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e« The new KOMRMR 31 tightened 10bps from RO at T+100 this morning,
while the new HYNMTR 28-31s were largely unchanged from ROs. Glenn Ko, CFA &&#=
ZHOSHK 28 edged 0.3pt higher amid better buying. The rest of Asian IG (852) 3657 6235
space traded 3-5bps tighter overall. AMs continued to buy front-end perps. glennko@cmbi.com.hk
GLPSP 28/GLPCHI 29 rose 1.1-1.3pts.

o FTLNHD/FUTLAN: An outperformer in a challenging operating environment.

See below. Cyrena Ng, CPA &7k %
(852) 3900 0801
« China Economy: PMI notably beat market expectation. CMBI revised Q1 cyrenang@cmbi.com.hk

GDP forecast to 4.8% from 4.5%, mainly driven by expanding trade surplus;
rising price level may push the PBOC rate cut from 2Q26 to 3Q26. See the

comments from CMBI economic research below. .
Yujing Zhang  #k4R4F

(852) 3900 0830

% Trading desk comments X % & ¥ %%, zhangyujing@cmbi.com.hk

Yesterday, Yankee AT1ls and insurance subs recovered by up to 1.3pts.
Asian AMs added 2-to-5yr-to-call Yankee AT1 issues, and some tactical
investors bought higher risk, 10yr-to-call papers. LLOYDS 6.625 Perp/HSBC
7 Perp/BNP 6.875 Perp were 1.1-1.3pts firmer. In Chinese higher-beta space,
EHICAR 26-27 were unchanged to 0.1pt higher. EHi extended the exchange
expiration date to 9 Apr'26 from 30 Mar’26 for EHICAR 26. FOSUNI 26-29
edged 0.1-0.3pt higher. Fosun launched a tender offer for outstanding
FOSUNI 5 05/18/26 at par, to be funded with internal resources. See our
comments on EHi and Fosun yesterday. In Chinese properties, ROADKG
Perps dropped 1.1-1.2pts. Road King’s loss for FY25 deteriorated 60% yoy
to RMB5.3bn. VNKRLE 27’ and 29’ retraced 0.3-0.8pt. FUTLAN 28/FTLNHD
26-29 were 0.2pt lower to 1.0pt higher. See our comments on Seazen’s FY25
results below. In Chinese IG space, KUAISH/MEITUA closed largely
unchanged amid two-way flows. ZHOSHK 28 recovered 0.5pt with RM
buying. See our comments on the silver linings of Zhongsheng’s weak FY25
results. In HK space, we saw better selling on bank T2s BNKEA/NANYAN.
In KR space, dip buyers emerged to pick up front-end, 26-29s corporate
papers like HYNMTR/LGENSO/SKBTAM, but the space closed largely
unchanged. In JP space, we saw better selling on bank FRNs whilst better
buying on 10yr duration bank papers SUMI/MUFG. RAKUTN 27 gained 0.3pt
amid mixed flows from non-Japanese Asian AMs and prop investors. In SE
Asian space, we saw better buying on OCBCSP 35-36 while better selling on
BBLTB/KBANK from PBs and RMs. VEDLN 28-33s were up by 0.2-1.0pt.
Vedanta Limited further extended the deadline for its proposed demerger by
3 months to 30 Jun’26 as it awaits government approvals. LGFV names had
a quiet session amid light flows.
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Last Trading Day’s Top Movers

Top Performers Price  Change Top Underperformers Price  Change
LLOYDS 6 5/8 PERP 95.8 1.3 ROADKG 7 PERP 18.8 -1.2
PERTIJ 4.175 01/21/50 74.0 1.2 ROADKG 7.95 PERP 18.8 -1.1
HSBC 7 PERP 99.1 1.1 GARUDA 6 1/2 12/28/31 82.2 -0.7
BNP 6 7/8 PERP 97.0 1.1 ACPM 4.85 PERP 80.2 -0.7
VEDLN 9.85 04/24/33 102.7 1.0 NAVOIM 6.95 10/17/31 104.6 -0.6

Marco News Recap % WL#7 3 = R

Macro — S&P (+2.91%), Dow (+2.49%) and Nasdaq (+3.83%) were higher on Tuesday. US Mar'’26 CB Consumer
Confidence was 91.8, higher than the market expectation of 87.8. US Feb’26 JOLTS Job Openings was 6.882mn,
lower than the market expectation of 6.890mn. UST yield was lower on Tuesday. 2/5/10/30 year yield was at
3.79%/3.92%/4.30%/4.88%.

Desk Analyst Comments £-#1 R W3 W, &

» FTLNHD/FUTLAN: An outperformer in a challenging operating environment

Maintain buy on FUTLAN/FTLNHDs

We maintain buy on FUTLAN/FTLNHDs in view of the bonds’ good risk and return profiles, especially after
Seazen demonstrated once again its good access to various funding channels. We consider Seazen one of
the very few stand-outs among non-state-owned Chinese property developers in term of operating performance
and access to capital markets. Its resilience has been supported by the growing recurring income from its high
quality (i.e. high occupancy rate, 97.8% in Dec’25) investment properties (IPs).

