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Markets were strong this morning. Asian IG space tightened 2-7bps. High-
beta TMTs MEITUA/WB/LENOVO were 5-7bps tighter. HAOHUA/front-end
CCAMCL were 3-5bps tighter. High-yielding insurance names
ZHONAN/GRPCIN were sought after by onshore buyers. PINGRESs rose 1.8-
5pts post securing RMB8bn credit line from Ping An Bank.

YUZHOU: RSA means hair-cut and debt-to-equity swap or longer maturity
extension. See below.

EHICAR: Media reported that eHi Car is planning US IPO in this year and
targeting new funds of cUSD300mn. EHICAR’24 and "26 moved 1.6pts and
3.2pts higher post the news. We maintain buy on EHICARs. See our
comments in Asia credit outlook 2024.

Trading desk comments & % & # % W.5

Yesterday, Asia |G space had a quiet session as US was out for President’s

day and closed unchanged to 2bps tighter. KR space was under better buying.

DAESEC 27-29s/DFHOLD ‘26 tightened 1-2bps. Front-end Chinese
SOE/TMT benchmarks such as BABA/CNOOC/CNBG 24s were better bid.
HAOHUA 25-30s were 2bps tighter. In Chinese AT1s, we saw some demand
in CHOHIN as PBs offloaded the weaker name such as CHIYBK. CHOHIN

Perps were unchanged to 0.2pt higher, while CHIYBK 8 Perp was 0.2pt lower.

In EU AT1s, HSBC 8 Perp/UBS 7.75 Perp were up 0.1pt. In HK Corp space,
NWDEVL/FWDGHD Perps were 0.6-1.1pts higher. SHUION 24-25s were up
0.3-0.7pt whereas HYSAN ‘35/CPREIT '30 were down 0.8pt. Chinese
properties were firm. PINGRE 24/26 were 1.4-2.1pts higher. ROADKG 25-
26s and CSCHCN 24s were up 0.6-1.2pts. DALWAN 25-26s were up 0.4-
0.5pt. CHIOLIs were among the exceptions to close 0.3-0.8pt lower.
Industrials were mixed. EHICAR 24/26 were 1.7-2.9pts higher post report on
potential IPO. WESCHI ’26 was 1.5pts higher whilst ANTOIL '25 was 0.5pt
lower. Macau gaming names were muted. In Indian space, AZUPOE 24/26
were unchanged to 0.2pt higher after moving 0.4pt higher last Friday post the
announcement of tender offer. VEDLNsS/ADSEZs were unchanged to 0.3pt
higher. Indonesian names MDLNIJ °25/KIJAIJ ‘27 were 0.6-0.9pt lower.

Elsewhere, GLPCHI '26 was up another 3.3pts after gaining 2.8pts last Friday.

GLPSP '25 was up 1.3pts, and GLPSP Perps were up 5.9-6.1pts. Media
reported that GLP China would fully redeem GLPCHI 4.974 02/26/24 due on
26 February.
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In the LGFVs/perps/high beta spaces, the high-yielding names such as SUNSHG/ZHONAN/CWAHK 26s were
better bid and closed unchanged to 0.4pt higher. On the other hand, the low-yielding LGFVs were better offered
by dealers at around 5.7% for the 1-3yr papers. HZCONI ‘25/GZINFU '26/SYSTIO ’26 were 0.1-0.2pt lower. In
Shandong names, SHUGRP ‘24/HKIQCL ’25 were down 0.1pt. SOE perps were mixed. CHSCOI 4 Perp/HUADIA
3.375 Perp were up 0.1-0.2pt, whilst CHPWCN 3.55 Perp/RLCONS 3.97 Perp were down 0.1pt. CPDEV Perp
was 0.6pt higher.

Last Trading Day’s Top Movers

Top Performers Price Change Top Underperformers Price Change
GLPSP 4.6 PERP 47.0 6.1 MDLNIJ 5 06/30/25 33.7 -0.9
GLPSP 4 1/2 PERP 47.1 5.9 CHIOLI 6 3/8 10/29/43 95.3 -0.8
GLPCHI 2.95 03/29/26 78.5 3.3 TAISEM 1 3/8 09/28/30 79.6 -0.8
EHICAR 7 09/21/26 81.8 2.9 CPREIT 2.95 06/15/30 81.8 -0.8
PINGRE 2 3/4 07/29/24 96.1 2.1 HYSAN 3.55 06/16/35 76.8 -0.8

Marco News Recap # I3 ¥ = i

Macro — US stock markets closed on Monday. PBOC maintained 1yr LPR unchanged at 3.45% and cut 5yr LPR
25bps to 3.95% from 4.20%, compared with the expectation of 10bps cutin 5yr LPR. UST yields were unchanged
yesterday, 2/5/10/30 yield stayed at 4.64%/4.29%/4.30%/4.45%.

