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 Market sentiment was weak this morning. CN/KR/HK IG spaces widened 2-

5bps. Chinese TMTs BABA/TENCNT and KR names DAESEC/HYNMTR 

were weak under profit taking. BNKEAs were 10-15bps wider.  

 

 INDYIJ: Completion of the MUTU sale. INDYIJ’24 rose 0.1pt and INDYIJ’25 

was unchanged this morning. See below. 

 

 YLLGSP: Weaker results but progresses in refinancing. YLLGSP’26 rose 

2.5pts this morning. See below 

 

 

 Trading desk comments交易台市场观点 

Yesterday, Asia IGs were traded in mixed two-way flows. On the new issue 

front, SUMIBK priced a USD1bn PerpNC10.25 subordinated bond at par to 

yield 6.602%. The new SUMIBK 6.6 Perp climbed to around 101 at open, 

then retraced to around 100.4 at EOD. The new TIANFS 6.5 ’26, priced at 

99.448, rose to 100/100.2 thanks to the top-up demands from RMs/AMs.JP 

name SUMITR 26s/28s were under better selling ahead of the new issues of 

USD2.25bn. KR space was soft, HYUCAP/DAESEC/HYUELE 27s/29s 

widened 2bps. Chinese IG benchmarks such as HAOHUA/BABA 30-31s 

tightened 1-3bps. There was also selling on TENCNT 29-30s. The high beta 

TMTs such as MEITUA/XIAOMI 30s were unchanged to 4bps tighter. In 

financials, the leasing name BOCAVI 29s tightened 3bps whereas the floater 

BCLMHK ’27 was under better selling. In T2s, DAHSIN 33s and BNKEA 

27s/32s widened 2-3bps. In AT1s, EU names such as BACR 9.625 Perp/BNP 

8 Perp were down 0.1pt amid profit taking. STANLN Perps were 0.3-0.4pt 

higher. Meanwhile the high-yielding short-dated-to-call AT1s such as 

CHOHIN 5.5 Perp/BNKEA 5.825 Perp were up 0.1-0.2pt. HK gov’t 

announced Budget 2024-2025 and scrapped Special Stamp Duty, Buyer's 

Stamp Duty and New Residential Stamp Duty on residential properties. 

HKLSP 33s tightened 5bps. HK Corp papers moved higher in cash prices in 

the morning session, while the rally faded in the afternoon amid profit taking 

from HFs at the highs. NWDEVL/HYSAN Perps and 27-30s closed 0.9-2.0pts 

higher. PCPDC ’26 was up 1.4pts, and CSIPRO ‘25/LIHHK ‘26/CPREIT ’30 

were up 0.5-0.6pt. Chinese properties were mixed. FUTLAN/FTLNHD 24-25s 

were 0.6-1.7pts higher. GEMDALs/CHIOLIs were up 0.4-0.5pt. On the other 

hand, VNKRLE 24s were unchanged while VNKRLE 25-29s were down 

another 0.5-1.2pts to close 3-5pts lower WTD. PINGRE ’25 declined 0.9pt. 

LNGFOR 28-32s were down another 0.5pt to close 1-3pts lower WTD. In 

industrials, HILOHO ’24 was up another 0.6pt to close at 69, the recent high. 

Macau gaming names such as MGMCHI/MPEL/STCITY 25-29s were down 

0.4-0.6pt. In Indian space, VEDLN 27-28s were 0.6-0.8pt higher. Indonesian 

names were quiet.          
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In LGFV space, the 5-6% LGFVs BJSTAT ‘25/NJYZSO ‘27/GZDZCD ‘26/GUAMET ’30 were 0.1-0.3pt higher. In 

SOE perps, CHSCOI 3.4 Perp/HUADIA 3.375 Perp were up 0.1pt. CPDEV 25/26/Perp were 0.4-0.6pt higher. 

The high-beta names FRESHK ‘25/CWAHK ’26 were up 0.4-0.8pt. 

 

 Last Trading Day’s Top Movers  

  

Top Performers Price Change  Top Underperformers Price Change 

NWDEVL 4 1/8 PERP 56.2 2.0  VNKRLE 3.15 05/12/25 74.4 -1.2 

NWDEVL 6.15 PERP 81.9 1.8  VNKRLE 3 1/2 11/12/29 47.1 -1.0 

FUTLAN 6 08/12/24 76.9 1.7  PINGRE 3 1/4 06/23/25 90.2 -0.9 

HYSAN 4.1 PERP 88.6 1.7  ROADKG 7 PERP 19.9 -0.7 

NWDEVL 6 1/4 PERP 55.5 1.7  STCITY 5 01/15/29 87.6 -0.6 

   

 Marco News Recap 宏观新闻回顾 

 

Macro – S&P (-0.17%), Dow (-0.06%) and Nasdaq (-0.55%) slightly down on Wednesday. US real GDP rose at 

an annual rate of 3.2% in 4Q23, lower than the expectation of 3.3%. UST yield edged up yesterday, 2/5/10/30 

yield reached 4.64%/4.26%/4.27%/4.40%. 

