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 A lackluster 4Q22. Subsequent to a strong 3Q, 4Q volume has been 

unexciting partly due to slow season and lockdowns. Compared to a 0.7% 

YoY decline in 1H, management expects FY volume to hover at break-even. 

Premium/ sub-premium growth continued to outperform group average at 

~10% within 2H (and hence FY) thanks to Heineken. ASP-wise, management 

expects a FY MSD increase YoY and this came in consistent to our 

expectation. The growth should also lead to a stable GPM for the period, 

when cost hike should have largely been mitigated, in our view. SG&A 

continued to decline in 2H, but at a slower pace than what we saw in 1H, due 
to expense incurred for capacity optimization.  

 Initial 2023 outlook. Management remains confident in 2023, and guides for 

a HSD growth in revenue, contributed by 1) a LSD volume growth driven by 

~20% sub-premium/ premium SKUs that accelerate from mid-teen growth in 

2022, 2) a MSD to HSD ASP growth thanks to regional price hike and product 

mix upgrade. Meanwhile, input cost pressure is easing (~RMB500mn 

increase vs RMB1bn+ in 2022) and should fuel GPM to expand further from 

2022. Opex ratio will continue to decline, as the company will continue to 

optimize production structure and focus on premium SKUs. More exercises 

on capacity optimization, in our view, is reasonable and looks to be ongoing 
within 2023.  

 Baijiu business. Jinsha went to full consolidation on 10 Jan but financial 

impact is muted. Management commented that this is a long-term initiative 

and expects the business to expand in the next 3-5 years and to bear fruit 
around 2028.  

 Earnings change and valuation. To reflect the above, we raise our 

2022/23E revenue by 3.2/ 6.6%, GPM by 0.0/ 0.4pp, and these lead to a 2.6/ 

8.1% increase in our net profits assumptions, respectively. Our new TP is 

based on an updated 26.0x (from previous 27.0x) roll-forward end-23E P/E 
which still represents long-term average since 2018. 

 

Earnings summary 
(YE 31 Dec) FY20A FY21A FY22E FY23E FY24E 

Revenue (RMB mn) 31,448 33,387 35,617 38,825 42,619 

YoY growth (%) (5.2) 6.2 6.7 9.0 9.8 

Net income (RMB mn) 2,094 4,587 4,299 5,024 5,736 

EPS (RMB) 0.8 1.1 1.3 1.5 1.8 

YoY growth (%) NM 37.0 20.0 16.9 14.2 

Consensus EPS (RMB) NA NA 1.3 1.6 1.9 

P/E (x) NA NA 38.1 32.6 28.6 

P/B (x) NA NA 6.4 5.7 5.0 

Div yield (%) NA NA 1.0 1.2 1.4 

ROE (%) 12.8 15.7 17.2 18.5 18.7 

Net gearing (%) Net cash Net cash Net cash Net cash Net cash 

   Source: Company data, Bloomberg, CMBIGM estimates  

CR Beer (291 HK) 

 

 

Another positive year for 2023; our preferred pick for 

China’s re-opening 
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Figure 1: Earnings revision 

  New   Old   Diff (%)  

RMB mn FY22E FY23E FY24E FY22E FY23E FY24E FY22E FY23E FY24E 

Revenue 35,617 38,825 42,619 34,501 36,436 39,251 3.2% 6.6% 8.6% 

Gross Profit 13,947 15,488 17,322 13,510 14,402 15,881 3.2% 7.5% 9.1% 

Recurring EBIT 5,597 6,579 7,543 5,450 6,072 6,908 2.7% 8.4% 9.2% 

Net profit 4,299 5,024 5,736 4,190 4,650 5,267 2.6% 8.1% 8.9% 

Gross Margin 39.2% 39.9% 40.6% 39.2% 39.5% 40.5% 0ppt 0.4ppt 0.1ppt 

EBIT Margin 15.7% 16.9% 17.7% 15.8% 16.7% 17.6% -0.1ppt 0.2ppt 0.1ppt 

Net margin 12.1% 12.9% 13.5% 12.1% 12.8% 13.4% 0ppt 0.1ppt 0.1ppt 

Source: Company data, CMBIGM estimates 

Figure 2: CMBIGM estimates vs consensus 

  CMBIGM  Consensus  Diff (%)  

