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e This morning, the new HOKKEL 30 tightened 5bps from T+83 at issuance.
Yesterday’s IG new issues OCBCSP 4.55 35s/BOCAVI 31/JERA 4.544 30 Glenn Ko, CFA & & #=
widened 1-2bps, while the new MITSCO 4.398 30 was unchanged. (852) 3657 6235
Secondary IG names widened 2-4bps. LGFVs and China HYs traded softly. glennko@cmbi.com.hk

« BTSDF: 1H25 revenue growth supported by ANC and recovery in IMF. We
maintain buy on BTSDF 9.125 07/24/28, which was unchanged post results

announcement. This morning, BTSDF 28 was 0.2pt higher. See below. Cyrena Ng, CPA &7k %
(852) 3900 0801
« TOPTB: Thai Oil starts cash tender offer for four notes as part of the cyrenang@cmbi.com.hk

company’s ongoing capital management strategy. See below.

% i
s Trading desk comments £ & & w3 M0.E Yujing Zhang  #k4sdk

(852) 3900 0830
Yesterday, MITSCO 30s outperformed in the new issue space and tightened zhangyujing@cmbi.com.hk

10bps from T+63 at issuance. The new JERA 30s closed unchanged. The
new FUKOKU 55 retreated to slightly below par after opened at 0.1pt higher.
The new OCBCSP tightened 1bp amid active two-way flows, and BOCAVI
31s closed 1bp wider from T+58 at issuance. See our comments on BOCAVI
yesterday. MEITUA curve widened 3-5bps post announcement of a
significant yoy decline in 1H25 adjusted EBITDA, reflecting the intense
competition and losses of new initiatives including grocery retailed and
overseas expansion. CNMDHL tightened 3-4bps, even though its 1H25
revenue declined 5.4% yoy to RMB6.1bn (cUSD848.1mn). WESCHI 26 rose
0.9pt. See comments on 26 Aug’25. TW lifers NSINTW/SHINKON tightened
3-5bps. BTSDF rose 0.3pt after the announcement that its 1H25 revenue
rises 4.9% yoy to RMB7.1bn (cUSD980.5mn). See comments below. In
Chinese properties, ROADKGs were 0.1pt lower to 0.5pt higher. We saw
good buying demand in the FRN space on 2-3yr Chinese nhames. Japanese
insurance hybrids were a touch weaker amid weak JGB and JPY currency.
DFHOLDs tightened 4-5bps. Korea Investment & Securities aims to increase
its capital by KRW900bn (cUSD648mn). In SEA, TH bank papers were 2-
3bps wider amid better selling across the curve. TOPTBs tightened 5-10bps.
See below for the details of tender offers. ADSEZ 31-32s dropped 0.4-0.7pt.
In Yankee AT1s we saw a fair amount of dip buying interests in French names
and the usual HSBC/UBS papers from AMs and retail clients from Asia, and
bonds rebounded slightly by 0.1pt. We saw some recoveries in higher-
yielding LGFV USD and CNH issues, supported by buying from local AMs
and securities houses. The rest of USD Greater China high-beta credits were
quiet with flows limited to scattered retail buying interests in HY papers.
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¢ Last Trading Day’s Top Movers

Top Performers Price  Change Top Underperformers Price  Change
TOPTB 4 7/8 01/23/43 85.2 14 LASUDE 5 07/28/26 52.2 -0.8
TOPTB 3 3/4 06/18/50 70.1 1.0 ADSEZ 3.1 02/02/31 87.2 -0.7
WESCHI 4.95 07/08/26 98.2 0.9 ADANEM 3.949 02/12/30 92.8 -0.5
GRNLGR 7 1/4 12/16/28 19.8 0.9 ANGSJ 6 1/2 04/15/40 104.0 -0.5
CRNAU 9 1/4 10/01/29 80.5 0.7 ADSEZ 3.828 02/02/32 89.0 -0.4
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Macro — S&P (+0.24%), Dow (+0.32%) and Nasdaq (+0.21%) were higher on Wednesday. 30yr UST yield was
higher on Wednesday while 2/5/10yr yield was lower, 2/5/10/30 yield was at 3.59%/3.69%/4.24%/4.91%.
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» BTSDF: 1H25 revenue growth supported by ANC and recovery in IMF

