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« BNKEA T2s were 3-4bps wider this morning, while the rest of Asian IG space
was largely unchanged. NOMURA 7 Perp edged 0.3pt higher. VLLPM Glenn Ko, CFA &&#=
29/CHIYBK 32 rose 0.9-1.0pt. EHICAR 26/NUFAU 30/SOFTBK 31 were 0.8- (852) 3657 6235
1.0pt lower. glennko@cmbi.com.hk

o FRESHK: Initiate buy on the new FRESHK 5.25 01/13/29 and maintain buy
on FRESHK 26-28s. FRESHKs were unchanged this morning. See below.
Cyrena Ng, CPA &7 %
e ChinaEconomy: In mild reflation. CMBI expects CPI and PPI to reflate from (852) 3900 0801
0.1% and -2.6% in 2025 to 0.7% and -0.5% in 2026. cyrenang@cmbi.com.hk

¢ Trading desk comments %X % & ##%W.& Yujing Zhang k44
(852) 3900 0830

. zhangyujing@cmbi.com.hk
Last Friday, the new KHFC Float 29 and KHFC 3.875 31 were largely

unchanged from RO at SOFR+49 and CT5+36, respectively. The new
TOPTB 6.1 Perp was up by 0.2-0.4pt during the day from RO at 99.967, as
tactical participants were selling while PBs buying. The new SIMHOL 31 was
0.4pt lower from RO at par. See our comments on TOPTB and SIMHOL on
8 Jan’25. The new SOCGEN 7.125 Perp hovered around RO at par for most
of the day, before edging 0.1pt higher at Asia close. The existing SOCGEN
8.5 Perp was up by 0.8pt. The rest of Yankee AT1s were largely unchanged
amid decent two-way flows where retail/PB clients bought from institutional
sellers. We saw better buying on the recent new issues CLFCAP/EBIUH/
FABUH 31s, which closed 2-5bps tighter. The MEITUA curve was under
pressure and leaked 2-3bps wider, and the rest of TMT bonds were 1-2bps
tighter. LIHHK 26 dropped 0.8pt. VDNWDL 9 Perp was down by 0.7pt.
NWDEVL Perps were 0.1-0.5pt higher, while NWDEVL 27-31s were 0.1pt
lower to 0.6pt higher. The NWD-Far East Consortium JV obtained an 8-
month loan extension to Jul’26, backed by Pavilia Forest project in Kai Tak.
In Chinese properties, VNKRLE 27-29 dropped 1.9-2.2pts. LNGFOR 27-32
were 0.2pt lower to 0.5pt higher. In SE Asia space, BBLTB curve tightened
by 1-3bps amid PB topping. VEDLN 28-33s were unchanged to 0.2pt lower.
SMCGL Perps were 0.1pt lower to 0.1pt higher. GLPSP Perps edged 0.2-
0.3pt higher. LGFVs remained sought after by RMs and retail clients across
the credit curve, especially for higher-yielding names, as their yields further
tightened by 10-15bps.
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Last Trading Day’s Top Movers

Top Performers Price  Change Top Underperformers Price  Change
TOPTB 5 3/8 11/20/48 97.8 0.8 VNKRLE 3.975 11/09/27 15.3 -2.2
SOCGEN 8 1/2 PERP 111.3 0.8 VNKRLE 3 1/2 11/12/29 15.3 -1.9
LOGPH 8.7 PERP 5.4 0.8 VLLPM 9 3/8 07/29/29 59.0 -1.2
GRNLGR 6 3/4 06/25/28 12.0 0.8 LIHHK 4.8 06/18/26 96.0 -0.8
IIFPTN 1 1/2 01/27/26 97.2 0.7 VDNWDL 9 PERP 97.5 -0.7

Marco News Recap % WL#7 3 = R

Macro — S&P (+0.65%), Dow (+0.48%) and Nasdaq (+0.81%) were higher on last Friday. US Dec’25 nonfarm
payroll was +50k, lower than the market expectation of +66k. US Dec’25 unemployment rate was 4.4%, lower
than the market expectation of 4.5%. 2/5 year UST yield was higher on last Friday while 10/30 year yield was
lower. 2/5/10/30 year yield was at 3.54%/3.75%/4.18%/4.82%.

Desk Analyst Comments £-#1 R W3 W, &

» FRESHK: Initiate buy on the new FRESHK 5.25 01/13/29 and maintain buy on FRESHK 26-28s

Last week, Far East Horizon (FEH) issued 3yr USD bond (S&P: BBB-). The issue size is USD400mn on an
order book of over USD2.5bn. The net proceeds of the new FRESHK 5.25 01/13/29 will be used for working
capital and general corporate purposes, and maybe on-lent to subsidiaries by way of intercompany loan subject
to relevant PRC regulatory approval. At 100.1, the new FRESHK 5.25 01/13/29 is trading at Z+182bps/YTM of
5.2%.