RMB mn FY22E FY23E FY24E FY22E FY23E FY24E FY22E FY23E FY24E 

Revenue 35,617 38,825 42,619 36,388 39,550 45,454 -2.1% -1.8% -6.2% 

Gross Profit 13,947 15,488 17,322 14,442 16,588 19,756 -3.4% -6.6% -12.3% 

Recurring EBIT 5,597 6,579 7,543 5,600 6,785 7,998 -0.1% -3.0% -5.7% 

Net profit 4,299 5,024 5,736 4,192 5,258 6,456 2.5% -4.4% -11.2% 

Gross Margin 39.2% 39.9% 40.6% 39.7% 41.9% 43.5% -0.5ppt -2.1ppt -2.8ppt 

EBITs margin 15.7% 16.9% 17.7% 15.4% 17.2% 17.6% 0.3ppt -0.2ppt 0.1ppt 

Net margin 12.1% 12.9% 13.5% 11.5% 13.3% 14.2% 0.5ppt -0.4ppt -0.7ppt 

Source: Company data, CMBIGM estimate 

Figure 3: 12M forward EV/EBITDA chart 

 

Source: Bloomberg, CMBIGM estimates 

Figure 4: Trailing P/B chart 

 

Source: Bloomberg, CMBIGM estimates 
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Financial Summary 

Income statement             Cash flow summary           

YE 31 Dec (RMB mn) FY20A FY21A FY22E FY23E FY24E   YE 31 Dec (RMB mn) FY20A FY21A FY22E FY23E FY24E 

Revenue 31,448 33,387 35,617 38,825 42,619   Net income 2,094 4,587 4,299 5,024 5,736 

Premium/ Sub premium 7,330 9,585 10,819 13,151 16,473   D&A 1,553 1,641 1,643 1,700 1,753 

Mainstream 24,118 23,802 24,797 25,674 26,146   Change in working capital (1,165) 178 (1,955) (2,863) (4,035) 
        Others 1,998 (1,411) (500) (300) - 

Gross profits 12,075 13,074 13,947 15,488 17,322   Net cash fr. operating act. 4,480 4,995 3,487 3,561 3,455 
              

D&A (1,553) (1,641) (1,643) (1,700) (1,753)   Capex & investments (1,047) (1,471) (1,397) (1,328) (1,261) 

Selling expense (6,123) (6,743) (6,411) (6,794) (7,458)   Acquisition - - - - - 

Administration expenses (4,419) (3,619) (2,849) (3,106) (3,409)   Others (23) (1,279) - - - 

Other operating expenses 1,546 3,300 910 992 1,089   Net cash fr. investing act. (1,070) (2,750) (1,397) (1,328) (1,261) 

Others 1,553 1,641 1,643 1,700 1,753         

EBIT 3,079 6,012 5,597 6,579 7,543   Equity raised - - - - - 

        Change of Debts 1,469 - - - - 

EBITDA 4,632 7,653 7,240 8,279 9,296   Dividend paid (561) (1,281) (1,836) (1,720) (2,010) 

        Others (2,105) (85) - - - 

Finance costs, net 80 224 224 224 224   Net cash fr. financing act. (1,197) (1,366) (1,836) (1,720) (2,010) 

Non-operating 

income/(expense) 

(150) (21) - - -         

Pre-tax profit 3,009 6,215 5,821 6,803 7,767   Net change in cash 2,213 879 254 514 184 