Desk analyst comments 447 i ¥ 3% WL.%
» YUZHOU: RSA means hair-cut and debt-to-equity swap or longer maturity extension

Yuzhou Group announced the RSA for its cUSD6.5bn offshore debts on 8 Feb’24. See Table 1 for the summary
of key terms. According to the RSA, the company divided its cUSD6.5bn offshore debts into 2 classes: 1). Class
A for 15 offshore public senior notes totaled USD5,470mn. 2). Class B for Perp, private exchange notes and due-
2021 USD notes totaled USD1,057mn. Creditors are offered 3 options and they can choose one or a
combination of the three options (see Table 2).

For Option 1, this is effectively to exchange existing claims into new 3-yr STNs with 70% and 90% haircut and
small upfront cash payments of 1.9pts and 0.1pt for Class A and B, respectively. The caps of Option 1 for Class
A/B claims are USD356.5/18.76mn, equivalent to c23% and c19% of the total claims, respectively. The coupon
of STNs will be 6% p.a. in cash. If Option 1 was oversubscribed, the creditors shall receive considerations on a
pro-rata basis and their unallocated claims shall be re-assigned to Option 2.

For Option 2, Class A/B creditors will exchange 72%/36% of their claims into new 4-7-yr MTNs and remaining
28%/64% into new Yuzhou shares. The coupon of MTNs will be 4-5.5% p.a. with PIK option for the first 3
years. Option 2 is effectively a partial debt-to-equity swap. A higher proportion of the claims of perps and PPs
will be converted into new shares. Creditors will have an aggregate shareholding of 36.6%-40.1% of Yuzhou
post restructuring.

For Option 3, claims will be converted into 10-yr LTNs with no principal haircut. The coupon of LTNs will be 1%
and could be in PIK at Yuzhou's selection.
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There will be no cap on Option 2 and Option 3 and creditors who select the two options shall receive consideration
in accordance with their selection. Creditors do not make any election shall be automatically assigned to Option

3.

The RSA fee of the scheme is 0.2%/0.1% of the aggregate principal amount of creditor’s existing notes provided
that they accede to the RSA before 7 Mar'24/21 Mar’24. The approval threshold of the scheme will be a simple
majority in number who represent at least 75% by value of existing notes in the scheme meeting. The longstop
date of the restructuring plan is 31 Dec’24. As of 8 Feb’24, AHG representing c30% of the aggregate outstanding

principal amount of the existing public notes (Class A) has acceded the RSA.

Table 1: Key terms of the RSA

Class A Notes (Existing Public Notes)

Issue amount

o/s amount

Name ISIN (USD mn) (USD mn) Ask Price
YUZHOU 6 10/25/23 XS1508493498 650 650 7.4
YUZHOU 7 13/16 01/21/23 ~ XS2429784809 528 528 7.5
YUZHOU 8 % 02/04/23 XS1945941786 500 500 7.2
YUZHOU 8 % 02/26/24 XS1954963580 500 500 8.0
YUZHOU 7.7 02/20/25 XS2121187962 400 400 7.9
YUZHOU 7 % 01/13/26 XS2100653778 645 637 7.7
YUZHOU 8.3 05/27/25 XS2085045503 500 486 7.6
YUZHOU 6.35 01/13/27 XS2277549155 562 557 7.8
YUZHOU 8 % 10/30/24 XS2073593274 500 497 7.7
YUZHOU 7.85 08/12/26 XS2215399317 300 295 7.9
YUZHOU 9.95 06/08/23 XS2379568004 200 179 8.0
YUZHOU 8 % 09/22/22 XS2388913290 120 115 8.1
YUZHOU 8 % 01/23/22 XS1938265474 500 14 8.0
YUZHOU 6 01/25/22 XS1555300497 350 12 8.0
YUZHOU 12 2022 XS2361260131 100 100 -
6,355 5,470
Class B Notes (Additional Existing Debt Instruments)
YUZHOU 5 % PERP XS1692346395 300 300 3.3
XS2313466604 267 229 -
Private Exchange Notes 52356029384 250 250 _
XS2380443833 150 150 -
XS2473580137 38 38 -
USD100mn 6.0% Notes due
2021 N/A 100 90 -
1,105 1,057

RSA Fee: Early-bird/General RSA Fee - 0.2%/0.1% of the principal amount of the Existing Notes
RSA Fee Deadline: Early - 7 Mar’24, General - 21 Mar’24
Required Approvals: Simple majority in number of Scheme Creditors who represent at least 75%

by value of existing notes

Reference Date: 30 Jun'24
Longstop Date: 31 Dec’24

Source: Company fillings.
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Table 2: Options for Class A and B creditors

Maturity

Coupon

Interest Payment

Mandatory
Redemption

Cash Sweep

Guarantee and
Security

30 Jun'27

6.0%

Semi-annually in cash

In % of principal amount on
cumulative basis:

-5.33% on 31 Dec'25

-10.66% on 30 Jun'26

-15.99% on 31 Dec'26

1 priority over cash sweep on 70%
of Specified Asset Sale and WFOE
Project Companies Proceeds
-Corporate guarantees from 42
Subsidiaries

-Common Security Package

-1%t ranking security over Credit
Enhancement Package, Allocation
Account and 10% shares held by
Lam Lung On and Kwok Ying Lan

Tranche A, B and C

Tranche A: 30 Jun’28

Tranche B: 30 Jun’29

Tranche C: 30 Jun’30

Tranche D: 30 Jun’31

Tranche A: 4.0%

Tranche B: 4.5%

Tranche C: 5.0%

Tranche D: 5.5%

-PIK or in cash at company's election
before 30 Jun'27

-Interest to be paid in cash for MTN
Tranche A when STN is fully
redeemed

-All interest in cash from 30 Jun'28

N.A.