We initiate buy on the new FRESHK 5.25 01/13/29, and maintain buy on FRESHK 26-28s. In our view,
FRESHKSs offer more attractive risk-return profiles than other leasing peers such as BOCAVI 26-29s (YTM of
4.0-4.2%). The new FRESHK 5.25 01/13/29 also provides yield pick-up of c70bps over the new BOCAVI 4.375
01/12/33 issued last week with 4 year shorter in tenor. We like FEH’s more diversified operations compared
with those of other Chinese commercial leasing peers. We expect FEH’s operating performance and asset
guality to remain stable in view of its diversified leasing asset base. We also expect its liquidity profile to remain
adequate given its smooth access to low-cost onshore funding. In 2025, FEH raised bonds in HKD, JPY, RMB
and HKD totaling cUSD3.2bn.

Table 1: Bond profiles of FRESHK

Security name ISIN Amt o/s (USD Ask px Z-spread YT™M Mod dur Issuerating

mn) (bps) (M/SIF)
FRESHK 4.25 10/26/26 XS2393797530 300 99.7 107 4.6% 0.8 -/BBB-/-
FRESHK 6.625 04/16/27 XS2800583606 500 102.3 131 4.7% 1.2 -/BBB-/-
FRESHK 5.875 03/05/28 XS2886144232 550 101.5 173 5.1% 2.0 -/BBB-/-
FRESHK 6 10/01/28 XS3025777221 500 102.2 173 5.1% 24 -/BBB-/-
FRESHK 5.25 01/13/29 XS3249057400 400 100.1 182 5.2% 2.7 -/BBB-/-

Source: Bloomberg.

» China Economy: In mild reflation

China’s deflationary pressure continued to ease in end-2025. CPI edged up driven by food and gold jewellery
prices. Consumer goods rebounded as holiday approaches while service price remained flat. Contraction of
PPI notably narrowed driven by non-ferrous-related price, while downstream sectors remained subdued. We
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expect mild price reflation in the short term, driven by anti-involution campaign and global commodities rally,
which should improve corporate profitability and support capital market performance. However, the
sustainability of price reflation over the medium and long term remains uncertain. Price gains have been
concentrated in the upstream sectors, while end-demand remains weak. Chinese policymakers may require
more time to reach consensus on prioritising economic rebalancing and to steer policy support away from local
governments and enterprises towards households and consumers. We expect the CPI and PPI to reflate from
0.1% and -2.6% in 2025 to 0.7% and -0.5% in 2026.

Food price drove the rebound of CPI. China’s CPI edged up to 0.8% YoY in Dec from 0.7% in Nov, in line
with market expectation. In sequential terms, CPI recovered to 0.2% in Dec from -0.1% in Nov. Food price
remained the major driver as its YoY growth rose to 1.1% in Dec, boosting headline CPI by 0.2pp. Vegetable
price YoY growth climbed to 18.2%, while its MoM pace slowed from 0.5% in Nov to 0.3% in Dec. Pork price
saw another drop at -1.7% MoM in Dec, as live hog inventory remained abundant. Vehicle fuel price dropped
1.1% MoM in Dec as global crude oil price remained subdued. We expect the CPI to drop to 0.1% YoY in Dec
due to higher base last year, while high frequency data showed vegetable and vehicle fuel prices continued to
drop.

Core CPl remained elevated. Core inflation stayed flat at 1.2% YoY in Dec, while its MoM rose 0.2%. Durable
goods saw notable price reflation as Chinese New Year is approaching. Home equipment, telecom equipment
and vehicles rose 1.4%, 3% and 0.1% MoM respectively in Dec. According to NBS, gold jewellery further rose
to 68.5% YoY in Dec from 58.4%, contributing at least 0.5pp to core inflation. Service price remained flat at 0%
MoM in Dec, with its YoY growth moderated to 0.6% in Dec from 0.7%. Education, telecom and express services
stayed unchanged while home and tourism service expanded by 0.1% MoM. Medical service has been reflating
since Apr, expanding 0.2% MoM in Dec reflecting the impact of medical service price reforms.

PPI sustained its recovery momentum. The YoY contraction of PPl edged up to -1.9% in Dec from -2.2% in
Nov, beating market expectations at -2%. The MoM growth increased for the third month at 0.3% driven by
upper stream sectors including mining and raw materials, rising 0.8% and 0.6% respectively. Extraction of coal
and non-ferrous metals rose 1.3% and 3.7% in Dec, while the mining of crude oil and gas declined 1.3%. NBS
officials pointed out that deflation in major anti-involution sectors continued to improve, including lithium
batteries, cement and NEVs. Downstream sectors remained subdued, as PPI of consumer goods stayed flat at
0% MoM in Dec. Household necessities and clothing rose by 0.5% and 0.2%, while durable goods dropped
0.2%. Automobile and computer & electronics dropped 0.2% and 0.1% MoM.