We maintain buy on BTSDF 9.125 07/24/28, in view of H&H'’s good access to diversified funding channels as
well as the lengthened maturity profile. We view H&H is on track to deliver revenue growth in FYE25 in view
of the IMF recovery in the mainland China and the YTD growth. At 104.5, BTSDF 9.125 07/24/28 (Ba3/BB/-)
is trading at YTM of 7.4%, and offering yield pick-up of 61bps over FOSUNI 8.5 05/19/28 (-/BB-/-, YTM of 6.8%),
and 174bps over GWFOOD 3.258 10/29/30 (-/-/1BB, YTM of 5.6%) with 2.2 years shorter in maturity.

Table 1: 1H25 financial performance

RMBmMn 1H24 1H25 Change
Revenue 6,692 7,019 4.9%
Gross profit 4,072 4,389 7.8%
Adj. EBITDA 1,140 1,101 -3.4%
Net profit 306 71 -76.8%
Adj. net profit 347 363 4.6%
Operating cash flow 1,053 998 -5.2%
Capex 29 41 42.7%
Gross profit margin 60.9% 62.5% 1.7pct pt
Adj. EBITDA margin 17.0% 15.7% -1.4pct pt
Adj. net profit margin 5.2% 5.2%

Revenue by business

Adult nutrition and care products (ANC) 3,276 3,439 5.0%
Baby nutrition and care products (BNC) 2,432 2,501 2.9%
Pet nutrition and care products (PNC) 985 1,079 9.6%

Revenue by geography

Mainland China 4,541 4,936 8.7%
ANZ 976 801 -18.0%
North America 816 862 5.7%
Others 359 420 17.1%

Source: Company filling, CMBI Research.
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H&H released the 1H25 results, which were largely in line with the financial updates it provided in early Jul’25.
In 1H25, H&H'’s revenue grew 4.9% yoy to RMB7.0bn, with all business segments recording growth. The ANC
segment grew 5.0% yoy, mainly driven by 13.1% yoy increase in mainland China, supported by robust demand
for beauty, anti-aging and detox products. However, the growth was partially offset by 18.8% yoy decline in
revenue generated from ANZ, primarily due to contraction in the corporate diagou channel.

The BNC segment grew 2.9% yoy, mainly due to 10% yoy increase in IMF sales. H&H continued to gain market
share in super-premium IMF segment, reaching a historic high of 15.9% in Jun’25, compared to 12.9% a year
earlier. H&H also improved channel development, with brand searches on RedNote and Douyin more than
tripled compared 1H24. These gains were partially offset by 16.2% yoy decline in pediatric probiotic and
nutritional supplements, reflecting persistent decline in offline pharmacy traffic. The PNC segment delivered
9.6% yoy growth, attributable to the premiumisation and pet humanisation trends in North America, mainland
China and other expansion markets.

H&H adj. EBITDA declined 3.4% yoy in 1H25 to RMB1.1bn while the adj. EBITDA margin fell to 15.7%, due to
higher selling and distribution expenses from the growth in Douyin channel. Net profit fell sharply by 76.8% yoy
in 1H25 to RMB71mn, largely due to one-off premium paid for the tender offer and early redemption of the
BTSDF 13.5 06/26/2026 in 1Q25. Excluding the non-cash and non-recurring items, the adj. net profit increased
4.6% yoy to RMB363mn. Besides, H&H generated 5.2% yoy lower in operating cash flow of RMB998mn in
1H25, while the capex remained minimal at RMB41mn.

H&H guided high-single digit growth in revenue in FY25 (1H25: +4.9% yoy), while adj. EBITDA margin at 15%
(1H25: 15.7%) and adj. net profit margin at 5% (1H25: 5.2%). Assuming 7-10% yoy revenue growth in FY25
and based on the 1H25 revenue run-rate, which we estimate accounts for 49-50% of FY25 guidance, the
management targets appear achievable. The growth are to be supported by the recovery in IMF post GB
transition in the mainland China, as well as the growth in higher-margin PNC business.