 

 Desk analyst comments 分析员市场观点 

 

 INDYIJ: Completion of the sale of MUTU 

 

Indika completed the sale of its entire 100% stakes in MUTU to PT Petrindo Jaya Kreasi.  In 2023, MUTU 

accounted for c10% of Indika’s total coal production.  Recalled that Indika entered into CSPA to sell the MUTU 

stakes in Sep’23.  The transaction value is USD218mn, including USD203mn for the stakes and USD15mn for 

the assignment of marketing rights.  Indika has received the proceeds of USD203mn and expect to complete the 

assignment of marketing rights in the coming 2 weeks.  We believe that the proceeds will be mainly used for 

capex and diversification into non-coal businesses.   

 

The stakes sale is line with Indika’s strategies to diversify from coal operations.  In 9M23, MUTU and coal 

operations (including MUTU) accounted for 8.9% and 88.9% of Indika revenue.  It targets to raise the revenue 

contribution of non-coal operations to 25% by 2025 from 11.1% in 9M23.   

 

At 99.9 and 100.8, INDYIJ 5.875 11/09/24 and INDYIJ 8 ¼ 10/22/25 are trading at YTM of 6.0% and 7.7%, 

respectively.  We are neutral on INDYIJs in view of the unappealing valuation.  For Indonesia commodity plays, 

we prefer MEDCIJs on better valuations.  INDYIJ’24 rose 0.1pt and INDYIJ’25 was unchanged this morning. 

 

 Yanlord: Weaker results but progresses in refinancing 

 

Maintain buy on YLLGSP’26 

 

We consider Yanlord a “survivor” in the Chinese sector given its more resilient operating performance and 

manageable debt maturities.  Subsequent to the full repayment of YLLGSP’24 yesterday, Yanlord’s only 

outstanding offshore bond is YLLGSP’26 due May’26. Furthermore, Yanlord’s IPs in Singapore should offer it an 

alternative liquidity source if needed.  YTD, YLLGSP’26 had moved 13pts higher under the backdrop of more 

supportive regulatory environment.  At 73.8, YLLGSP’26 is trading at YTM of 20.4%.  YLLGSP’26 continues to 

offer a good risk and return profile, in our opinion.  We maintain Buy on YLLGSP’24 and ’26. 
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O/S (USD mn)  Maturity  Coupon  

Offer 

price  
YTM (%)  

YLLGSP 5 1/8 05/20/26  500.0  5/20/2026  5.13% 73.8  20.4% 
                           Source: Bloomberg. 

 

Click here for full report 

 

 Offshore Asia New Issues (Priced)  

 

Issuer/Guarantor Size (USD mn) Tenor Coupon Priced 
Issue Rating 

(M/S/F) 

Metropolitan Bank&Trust  500/500 5/10yr 5.375%/5.5% T+110/130 Baa2/-/- 

Nanchang Jinkai Group 68 3yr 5.25% 5.25% -/-/- 

Sumitomo Mitsui Trust Bank 1000/750/500 3/5/10yr 5.2%/5.2%/5.35% T+80/95/110 A1/A/- 

Standard Chartered 1000 PNC6 7.875% 7.875% Ba1/BB-/BBB- 

  
  

 Offshore Asia New Issues (Pipeline) 

   

Issuer/Guarantor Currency Size (USD mn) Tenor Pricing 
Issue Rating 

(M/S/F) 

Fujian Jinjiang Construction 

Investment 
USD - 364d 6.9% -/-/- 

Shaanxi Financial Asset  

Management Co., Ltd 
USD - 3yr 6.5% -/-/BBB 

  

  News and market color 

  

 Regarding onshore primary issuances, there were 120 credit bonds issued yesterday with an amount of 

RMB125bn. As for month-to-date, 890 credit bonds were issued with a total amount of RMB886bn raised, 

representing a 24.5% yoy decrease 

 

 China MHURD asked local governments to unveil their one-year housing plans for 2024/2025 before 30 Apr'24 

and 31 Mar'25 to stabilize the market 

 

 [ADANIG] Moody's assigned Ba1 to Adani Green Energy RG1's proposed USD 18-year notes 

 

 [BTSDF] H&H repurchased USD21.2mn BTSDF 5.625 10/24/24 from open market 

 

 [GWFOOD] Wens Foodstuff recorded RMB6.3bn net loss for FY23, compared with RMB5.3bn net profit for 

FY22 

 

 [GZRFPR] Guangzhou R&F announced exchange offer and consent solicitation for its USD bonds totaled 

cUSD5.7bn 

 

 [HPDLF] Media reported that Hopson is in refi talks with providers of HKD1.3bn due-Jun'24 syndicated loan; 

The company plans to use internal cash to redeem USD300mn due 18 May'24 bonds 

 

https://www.cmbi.com.hk/article/9492.html?lang=en
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