We expect mild price reflation driven by anti-involution campaign and global commodities rally. Despite
recent recovery, CPl and PPI both softened in 2025 to 0.1% and -2.6% from 0.2% and -2.2% in 2024. We
expect the CPI and PPI to reflate to 0.7% and -0.5% in 2026 thanks to the anti-involution campaign and global
commodities rally. In the near term, a rebound in price level should improve corporate profitability and support
the performance in the capital market. However, the sustainability of price reflation over the medium and long
term remains uncertain. At present, price gains have been concentrated in the upstream sectors, while end-
demand remains weak. Chinese policymakers may require more time to reach consensus on prioritizing
economic rebalancing, and to steer policy support away from local governments and enterprises towards
households and consumers. Without strong fiscal support to consumers and aggressive overcapacity reduction,
the deflationary pressure may last longer than expected.

Click here for the full report.

» Offshore Asia New Issues (Priced)

Size . Issue Rating
Issuer/Guarantor (USD mn) Tenor Coupon Priced (MIS/F)
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No Offshore Asia New Issues Priced Today

» Offshore Asia New Issues (Pipeline)

Issuer/Guarantor Currency (USSIIDann) Tenor Pricing ISSEJJ/:;?)IHQ
CSI MTN/ CITIC Securities uUsD - Syr SOFR+115 -/BBB+/-
+
POSCO USD - fg;lr Tﬂﬁg Baal/A-/-
Republic of Indonesia UsD - oyt 4. 1% Baa2/BBB/BBB
10yr/ 5.3%/
SK Battery America uUsD 3yr T+100 Aa3/-/-

» News and market color

¢ Regarding onshore primary issuances, there were 98 credit bonds issued last Friday with an amount of
RMB56bn. As for month-to-date, 454 credit bonds were issued with a total amount of RMB355bn raised,
representing a 25.4% yoy decrease

e [VEDLN] NCLT clears Talwandi Sabo Power demerger under Vedanta Ltd scheme

e [VNKRLE] Media reported China Vanke currently developing debt restructuring plan at request of
authorities

Fixed Income Department
Tel: 852 3657 6235/ 852 3900 0801
fis@cmbi.com.hk

Author Certification

CMBIGM or its affiliate(s) have investment banking relationship with the issuers covered in this report in preceding 12
months

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the
securities or issuer that the author covered in this report: (1) all of the views expressed accurately reflect his or her personal views
about the subject securities or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related
to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong
Kong Securities and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30
calendar days prior to the date of issue of this report; (2) will deal in or trade in the stock(s) covered in this research report 3
business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed companies covered in
this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the
purposes of all investors. CMBIGM does not provide individually tailored investment advice. This report has been prepared without
regard to the individual investment objectives, financial position or special requirements. Past performance has no indication of
future performance, and actual events may differ materially from that which is contained in the report. The value of, and returns
from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance
of underlying assets or other variable market factors. CMBIGM recommends that investors should independently evaluate
particular investments and strategies, and encourages investors to consult with a professional financial advisor in order to make
their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying
information to the clients of CMBIGM and/or its affiliate(s) to whom it is distributed. This report is not and should not be construed
as an offer or solicitation to buy or sell any security or any interest in securities or enter into any transaction. Neither CMBIGM nor
any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss, damage or
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expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be
publicly available and reliable. CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy,
completeness, timeliness or correctness. CMBIGM provides the information, advices and forecasts on an "AS IS" basis. The
information and contents are subject to change without notice. CMBIGM may issue other publications having information and/ or
conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when
compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations
or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to
in this report for itself and/or on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to
have investment banking or other business relationships with the companies in this report. As a result, recipients should be aware
that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not assume any
responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced,
reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.
Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (as amended from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a)
to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of the Order, and may not be provided to any other person
without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the
preparation of research reports and the independence of research analysts. The research analyst who is primary responsible for
the content of this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory
Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the analyst is
not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for
distribution in the United States solely to "major US institutional investors”, as defined in Rule 15a-6under the US, Securities
Exchange Act of 1934, as amended, and may not be furnished to any other person in the United States. Each major US institutional
investor that receives a copy of this report by its acceptance hereof represents and agrees that it shall not distribute or provide
this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on
the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an
Exempt Financial Adviser as defined in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary
Authority of Singapore. CMBISG may distribute reports produced by its respective foreign entities, affiliates or other foreign
research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report is
distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in
the Securities and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such
persons only to the extent required by law. Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising
from, or in connection with the report.



