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e This morning, flows were light across all spaces as Japan and mainland
China are out for holiday. FAEACO 12.814 Perp gained 0.9pt. SOFTBK 31- Glenn Ko, CFA &&#=
65s were 0.3-0.5pt higher, while SOFTBK 28 lost 0.3pt. GLPSP 28 was 0.2pt (852) 3657 6235

lower. glennko@cmbi.com.hk

e GENTMK: Prefer SMCGL/PCORPM Perps over GENTMK Perps.
SMCGL/GENTMK Perps were unchanged to 0.1pt higher this morning, while
PCORPM Perps were unchanged. See below. Cyrena Ng, CPA &7k %
(852) 3900 0801
« MPEL/STCITY: 1Q26 operating revenue grew 11.4% yoy to USD1.4bn on cyrenang@cmbi.com.hk
improved mass market performance. MPELs/STCITYs were unchanged this
morning. See below.
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Last Thursday, WESCHI 28-29 lost 0.6-1.4pts. EHICAR 26 gained 1.1pts,
while EHICAR 27-29 were unchanged to 0.3pt lower. We saw better-buying
in 10yr benchmark names MEITUA/KUAISH/LINREI/Taiwan lifers, which
traded up to 5Sbps tighter. The Macau gaming complex
SIMHOL/MGMCHI/MPEL/SANLTD/STCITY/WYNMAC were unchanged to
0.3pt lower. See comments below on Macau gaming 4M26 GGR and
MPEL/STCITY 1Q26 results. In HK, the NWDEVL/VDNWDL complex were
up to 0.8pt lower. FAEACO 12.814 Perp lost 0.1pt. In Chinese properties,
VNKRLE 27 was 0.1pt higher, while VNKRLE 29 lost 0.3pt. Vanke 1Q26
revenue fell 23.9% yoy to RMB28.93bn (cUSD4.23bn). FUTLAN 28/FTLNHD
26-29/LNGFOR 27-32 were 0.1pt lower to 0.2pt higher. In SE Asian space,
GENTMKSs were unchanged to 0.1pt lower. See comments below. VEDLN
28-33s were unchanged to 0.2pt lower. IHFLIN 27-30/MEDCIJ 26-30 closed
unchanged to 0.1pt lower. TOPTB/PTTGC Perps traded 0.1-0.3pt lower. In
KR, recent new issues SKONKR and CITNAT were 2bps wider to 2bps tighter.
LGENSO spreads marked 2—4bps wider across the curve amid mixed two-
way flows. In the FRN space, we saw selling pressure in 5yr JP/EU bank
names MUFG/SUMIBK/HSBC/STANLN, resulting in spreads widening by 1—
2bps. RESLIF 6.875 Perp/NOMURA 7 Perp leaked 0.1pt.
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¢ Last Trading Day’s Top Movers

Top Performers Price  Change Top Underperformers Price  Change
CFAMCI 4.95 11/07/47 91.9 1.6 WESCHI 9.9 12/04/28 93.4 -1.4
EHICAR 7 09/21/26 70.0 11 NWDEVL 4.8 PERP 58.2 -0.8
REGH 6 1/2 PERP 35.1 1.0 WESCHI 10 1/2 11/11/29 92.7 -0.6
CNOOC 3.3 09/30/49 75.8 0.9 PLNIJ 4 7/8 07/17/49 81.1 -0.6
SINOCH 6.3 11/12/40 111.8 0.8 PLNIJ 6.15 05/21/48 96.6 -0.6

®,

%* Marco News Recap % WL#7 5 = R

Macro — S&P (+0.29%), Dow (-0.31%) and Nasdag (+0.89%) were mixed on last Friday. S&P Global
Manufacturing PMI Apr'26 was 54.5, higher than the market expectation of 54.0. ISM Manufacturing PMI Apr'26
was 52.7, lower than the market expectation of 53.1. ISM Manufacturing Prices Apr’26 was 84.6, higher than the
market expectation of 80.0. 10/30 year UST yield was lower on last Friday. 2/5/10/30 year yield was at

3.88%/4.02%/4.39%/4.97%.

7
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» GENTMK: Prefer SMCGL/PCORPM Perps over GENTMK Perps

Subsequent to the issuances of GENTMK 7 5/8 PERP and GENTMK 8.3 PERP, Genting announced to accept
the tender offer of GENTMK 4.254 01/24/27 of USD882.5mn vs a maximum purchase amount of USD1.25bn,
equivalent to the combined issue size of the 2 perps. The outstanding amount of GENTMK 4.254 01/24/27 will
therefore reduce to USD617.5mn. We expect that Genting will continue to explore opportunities to early redeem
GENTMK 4.254 01/24/27 with the remaining proceeds from the new perp issuances.