Table 1: Bond profiles of FUTLAN/FTLNHD

Security name ISIN Amt o/s (USD mn) Maturity Coupon Ask px YTM
FTLNHD 4 1/2 05/02/26  XS2290806285 236.022 5/2/2026 4.50% 100.2 2.4%
FTLNHD 11.88 09/30/27 XS3192214685 94.027 9/30/2027 11.88% 96.4 14.7%
FTLNHD 11.8 03/09/29  XS3298830434 355 3/9/2029 11.80% 95.2 13.9%
FUTLAN 11.88 06/26/28 XS3099012406 350 6/26/2028 11.88% 96.1 14.0%

Source: Bloomberyg.

Click here for the full report.

» China Economy: PMI notably beat market expectation

China’s manufacturing PMI sharply rebounded in Mar partly distorted by the later and longer CNY holiday in
2026, as the 3M MA remained in contraction. Demand and production both improved, while inventory cycle,
and export and import orders recovered. Deflation pressure notably eased as raw materials purchase price and
ex-factory price rose to 5-year highs, driven by surging energy prices. Non-manufacturing PMI edged up, with
services back in expansion while construction remained in contraction. Price indexes of both manufacturing
and service sectors indicated the cost-push reflation may lead to a positive PPI in upcoming months, supporting
a rebound in industrial profits particularly in upstream sectors. However, downstream firms’ pricing power
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remains limited and margin pressure may persist as final consumer demand remains soft. In our view, the rising
price level does not mean a broad-based recovery in domestic demand or a clear end to China’s deflation cycle
yet, but it does mark an encouraging first step towards reflation. We are revising Q1 GDP forecast to 4.8% from
4.5%, mainly driven by expanding trade surplus. Rising price level may push the PBOC rate cut from 2Q26 to
3026, in our view.

Manufacturing PMI notably rebounded driven by seasonal distortions. Manufacturing PMI recovered to
50.4% in Mar from 49% in Feb, beating market expectation at 49.9%. The sharp rebound in Mar was likely
distorted by the later and longer CNY holiday in 2026, as Feb PMI undershot expectations. The 3-month moving
average remained in contraction, edging up slightly from 49.5% to 49.6% in Mar. Demand and production both
improved, as new order index and production index surged to 51.6% and 51.4% in Mar from 48.6% and 49.6%.
Reflation continued as raw materials purchase price and ex-factory price further expanded to 63.9% and 55.4%,
the largest expansion in 5 years driven by surging energy prices. Export and import order narrowed their
contraction in Mar, while employment index remained subdued tat 48.6%. Breaking down by sector, food
processing, smelting and pressing of non-ferrous metals expanded in both new orders and production, while
textile & garment, chemical fiber and rubber & plastic notable contracted.

Non-manufacturing PMI edged up, with services back in expansion. Non-manufacturing PMI edged up to
50.1% in Mar from 49.5%, beating market expectation at 49.9%. Service PMI rose to 50.2% in Mar driven by
rising price index of input and final sales, while new order index further contracted to 45.3%. Breaking down by
sector, railway transport, telecommunications & broadcasting, monetary, financial and insurance services
remained in high prosperity; while retail and lodging & dining contracted. Construction PMI inched up from
48.2% to 49.3% in Mar, indicating a slower pace of contraction.

Surging price indexes signaled easing deflation pressure. Price indexes of both manufacturing and service
sectors indicated the cost-push reflation may lead to a positive PPI in the next few months. Higher energy and
raw material costs are lifting upstream prices and supporting a rebound in corporate profits as Jan-Feb industrial
profits rose 15.2% YoY with strong gains in electronics and non-ferrous metals. However, downstream firms’
pricing power remains limited and margin pressure may persist as final consumer demand remains soft. The
rising price level does not mean a broad-based recovery in domestic demand or a clear end to China’s deflation
cycle yet, but it does mark an encouraging first step towards reflation alongside improving corporate profits. We
are revising Q1 GDP forecast to 4.8% from 4.5%, mainly driven by expanding trade surplus.

Click here for the full report.

» Offshore Asia New Issues (Priced)

Size . Issue Rating
Issuer/Guarantor (USD mn) Tenor Coupon Priced (M/SIF)
Kprea Mine Rehabilitation a_nd 500 Byr 4.875% T4100 AHA+
Mineral Resources Corporation
PT Bank Mandiri 750 5yr 5.25% T+150 -/BBB/BBB

» Offshore Asia New Issues (Pipeline)

Issue Rating

Issuer/Guarantor Currency Size (USD mn) Tenor Pricing (MIS/F)
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Shinhan Bank USD . 3yl SOFR+95/ Aa3/A+A
Syr T+80
The Export-Import Bank of Korea uUsD - 5yr T+57 Aa2/-/AA-