2" priority over cash sweep on 70% of
Specified Asset Sale and WFOE
Project Companies Proceeds

-Corporate guarantees from 42
Subsidiaries

-Common Security Package

-2" ranking security over Credit
Enhancement Package, Allocation
Account

Cash Accrued
Payment STN MTN LTN New Equity Interest
Pro-rata USD100 principal exchanged
Option 1 proportion of into STN with USD30 face - - - Waived
uUSD23.5mn value less cash payment
. uUsD100 prmqpal uUsD100 pr|nc-|pal 50% waived
Class A Option 2 - - exchanged into - exchanged into 50% to LTN
USD72 MTN USD28 New Equity
USD100 principal
Option 3 - - - exchanged into - Waived
USD100 LTN
Pro-rata USD100 principal exchanged
Option 1 proportion of into STN with USD10 face - - - Waived
USD1.24mn value less cash payment
. uUsD100 prlnchaI uUsD100 pnnc-lpal 50% waived
ClassB  Option 2 - - exchanged into - exchanged into 50% to LTN
USD36 MTN USD64 New Equity
USD100 principal
Option 3 - - - exchanged into - Waived
USD100 LTN
Source: Company fillings.
Table 3: Key terms of New notes
Notes STN MTN LTN
Class A: 356.5 Tranche A/_B/C' 378/655/870 Depends on Scheme Creditors'
Issue Cap (USD mn) ) Tranche D: MTN face value less -
Class B: 18.76 option

30 Jun’'34

1.0%

-PIK or
election

in cash at company's

N.A.

N.A.

-Corporate guarantees from 42
Subsidiary
-Common Security Package

Notes: 1). Specified Assets comprise 33 assets of the Company (primarily investment properties in the PRC); WFOE Project Companies
comprises 5 project companies in the PRC.
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2). Common Security Package entails the existing security packages of the Existing Public Notes (share pledges of 42 Subsidiary Guarantors)
and will be shared on a paripassu basis among STN, MTN and LTN.

3). Credit Enhancement package comprises share pledges of 16 PRC companies.

4). Allocation Account is the designated account for the purpose of the cash sweep.

Source: Company fillings.

» Offshore Asia New Issues (Priced)

. . Issue Rating
Issuer/Guarantor Size (USD mn)  Tenor Coupon Priced (MISIF)
No Offshore Asia New Issues Priced Today
» Offshore Asia New Issues (Pipeline)
; . Issue Rating
Issuer/Guarantor Currency Size (USD mn) Tenor Pricing (M/S/F)
. . . 6.25NC5.25/
Mizuho Financial Group Inc uUsD - 11.25NC10.25 T+145/165 Al/A-/-
Korea Housing Finance Corp uUsD - 3.5yr T+90 Aa2/AA/-
Westpac New Zealand Ltd usD - 3/5yr T+100/120 AL/AA-/-
Del Monte Philippines usD - Perp -

> News and market color

¢ Regarding onshore primary issuances, there were 8 credit bonds issued yesterday with an amount of RMB9bn.
As for month-to-date, 378 credit bonds were issued with a total amount of RMB402bn raised, representing a
40.3% yoy decrease

e China's Hainan province cut down-payment of first-time homebuyers to 20% from 25%

e [EHICAR] Media reported that eHi Car is planning US IPO in this year and targeting new funds of cUSD300mn
e [JD] Media reported that JD.com is mulling acquisition of UK electronics retailer Currys

e [MAPLEA] China Maple Leaf Educational Systems fully redeemed USD125mn 2.25% CBs due 2026

¢ [PINGRE] Ping An Real Estate secured additional RMB8bn one-year credit line from Ping An Bank
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The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer that the author
covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her
compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or
trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed
companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.
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Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM does
not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special
requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value
of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets
or other variable market factors. CMBIGM recommends that investors should independently evaluate particular investments and strategies, and encourages investors
to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM and/or
its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or
enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss,
damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information
contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides the
information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other publications
having information and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling.
CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf
of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with the companies
in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not
assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold,
redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as
amended from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of
the Order, and may not be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research
analyst with the Financial Industry Regulatory Authority (‘FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the
analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United
States solely to "major US institutional investors”, as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to
any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it
shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the
information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in
the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective
foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report
is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap.
289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should
contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report.