        Cash at the beginning of the 

year 

2,340 4,538 5,376 5,630 6,144 

Income tax (915) (1,625) (1,522) (1,779) (2,031)   Exchange difference (15) (41) - - - 

Less: Minority interests - (3) - - -   Cash at the end of the year 4,538 5,376 5,630 6,144 6,328 

Net profits (reported) 2,094 4,587 4,299 5,024 5,736   Less: pledged cash - - - - - 

             

                          

                          

Balance sheet             Key ratios           

YE 31 Dec (RMB mn) FY20A FY21A FY22E FY23E FY24E   YE 31 Dec FY20A FY21A FY22E FY23E FY24E 

Non-current assets 30,398 35,156 33,529 33,157 32,665   Sales mix (%)      

PP&E/Fixed assets 17,781 17,096 16,870 16,518 16,046   Premium/ Sub-premium      23.3       28.7  30.4 33.9 38.7 

Goodwill 9,326 9,250 9,250 9,250 9,250   Mainstream      76.7       71.3  69.6 66.1 61.3 

Deferred tax assets 2,858 3,368 3,368 3,368 3,368           

Other non-current assets 433 5,442 4,041 4,021 4,001   P&L ratios (%)        
        Gross margin      38.4       39.2  39.2 39.9 40.6 

Current assets 13,377 15,897 17,284 18,698 19,942   Operating margin        9.8       18.0  15.7 16.9 17.7 

Cash 4,538 5,376 5,630 6,144 6,328   Pre-tax margin        9.6       18.6  16.3 17.5 18.2 

Account receivable 2,378 3,436 3,903 4,255 4,671   Net margin        6.7       13.7  12.1 12.9 13.5 

Taxation recoverable 6,014 6,458 7,124 7,673 8,317   Effective tax rate (30.4) (26.1) (26.1) (26.1) (26.1) 

Other current assets 447 627 627 627 627           
        Balance sheet analysis        

Current liabilities 19,572 21,170 20,348 18,385 15,410   Current ratio (x)        0.3         0.3  0.3 0.3 0.3 

Borrowings - - - - -   Net receivable days         28          38  40 40 40 

Account payables 19,327 21,007 20,185 18,222 15,247   Net payable days       364        377  340 285 220 

Other payables 162 92 92 92 92   Inventory turnover days       113        116  120 120 120 

Lease liabilities 83 71 71 71 71 
  
Net debt to equity (%) Net cash  Net cash  Net cash Net cash Net cash 

                

Non-current liabilities 2,929 5,394 4,894 4,594 4,594   Returns (%)        

Borrowings - - - - -   ROE      12.8       15.7  17.2 18.5 18.7 

Deferred tax liabilities 788 1,955 1,955 1,955 1,955   ROA        4.8         9.0  8.5 9.7 10.9 

Other non-current liabilities 2,141 3,439 2,939 2,639 2,639   Dividend yield  N.A.   N.A.  1.0 1.2 1.4 
                
        Per share        

Minority Interest 57 57 57 57 57   EPS - recurring (RMB)        0.8         1.1  1.3 1.5 1.8 

Total net assets 21,274 24,489 25,571 28,876 32,602   DPS (RMB)        0.3         0.6  0.5 0.6 0.7 

Shareholders' equity 21,217 24,432 25,514 28,819 32,545   BVPS (RMB)        6.5         7.5  7.9 8.9 10.0 

             

Source: Company data, CMBIGM estimates   
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CMBIGM Ratings 
BUY : Stock with potential return of over 15% over next 12 months 
HOLD : Stock with potential return of +15% to -10% over next 12 months 
SELL : Stock with potential loss of over 10% over next 12 months 
NOT RATED : Stock is not rated by CMBIGM 

 
OUTPERFORM                    : Industry expected to outperform the relevant broad market benchmark over next 12 months 
MARKET-PERFORM            : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months 
UNDERPERFORM                : Industry expected to underperform the relevant broad market benchmark over next 12 months 
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