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Markets opened stronger than previous days this morning. Asian IG names
overall moved tight that BABA/TENCNT/HYUELE tightened 3-5bps with
active buying flow. Recent underperformed HAOHUA/SINOCH also traded
5bps tight. New issue CNDATA 10.5'26 tightened c5bps by mid-day.

HK corps: Perps offer better value than seniors. Our picks are NWDEVL
6.15 Perp, NWDEVL 4.125 Perp, NWSZF 5.75 Perp, ROADKG 7.75 Perp
and LEEMAN 5.5 Perp. See below.

VEDLN: Media reported Vedanta Resources hires Cantor Fitzgerald to raise
up to USD2bn via debt syndication to service its short-term debt maturity.
VEDLNSs moved -0.25 to +0.25pt this morning.

Trading desk comments X % & W %W &

Yesterday, tone in Asia IG space remained soft as China TMTs/SOEs
experienced weakness post the stronger-than-expected CPI. HK and Korea
IGs traded mixed and remained largely stable. Recent new issued KDB 5/10y
and EIBKOR widened 1-2bps. HYUELE curve outperformed, 26s tightened
5bps and 28s/33s were traded 3-8bps tighter. China TMT 10y benchmark
papers were notably traded 3-10bps wider post CPl. TENCNT 30s/31s
widened 2bps to around T+150 level. LENOVO/XIAOMI 30s widened 5-
10bps, driven by short sellers while RMs sidelined. In SOE space,
HAOHUA/SINOCH tried to trade firm but in vain and closed at another 3-5bps
wider. HAOHUA 30s were first lifted 2-3bps tighter to T+177 level, but were
pushed to close at T+187 level, 5bps wider than last close. AMCs were traded
heavy again especially on HRINTH curve went down around 1pt in cash
prices. CCAMCL/OREIAS were around 5-10bps wider. In IG properties,
LNGFORs were marked down 0.5-1pt in cash prices. Elsewhere, GLPCHIs
were down 1-1.5pts across the curve. China HY space generally trended a
touch lower amid a weakening tone in broader credit space. SINOCEs
notably tumbled 2-3pts across the curve. CHINSCs/COGARDs still drifted
0.5-1.5pts lower. CIFIHGS/CENCHIS/AGILEs were down 0.5-1.5pts. In
industrials, FOSUNIs were under better selling in the long end. TSINGHs
were lifted by PBs to mark 1-1.5pts higher at low-40s. Macau gaming names
MPELS/SANLTDs lowered 0.5-1.5pt. In India space, Adani complex
ADSEZs/ADANEMs moved 0.5-1pt higher, but not seeing a lot of follow on
demand at current levels. VEDLNs were up ~0.5pt post VRL announced it
reduced net debt by USD2bn in the past 11 months. Indonesian names
underperformed. LPKRIJs were down 0.5-1.5pts, and PERTIJs retreated
0.5pt.

In the Perps/AT1/LGFV space, market had a fairly weak day as investors
continued to reassess the rates outlook ahead. Flows were quite heavily
skewed to better selling in both Perps/AT1s, and mainly front end LGFVs
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at 5%-handle in yield levels as Chinese accounts deleveraged, foreseeing the increase in funding costs. Overall,
we saw the Perps/AT1s spaces were roughly down 0.5-0.75pt in general as selling gained momentum in the
afternoon. Perps were under one way better selling. Some central SOEs 23s were sold to mid-5% on the day.
HK corp perps NWDEVL perps were marked 2-3.5pts lower. NWSZF/HYSAN perps were traded down 0.25-
1.5pt. LEEMAN 5.5 perp recovered yesterday’s loss to be indicated 1.5pt higher at 95 level. In AT1s, ICBCAS
3.2 perp/BCHINA 3.6 perp were quoted down 0.25-0.75pt on RM trimming. Elsewhere, LGFVs remained
relatively quiet, CQNANA 26s were marked 0.25-0.5pt lower.

** Last Trading Day’s Top Movers

Top Performers Price Change Top Underperformers Price Change
PINGRE 3 1/4 06/23/25 85.5 4.6 NWDEVL 5 1/4 PERP 90.2 -3.6
TSINGH 6 1/2 01/31/28 42.7 1.4 SINOCE 6.876 PERP 52.8 -3.1
LEEMAN 5 1/2 PERP 94.9 14 SINOCE 4 3/4 01/14/30 61.2 -3.0
BCDHGR 3 1/4 07/15/26 88.4 1.3 SINOCE 4 3/4 08/05/29 62.1 -2.9
ADANIG 4 3/8 09/08/24 75.6 1.2 SINOCE 5.95 02/04/27 71.2 2.7

+* Marco News Recap % .37 i = B

Macro — U.S. stock markets rebounded yesterday, S&P (+0.28%), Dow (+0.11%) and Nasdaq (+0.92%) were
boosted by strong U.S. Jan’23 retail data which is +3.0% mom and best performance since Mar’21. Better than
expected retail data further increase the worry about future interest rate hike pace, the U.S. treasury yields edged
higher yesterday, 2/5/10/30 yields reached 4.62%/4.04%/3.81%/3.85%, respectively.