» News and market color

¢ Regarding onshore primary issuances, there were 83 credit bonds issued yesterday with an amount of
RMB38bn. As for Mar’26, 2,418 credit bonds were issued with a total amount of RMB1,907bn raised,
representing a 6% yoy increase

e The government of Indonesia plans to increase the price of motor fuel by as much as 66% as part of a
series of cost-savings measures in response to surging global oil prices triggered by the Iran war

e [BTSDF] Health and Happiness will go to court against the Australian Taxation Office (ATO) if the ATO
rejects the its arguments on a tax dispute

e [CDBFLC] CDB Financial Leasing revenue down 1% yoy in FY25 to RMB28.3bn (cUSD4.1bn)

e [CGRNEG] Continuum Green Energy received USD67.5mn further investment from Just Climate,
withdrawn the Draft Red Herring Prospectus filed with the Securities and Exchange Board of India

e [CHALUM] Aluminum Corp of China considers offshore bond sale totaled USD800mn in USD/RMB

e [FAEACQ] Far East Consortium (FEC) completed Star Group stake deal on 31 Mar'26, FEC and CTFE
now co-own DBC with 50% stakes each. FEC may record a gain before tax of HKD1.0bn (cUSD129mn)
from the transaction upon completion which is expected in 2H26

e [FOSUNI] Fosun International prepaid USD500mn-equivalent loan due Apr'26 on 27 Mar’26

e [HYUNHI] HD Hyundai Heavy Industries is targeting a revenue of KRW37tn (cUSD24.4bn) in 2035

e [IHFLIN] IHC acquired 41.5% stake in Sammaan Capital through Avenir. Sammaan Capital has received
an initial tranche cUSD600mn towards the allotment of equity shares and warrants, with an additional
cUSD338mn to be received within a period of 18 months upon conversion of the warrants into fully paid
equity shares

e [JD] JD.com 5yr and 10yr dim sum bonds (A3/A-/-) IPT at 2.6% and 3.2%, respectively

e [LASUDE] Lai Sun bondholders organized to seek improvement in LME terms; in talks to engage Simpson
Thacher

¢ [REGH] Regal Hotels to defer distribution on USD225mn REGH 6.5 Perp to next the next payment date

e [SKONKR] SK On warned its business is under significant strain amid weakening electric vehicle demand
in Europe and the US

e [TPHL] Times China considers to initiate onshore debt restructuring
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e [VEDLN] Vedanta Ltd further extended the deadline for its proposed demerger by 3 months to 30 Jun’'26
as it awaits government approvals

e [VNKRLE] China Vanke FY25 operating loss widened to RMB52.1bn (cUSD7.5bn) from RMB20.8bn
(cUSD3bn) in FY24; plans H-share issuance up to 20% of outstanding H shares

Fixed Income Department
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Author Certification

CMBIGM or its affiliate(s) have investment banking relationship with the issuers covered in this report in preceding 12
months

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the
securities or issuer that the author covered in this report: (1) all of the views expressed accurately reflect his or her personal views
about the subject securities or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related
to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong
Kong Securities and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30
calendar days prior to the date of issue of this report; (2) will deal in or trade in the stock(s) covered in this research report 3
business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed companies covered in
this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the
purposes of all investors. CMBIGM does not provide individually tailored investment advice. This report has been prepared without
regard to the individual investment objectives, financial position or special requirements. Past performance has no indication of
future performance, and actual events may differ materially from that which is contained in the report. The value of, and returns
from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance
of underlying assets or other variable market factors. CMBIGM recommends that investors should independently evaluate
particular investments and strategies, and encourages investors to consult with a professional financial advisor in order to make
their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying
information to the clients of CMBIGM and/or its affiliate(s) to whom it is distributed. This report is not and should not be construed
as an offer or solicitation to buy or sell any security or any interest in securities or enter into any transaction. Neither CMBIGM nor
any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss, damage or
expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be
publicly available and reliable. CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy,
completeness, timeliness or correctness. CMBIGM provides the information, advices and forecasts on an "AS IS" basis. The
information and contents are subject to change without notice. CMBIGM may issue other publications having information and/ or
conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when
compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations
or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to
in this report for itself and/or on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to
have investment banking or other business relationships with the companies in this report. As a result, recipients should be aware
that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not assume any
responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced,
reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (as amended from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a)
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to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of the Order, and may not be provided to any other person
without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the
preparation of research reports and the independence of research analysts. The research analyst who is primary responsible for
the content of this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory
Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the analyst is
not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for
distribution in the United States solely to "major US institutional investors", as defined in Rule 15a-6under the US, Securities
Exchange Act of 1934, as amended, and may not be furnished to any other person in the United States. Each major US institutional
investor that receives a copy of this report by its acceptance hereof represents and agrees that it shall not distribute or provide
this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on
the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an
Exempt Financial Adviser as defined in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary
Authority of Singapore. CMBISG may distribute reports produced by its respective foreign entities, affiliates or other foreign
research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report is
distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in
the Securities and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such
persons only to the extent required by law. Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising
from, or in connection with the report.