Table 2: Jun’25 financial position

RMBmMn Dec'24 Jun’25 Change
Cash and cash equivalent 1,604 1,812 13.0%
ST debt 890 975 9.6%
LT debt 8,470 8,334 -1.6%
Total debt 9,360 9,309 -0.5%
Net debt 7,756 7,497 -3.3%
Total debt/LTM adj. EBITDA 4.8x 4.9x
Net debt/LTM adj. EBITDA 4.0x 3.9x
Adj. EBITDA/interest 2.1x 1.9x
Cash/ST debt 1.8x 1.9x

Source: Company filling, CMBI Research.

Moreover, H&H aims to lower the net leverage ratio to 3.7-3.8% by Dec’25, from 3.9% as of Jun'’25. H&H’s net
leverage was lower as of Jun’25 compared to Dec’24. The net debt/LTM adj. EBITDA improved to 3.9x in Jun’25
from 4.0x in Dec’24, reflected higher cash balance at RMB1.8bn. As of Jun’25, H&H’s debts comprised of
cUSD57mn CNH bonds BTSDF 7.5 03/26/27, cUSD151mn RMB term loan due in Jul’27, cUSD255mn RMB
bilateral loans with maturities up to Mar'28, USD527mn USD term loan due in Nov’27, as well as USD300mn
BTSDF 9.125 07/24/28 due in Jul'28. H&H has no major maturity in the next 1.5 years.

We are not too concerned of the ongoing tax audit of H&H’s subsidiary Biostime Healthy Australia Pty (BHA)
to impact its near-term liquidity. BHA has made a cash deposit of AUD104mn to Australian Tax Office (ATO)
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on 15 Jul'25, in line with ATO administrative practice for disputed tax debts. This deposit is recorded as an
asset on BHA'’s balance sheet. No further deposit will be required until the final conclusion of the case. BHA
maintains that it does not expect a final fund outflow in relation to the dispute, and is prepared to initiate further
legal proceedings if necessary.

> TOPTB: Tender offers for four o/s bonds

Thai Oil announced tender offers for its o/s USD137.931mn TOPTB 4 7 01/23/43, USD262.07mn TOPTB 4 7
01/23/43, USD480mn TOPTB 5 % 11/20/48, and USD480mn TOPTB 3 % 06/18/50. The maximum acceptance
amount will be USD27.9mn, USD32.0mn, USD90mn and USD50mn, respectively. The expiration deadline for
the tender offers is 5:00 p.m. on 25 Sep’25 New York time. The early tender date is 5:00 p.m. on 10 Sep’25
New York time. The Offerors will pay an early tender premium of 0.5. The tender offers are launched as part
of the company’s ongoing capital management strategy to reduce leverage and optimize its debt profile. Thai
Qil plans to use cash on hand to finance the tender offers. See Table below.

Table 3: Summary of the tender offers

Security name Amt o/s (USDmn)  Maxacceptance amt  ggrjy tender px Tender px Askpx YTM
(USDmn)

TOPTB 4 7% 01/23/43 (TO) 137.931 27.9 868.75 818.75 85.332 6.272

TOPTB 4 75 01/23/43 (TC) 262.070 32.0 868.75 818.75 85.189 6.286

TOPTB 5 % 11/20/48 480.000 90.0 916.25 866.25 90.156 6.178

TOPTB 3 % 06/18/50 480.000 50.0 715.00 665.00 70.452 6.069

Total 1360.001 199.9

Source: Bloomberg, Company filling.