¢ Desk analyst comments 4-# R % % 9%

» HK corps: Prefer perps for yield pick-up
Executive Summary

HK corps have performed well since Nov’22, in line with the sharp rebound of the market. Like peers in other
spaces, the conviction of HK corps is lower at current valuation. Nonetheless, we still see value in selected HK
perps of which coupon will be reset and/or step-up upon the first call dates and issuers can access various
funding channels. We believe that these issuers will be strongly incentivized and have the ability to call their
perps to avoid significant increase in interest expenses. These perps offer not only good carry but also decent
yield pick-up over their respective senior papers. Our picks are NWDEVL 6.15 Perp, NWDEVL 4.125 Perp,
NWSZF 5.75 Perp, ROADKG 7.75 Perp and LEEMAN 5.5 Perp.

Table 1: Summary of our picks

NWDEVL 6.15 NWDEVL NWSZF 5.75 ROADKG 7.75 LEEMANS5.5
Perp 4.125 Perp Perp Perp Perp
Credit rating (M/S/F) - - - Ba3/-/- -
YTC (%) 8.8 9.1 7.9 31.9 9.4
Ask px 96.0 81.4 98.3 70.1 95.0
Year to call 21 5.3 1.0 1.8 13

First call date 03/16/25 03/10/28 01/31/24 11/18/24 05/29/24
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Outstanding (USD mn) 500 1,200 1,019.1 300 240.6

Source: Bloomberg

Click here for full report

» Offshore Asia New Issues (Priced)

. . Issue Rating
Issuer/Guarantor Size (USD mn) Tenor Coupon Yield (MISIF)
Chindata Group 300 3yr 10.5% 10.875% -/-/BBB-
» Offshore Asia New Issues (Pipeline)

. . Issue Rating

Issuer/Guarantor Currency Size (USD mn) Tenor Pricing (M/S/F)
GTMA International
Limited (SBLC by Qilu uUsD - 3yr 7.2% -I-/-
Bank)
Government of Sharjah UsD - 9yr T+310 -/Bal/BBB-

> News and market color

Regarding onshore primary issuances, there were 86 credit bonds issued yesterday with an amount of
RMB98bn. As for month-to-date, 513 credit bonds were issued with a total amount of RMB539bn raised,
representing a 202.5% yoy increase

CBIRC updated the classification of problem assets rules that will improve the banks’ reporting
transparency. The new measures will apply to new business from Jul’23 and fully phased in by the end
of 2025. Key changes include classification of a borrower’s entire exposure as NPL if more than 10% of
the exposure defaulted, or more than 20% of its debts across the entire banking system are overdue
more than 90 days, as well as overdue assets should be classified as SML at minimum

Renewable energy generation in China surpassed coal-fired power capacity for the first time last year.
As of Dec’22, renewable energy, including hydropower and nuclear, represented 47.3% of China’s total
installed capacity, compared with coal’s 43.8%

[ADANIG] Adani said the long stop date for its acquisition of India based DB Power (value of
cUSD847.2mn) has expired

[BEIPROQ] Beijing Properties signs RMB800mn three-year loan facilities documents

[CIFIHG] Media reported there were rumors that CIFI is mulling a holistic restructuring of its onshore
bonds and issuance of its planned RMB1.5bn CBICL-backed bonds is uncertain as a large bank is not
willing to subscribe to the deal

[COGARD] Country Garden said the RMB72mn frozen assets due to contract dispute at a joint property
development project in Shandong have been released by court after reaching consensus with project
partner
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e [EVERRE] China Evergrande has over RMB24.6bn of assets subject to enforcement. Evergrande
Property Services Group announced the key findings of independent investigation into the RMB13.4bn
deposit pledge that was enforced by banks, none of the deposit certificate pledge guarantees involved
was created based on the actual business needs of the group

e [OCTOWN] Overseas Chinese Town (Asia) expects FY22 loss to widen to RMB1.5bn from RMBO0.88bn
in Fy21

e [RDHGCL] S&P withdrawn Radiance Holdings B+ rating at company's request

e [VEDLN] Vedanta declared as the preferred bidder for Sijimali Bauxite Block (311mn tones) in Odisha
under the mineral block auction; The company hires Cantor Fitzgerald to raise up to USD2bn via debt
syndication to service Vedanta’s short-term debt maturity
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Author Certification

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer that the author
covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her
compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or
trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed
companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM does
not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special
requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value
of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets
or other variable market factors. CMBIGM recommends that investors should independently evaluate particular investments and strategies, and encourages investors
to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM and/or
its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or
enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss,
damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information
contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides the
information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other publications
having information and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling.
CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf
of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with the companies
in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not
assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold,
redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as
amended from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of
the Order, and may not be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research
analyst with the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the
analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United
States solely to "major US institutional investors"”, as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to
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any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it
shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the
information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in
the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective
foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report
is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap.
289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should
contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report.