While we consider GENTMK 7 5/8 PERP and GENTMK 8.3 PERP good carry plays, in Asia corporate perp
space, we prefer SMCGL Perps and PCORPM Perp given our preference for perps with high coupon step-up
and issuers with good track records of calling their perps on the first call dates. We also prefer corporate perps
with shorter tenor in view of the expected UST rate volatility.

Table 1: GENTMKs/PCORPM/SMCGLs

Security name ISIN Ask YTM/YT Amtols First call Coupon Couponreset Step-up Issue rating
y px nextreset (USDmn) date reset date (incl. step-up) (bps) (M/S/F)
XS3357500472
GENTMK 7 5/8 Perp 99.6 7.7% 750  290ct31 290ct31  5yrUST+3.71% 25  Ba2/-IBB+
XS3357513533 Ba2/-/BB+
GENTMK 8.3 Perp 99.5 8.4% 500 29 Apr36 29 Apr36 10yrUST+4.261% 25
XS3178401793 Unrated
PCORPM 7.35 Perp 102.5 6.2% 475 22 Aug’28 22 Sep’28 3yrUST+6.375% 250 nrate
XS2346954873 Unrated
SMCGL 5.45 Perp 100.4 48% 683548  9Dec26 9Dec’26 5yUST+7.155% 250 nrate
SMCGL8.75Perp (02883979705 5 80% 900 12Jun29 12Sep29  5yUST+7.732% 5o Unrared
SMCGL 8.125 Perp  XS2943809900 10 o 8.0% 600 2Dec’29 2Mar30 5yUST+6.404% 250 Unrated
SMCGL 8.95 Perp ~ XS3121131125 4157 8.1% 515 24 Apr'30 24 Jul’30 5yUST+7.445% 250 Unrated
SMCGL 8.375 Perp  XS3242497538  100.1 8.3% 300 200ct'30 20Jan’31  5yUST+7.123% 250 Unrated

Source: Bloomberg.
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» MPEL/STCITY: 1Q26 operating revenue grew 11.4% yoy to USD1.4bn on improved mass market
performance

Table 2: Macau monthly GGR

MOP Cumulative  Cumulative GGR % of 2019
mn 2024 2025 2026 R 2026 2026 growth rate  GGR
Jan 19,337 18,254 22,633 22,633 24.0% 90.7%
Feb 18,486 19,744 20,627 43,261 13.9% 86.0%
Mar 19,503 19,659 22,612 65,873 14.3% 86.5%
Apr 18,545 18,858 19,894 85,767 12.1% 86.0%
May 20,188 21,193 - - - -
Jun 17,694 21,064 - - - -
Jul 18,595 22,125 - - - -
Aug 19,754 22,156 - - - -
Sep 17,253 18,289 - - - -
Oct 20,787 24,086 - - - -
Nov 18,438 21,088 - - - -
Dec 18,202 20,888 - - - -

Source: Macau DSEC.

Table 3: Our Macau gaming USD bond picks

Security name ISIN Amt o/s (USD mn)  Ask Px YTM  Mod dur
MPEL 5 3/8 12/04/29 USG5975LAE68 1,150 98.0 6.0% 3.1
MPEL 7 5/8 04/17/32 USG5975LAK29 750 103.2 7.0% 4.7
MPEL 6 1/2 09/24/33 USG5975LAL02 500 99.3 6.6% 5.7
SIJMHOL 6 %2 01/15/31 XS3267117995 540 97.7 7.1% 3.9
STCITY 6 1/2 01/15/28 USG85381AF13 500 100.0 6.5% 1.6
STCITY 5 01/15/29 USG85381AG95 1,100 95.8 6.7% 2.4
WYNMAC 5 1/2 10/01/27 USG98149AD29 750 99.9 5.6% 1.3
WYNMAC 5 1/8 12/15/29 USG98149AE02 1,000 98.1 5.7% 3.2

Source: Bloomberyg.

Despite our expectation of more supply in view of the scheduled maturities and undemanding funding costs,
we still like Macau gaming bonds as lower-beta and good carry plays with improving credit stories. Our top
picks in the sector are MPELs, STCITYs, and SJMHOL 31, given the growing adj. EBITDA of Melco Resorts
and Studio City, as well as the more appealing risk-return profiles of these bonds. We also consider
WYNMAC’27 and ‘29 yield pick-up plays, trading at premium of c50-60bps over bonds of its US parent. We
are neutral on MGMCHIs, SANLTDs, and SIMHOL 28 on valuation.

