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 China HY and IG space slightly stabilized this morning from volatility earlier 
this week. TPHL/CHINSC up 1-2pts while AGILE/COGARD up around 0.5pt. 
ZHPRHK further down 0.5pt with flattish curve. HAIDIL widened around 
20bps. 
 

 JINGRU: announced the exchange for JINGRU 12.75%’22 and consent 
solicitation for the other 5 USD bonds.  The exchange is to extend maturity 
for 1.5yr to Sep’23 with two options while the consent solicitation is to carve 
out the cross-default terms. See below. 
 

 CARINC: Management is preparing to repay CARINC 8.875 ’22 by internal 
resources, CARINC ’22 will be money good, reiterate OW as short term pick. 
See below. 

 

 Trading desk comments 交易台市场观点 

 
Yesterday, China HY property sector traded relatively unchanged with 

recovering sentiment. Names like AGILE/TPHL/SHIMAO/CHINSC saw 

buying interests and up 0.5-2pts. ZHPRHK curve continued to trade another 

2-5pts down to 10-13pts post announcement on exchange offer and consent 

solicitation. Other property names such as SUNAC/GZRFPR 

underperformed and down 0.5-1pt. 

IG market sentiment remained weak with escalating Ukraine crisis and 

regulations on TMT sector, benchmark spread widened 3-5bps for the day. 

TMT names including BABA/TENCNT continued to see better selling and 

widened another 10bps. In SOE sector, names like HAOHUA traded down 

for the day. In addition, AMC names like CCAMCL/HRINTH underperformed 

and spread widened 5-10bps for the day.
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 Yesterday’s Top Movers 
 

Top Performers Price Change  Top Underperformers Price Change 

TPHL 5 3/4 04/26/22 75.8 3.3  JINGRU 12 1/2 10/26/23 23.0 -8.0 

TPHL 6 3/4 07/16/23 44.3 3.0  ZHPRHK 5.98 04/13/22 15.3 -5.3 

CHIGRA 8 5/8 04/08/22 82.7 2.9  JINGRU 12 09/26/22 25.6 -5.1 

REDSUN 9.95 04/11/22 63.6 2.7  JINGRU 12 01/28/24 21.5 -4.4 

TPHL 6.6 03/02/23 45.3 2.7  ZHPRHK 6.7 08/04/26 11.2 -4.2 

  

 Macro News Recap 宏观新闻回顾 

 
Macro – U.S. stocks indexes further decline yesterday with concern over escalating Russia-Ukraine crisis. 

Political tensions became higher, as President Biden announced harsh new sanctions on Tuesday aiming at 

what he called “the beginning of a Russian invasion of Ukraine,” joining European leaders in imposing severe 

economic consequences on Russia over the crisis. The S&P (-1.01%), Nasdaq (-1.23%), and Dow (-1.42%) 

ended lower. The yield on the benchmark treasury came up except the 30-year treasury. The 1/5/10/30 yield 

increased 14/3/2/0bps to 1.17/ 1.85/ 1.94/ 2.24% respectively. 

 

 Desk analyst comments 分析员市场观点 

 

 JINGRU: Option B! 
 
Jingrui Holdings launched an exchange offer for JINGRU 12.75%’22 (o/s USD190mn) due 11 Mar’22 and 
consent solicitation for the other 5 USD bonds due in 2022-2024. The exchange offer consist of two options: 
Option A is a “par to par” exchange to New Notes while holders who choose Option B will be repaid 5pts in cash, 
1pt in incentive cash and exchange 95pts in principal amount into New Notes. The coupon rate of the new notes 
will be the same at 12.75% with maturity date on 4 Sep’23 (1.5yr maturity extension) and the minimum 
acceptance amount is USD171mn (90%). To us, the option B is clearly a better option is in line with the recent 
exchange offers of other industry peers.  We understand option A will be mainly for  some long-term partners 
and investors of Jingrui.  We also believe that further liability management for the remaining maturities in 2022 
is likely.  
 
 
Summary of the exchange offer: 

• Coupon of New Notes: 12.75% (same as the old notes) 

• Maturity of New Notes: 4 Sep’23 (1.5 year from New Notes settlement date)  

• Minimum acceptance amount: USD171mn (90% of outstanding old notes) 

• Deadline: 1 Mar’22  
 

• Option A Consideration 
– New Notes: 100pts in principal amount 
– Accrued interest 

 

• Option B Consideration 
– New Notes: 95pts in principal amount 
– Upfront repayment: 5pts 
– Incentive cash: 1pt 
– Accrued interest 
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Concurrently, Jingrui announced consent solicitation for the other 5 USD bonds due in 2022-2024 (total o/s 
USD1.165bn) to carve out cross default terms triggered by default of JINGRU 12.75%’22. The requisite consents 
is 50% in principal amount for each JINGRUs and consent fee is 0.25pt.   
 
Summary of the consent solicitation 

• Consent fee: 0.25pt  

• Requisite consents: 50% 

• Deadline: 1 Mar’22  

 
 

 CARINC ’22 will be money good, in our view 

 
As per our discussions with CAR Inc., it is preparing to repay its CARINC 8.875 ’22 notes in May 2022 (USD 
279.348mn, c. RMB 1.8bn) while it continues to monitor USD bond market.  Car Inc has un-utilized NDREC quota 
of USD500mn to be expired in Jul'22.  
 
The company’s current cash balance is lowered to RMB 1.6bn, after its USD notes tender offer (USD 93mn, c. 
RMB 600mn) in Oct 2021. Management seeks to preserve operating cash and conduct some used car disposal 
in 1H2022, with a target to bring in RMB 800mn cash inflow prior to USD notes repayment in May 2022. We 
assess this budget as achievable, given its car rental business EBITDA is around RMB 400mn - 500mn per 
quarter, with reference its EBITDA of RMB 1,383mn in 9M2021.  While as the company’s other short-term loan 
(RMB 323mn) will be due in 2H2022.  
 
We reiterate OW on CARINC ’22. It is our short-term pick for carry.   
 

 

 Offshore Asia New Issues (Priced)  
  

Issuer Size (mn) Tenor Coupon Yield 
Issue Rating 

(M/S/F) 

No Offshore Asia New Issues Priced Today 

 

 Offshore Asia New Issues (Pipeline) 
 

Issuer Currency Size (mn) Tenor IPG 
Issue Rating 

(M/S/F) 

No Offshore Asia New Issues Pipeline Today 

 

 Onshore China conditions and color 
 
 Regarding onshore primary issuances, there were 99 credit bonds issued yesterday with an amount of 

RMB151bn. As for Month-to-date, 422 credit bonds were issued with a total amount of RMB591bn raised, 
representing a 3.6% yoy increase 
 

 [EVERRE] withdraws from Dongguan residential project, and Everbright becomes new shareholder 

 

 [FTLNHD] outlook revised to negative, and its Ba1 CFRs is affirmed, according to Moody's 
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 [RONXIN] completes cancellation of USD86.7mn of 10.5% senior notes due 2022; Ronshine was 

downgraded to ‘B/Neg’, according to Fitch 

 

 [SHIMAO] Citic Trust has not reached an agreement with Shimao on the RMB 6bn trust repayment plan 

 

 [TSINGH] to engage Admiralty Harbour as FA for restructuring USD2.45bn bonds 

 

 [YUZHOU] to sell 85.64% of company owning properties in Tai Chiap Factory Building in HK for 

HKD305mn 
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