -     -     -     -     -    

Financial income  106   101   6   7   12    Others  -     -     -     -     -    

Other income  349   335   -     -     0    Financing CF  1,585   -     -     -     -    

Pre-tax Income  611   464   (322)  (196)  (5)     
     

         Net change in cash  (306)  513   (9)  99   258  

Income Tax  (79)  (80)  64   39   1    Cash (beg of yr)  871   564   1,750   1,741   1,840  

MI  (37)  (7)  (1)  (1)  (0)   FX  -     -     -     -     -    

Share of equity inv  6   (8)  -     -     -      Cash (end of yr)  566   1,077   1,741   1,840   2,098  

Net profit  490   1,396   (257)  (156)  (4)         

Adj. net profit  628   217   7   126   297                

                          

Balance sheet             Key ratios           

YE 31 Dec (US$ mn) FY19A FY20A FY21E FY22E FY23E   YE 31 Dec FY19A FY20A FY21E FY22E FY23E 

Non-current assets  3,398   3,186   4,212   4,212   4,212    Sales mix (%)           

Fixed asset  327   349   403   403   403    Live broadcasting 93.9  95.4  86.2  86.1  85.7  

Long-term investments  343   119   20   20   20    Others 6.1  4.6  13.8  13.9  14.3  

Intangible assets  462   460   346   346   346    Total 100.0  100.0  100.0  100.0  100.0  

Others  2,266   2,258   3,443   3,443   3,443           

  
     

  Growth rate (%)      

Current assets  4,180   4,673   4,022   4,229   4,597    Revenue 62.2  (9.8) NA 30.2  23.4  

Cash  565   1,077   1,741   1,840   2,098    Gross profit 46.7  (8.5) NA 37.1  30.4  

Deposit over 3 months  2,434   2,520   32   32   32    EBIT (59.5) (82.1) NA (38.1) (91.6) 

Account receivable  252   108   209   272   336    Net profit 105.8  (65.3) NA 1621.5  136.5  

Others  929   968   2,040   2,085   2,131           

  
     

  P&L ratios (%)      

Current liabilities  1,109   1,242   1,160   1,356   1,541    Operating margin 4.2  0.8  (11.1) (5.3) (0.4) 

Borrowings  17   -     113   113   113    Pre-tax margin 16.5  13.9  (10.9) (5.1) (0.1) 

Account payable  18   22   30   38   46    Adj. net margin 16.9  6.5  0.2  3.3  6.2  

Tax payable  66   65   61   61   61    Effective tax rate  (13.0)  (19.0)  (20.0)  (20.0)  (20.0) 

Accrued expenses  678   810   689   878   1,055           

Other  330   345   266   266   266    Returns (%)      

  
     

  ROE 11.1  2.8  0.1  1.5  3.4  

Non-current liabilities  826   822   841   841   841    ROA 8.7  4.3  0.1  2.0  4.6  

Convertible debt  727   725   783   783   783           

Other long-term liabilities  99   97   58   58   58    Per share      

  
     

  EPS (RMB) 4.2  2.4  0.1  1.5  3.5  

MI  777   791   4   3   3    DPS (RMB) 0.0  0.0  0.0  0.0  0.0  

Total net assets  5,644   5,795   6,233   6,244   6,427    BVPS (RMB) 92.8  98.2  100.9  101.4  103.7  

Shareholders' equity  4,867   5,004   6,229   6,240   6,423                

Source: Company data, CMBIS estimates  
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HOLD : Stock with potential return of +15% to -10% over next 12 months 
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UNDERPERFORM                : Industry expected to underperform the relevant broad market benchmark over next 12 months 
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