In Apr'26, Macau’s gross gaming revenue (GGR) increased 5.5% yoy to MOP19.9bn, reflects the continuous
recovery of tourist visitation after COVID. Cumulatively, the GGR in 4M26 increased 12.1% yoy to MOP85.8bn,
represented 86.0% of pre-COVID level in 2019. We consider Macau government’s GGR forecast of MOP236bn
in 2026 to be conservative taking cues from the growth momentum in 2025 and YTD. In 2025, GGR in Macau
increased 9.1% to MOP247.4bn, equivalent to 84.6% of pre-COVID level in 2019. The actual 2025 GGR
exceeded Macau government’s revised forecast of MOP228bn, thanks to the 15% increase in tourist arrival to
the record high of 40.1mn. We expect the Macau government to revise the 2026 GGR forecast upward.
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Separately, in 1Q26, Melco Resorts (MPEL) reported a 11.4% yoy increase in operating revenue to USD1.4bn,
with 11.7% yoy increase in adj. EBITDA to USD381mn, driven by improved performance in mass market
operations. MPEL’s GGR market shares increased modestly to ¢15.4% in 1Q26 from c15.2% in FY25, based
on our estimates.

By property, City of Dreams (COD) Macau’s adj. EBITDA rose 9.4% yoy to USD214.4mn, driven by improved
mass market performance and non-gaming operations. The rolling chip win-rate of 3.5% in 1Q26, while below
the 3.74% in 1Q25, remained above the typical win rate of 2.85-3.15%. Mass table hold percentage was higher
at 31.6% (1Q25: 30.2%), more than offset the softer gaming machine handle win rate of 2.9% (1Q25: 3.2%).
Hotel performance was also better, with 1 pct pt increase in occupancy rate to 99% and RevPAR increased to
USD226 (1Q25: USD213). Studio City’s adj. EBITDA rose 14.8% yoy to USD111.7mn in 1Q26 on better mass
market performance. Mass table hold increased to 36.9% in 1Q26 (1Q25: 32.8%), while gaming machine
handle win rate was marginally lower at 3.7% (1Q25: 3.8%). RevPAR increased to USD176 (1Q25: USD166),
through occupancy rate down 1 pct pt to 98% in 1Q26.

MPEL spent USD73.6mn in capex in 1Q26, primarily for enhancement projects at COD Macau. We understand
that c83% of FY26 capex will be deployed to Macau (incl. USD100mn for Countdown Hotel conversion to luxury
suites, targeted to open in 3Q26), with the remainder to Manila and Cyprus. Management lowered the FY26
capex budget to USD425mn from USD450mn after the trademarks purchase, implying USD350mn to be spent
in 2Q-4Q26. MPEL acquired trademarks from Melco International for USD375mn on an at arm’s-length basis.
The purchase price is equivalent to 7x of the annualized licensee fee of USD13.5mn in 1Q26. We maintain our
view that MPEL can fund capex though operating cash inflows and cash on hand of USD1.1bn as of Mar’26,
with the trademark purchase to be financed through a combination of borrowings and internal resources.
Management indicated that incremental debts to be immaterial to the leverage ratios, and expect the
debt/EBITDA ratio to revert back to the level as of Mar'26 (i.e. 5.3x) by end-2026. We take comfort from MPEL'’s
limited near-term refinancing risk with no major maturities in 2026 following the early redemption of MPEL 5.25
04/26/26 in 2025. Total debts stood at USD6.8bn as of Mar’26, slightly down from USD6.9bn as of Dec’25.

» Offshore Asia New Issues (Priced)

Size . Issue Rating
Issuer/Guarantor (USD mn) Tenor Coupon Priced (M/SIF)

No Offshore Asia New Issues Priced Today

» Offshore Asia New Issues (Pipeline)

Issue Rating

Issuer/Guarantor Currency Size (USD mn) Tenor Pricing (M/SIF)

No Offshore Asia New Issues Pipeline Today

> News and market color

e Regarding onshore primary issuances, there were 52 credit bonds issued last Thursday with an amount of
RMB28bn. As for Apr'26, 2,455 credit bonds were issued with a total amount of RMB2,336bn raised,
representing a 5.2% yoy increase

¢ Media reported Guangzhou will subsidize residents who sell an existing home and buy a new one to help
stabilize the real estate market
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¢ Macau gaming revenue for Apr'26 rose 5.5% yoy to MOP 19.9bn (cUSD2.5bn)

e [ADSEZ] Adani Ports & Special Economic Zone EBITDA rose 20% yoy to INR228.5bn (cUSD2.4bn) in
FY26

e [HYUELE] Fitch upgraded SK Hynix to by one notch BBB+ from BBB, outlook stable
e [KYUSEL] Kyushu Electric Power FY26 net sales fell 4.7% to JPY2.3tn (cUSD14.1bn)

¢ [MINAU] MinRes 9MFY 26 iron ore shipment surged 49% yoy to 21.134mn wmt; expects bond redemptions
to lower annual finance costs by AUD150mn (cUSD107mn)

e [MPEL] Melco Resorts 1Q26 adjusted property EBITDA up 12% yoy to USD381mn; self-arranged
USD450m-equivalent incremental RCF expected to close soon

e [PKX] POSCO 1Q26 sales down 0.3% yoy to KRW8.9tn (cUSD6.0bn)

e [SOFTBK] SoftBank plans to establish and list Al robotics business in US at USD100bn valuation
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