» Offshore Asia New Issues (Priced)

Issuer/Guarantor (USSIIDZ(rann) Tenor Coupon Priced Iss?h;/gﬁzt)mg
Hokkaido Electric Power 500 Syr 4.587% T+83 -/BBB+/-
Luoyang Cultural Tourism Investmen  37.3 3yr 7.4% 7.4% Unrated
Saudi Awwal Bank 1250 10NC5 5.947% T+220 Baa2/-/BBB

» Offshore Asia New Issues (Pipeline)

Issue Rating

Issuer/Guarantor Currency Size (USD mn) Tenor Pricing (M/SIF)

No Offshore Asia New Issues Pipeline Today

» News and market color
e Regarding onshore primary issuances, there were 134 credit bonds issued yesterday with an amount of
RMB99bn. As for month-to-date, 2,051 credit bonds were issued with a total amount of RMB1,737bn
raised, representing a 6% yoy decrease

e [CHIOLI] China Overseas Land 1H25 revenue dropped 4.3% yoy to RMB83.2bn (cUSD11.6bn)

e [CHIOIL] China Oil and Gas obtained USD500mn bond-issuance quota to refinance USD400mn CHIOIL
4.7 06/30/26

e [CHMEDA] Mengniu Dairy 1H25 revenue declined 6.9% yoy to RMB41.57bn (cUSD5.81bn)
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e [FOSUNI] Fosun Pharma licensed the international rights to one of its planned medications to UK biotech
firm Sitala for up to USD675mn; Fosun International 1H25 revenue fell 10.8% yoy to RMB87.28bn
(cUSD12.20bn)

e [JD] JD.com unit teams up with two firms to launch USD1bn Singapore REIT

e [NWDEVL] NWD has sold the podium shopping centre at 83 Wing Hong Street in Hong Kong Cheung
Sha Wan for HKD120mn (cUSD15mn)

o [WESCHI] West China Cement expects offshore bond quota approval by late Sep’25
e [ZHOSHK] Zhongsheng Group completed early redemption of USD450mn ZHOSHK 3 01/13/26 on 27

Aug’25
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Author Certification
CMBIGM or its affiliate(s) have investment banking relationship with the issuers covered in this report in preceding
12 months.

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the
securities or issuer that the author covered in this report: (1) all of the views expressed accurately reflect his or her personal views
about the subject securities or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related
to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong
Kong Securities and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30
calendar days prior to the date of issue of this report; (2) will deal in or trade in the stock(s) covered in this research report 3
business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed companies covered in
this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the
purposes of all investors. CMBIGM does not provide individually tailored investment advice. This report has been prepared without
regard to the individual investment objectives, financial position or special requirements. Past performance has no indication of
future performance, and actual events may differ materially from that which is contained in the report. The value of, and returns
from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance
of underlying assets or other variable market factors. CMBIGM recommends that investors should independently evaluate
particular investments and strategies, and encourages investors to consult with a professional financial advisor in order to make
their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying
information to the clients of CMBIGM and/or its affiliate(s) to whom it is distributed. This report is not and should not be construed
as an offer or solicitation to buy or sell any security or any interest in securities or enter into any transaction. Neither CMBIGM nor
any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss, damage or
expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be
publicly available and reliable. CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy,
completeness, timeliness or correctness. CMBIGM provides the information, advices and forecasts on an "AS IS" basis. The
information and contents are subject to change without notice. CMBIGM may issue other publications having information and/ or
conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when
compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations
or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to
in this report for itself and/or on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to
have investment banking or other business relationships with the companies in this report. As a result, recipients should be aware
that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not assume any
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responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced,
reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.
Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (as amended from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a)
to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of the Order, and may not be provided to any other person
without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the
preparation of research reports and the independence of research analysts. The research analyst who is primary responsible for
the content of this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory
Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the analyst is
not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for
distribution in the United States solely to "major US institutional investors", as defined in Rule 15a-6under the US, Securities
Exchange Act of 1934, as amended, and may not be furnished to any other person in the United States. Each major US institutional
investor that receives a copy of this report by its acceptance hereof represents and agrees that it shall not distribute or provide
this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on
the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an
Exempt Financial Adviser as defined in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary
Authority of Singapore. CMBISG may distribute reports produced by its respective foreign entities, affiliates or other foreign
research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report is
distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in
the Securities and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such
persons only to the extent required by law. Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising
from, or in connection with the report.



