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We hope you found our commentaries and ideas helpful. We seek to (852) 3657 6235
elevate our efforts and value-add further in the coming year. We highly glennko@cmbi.com.hk
appreciate your support to us in Sell-Side Analysts of the polls of “The
Asset Asian G3 Bond Benchmark Review 2025”. Thank you for your
support!
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e The new SHINFN 4.5 30 was 1lbp wider from RO (T+63) this morning. (852) 3900 0801
NHSECS/DAESEC/DFHOLD 26-30s were unchanged to 2bps wider. cyrenang@cmbi.com.hk
NSINTW/SHIKON 34-35s tightened 1-2bps. The CNH LGFVs tightened 10-
15bps following media report of SBBC program expansion.

Jerry Wang F R

(852) 3761 8919
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e Quick thoughts on the mull of Southbound bond connect expansion.
See below.

e Asiaex-JP USD bonds issuance: Gross issuance increased 30.0% yoy in
1H25. See below.
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%* Trading desk comments X % & ¥ 3% W.&

Yesterday, NSANY announced new issue mandate of 5yr, 7yr, 10yr USD
bonds. Asia IG space was skewed to better selling. In KR, the recent new
KORGAS/NHSECS 28-30s widened 2bps. TYANLI 35/HYNMTR 27-30s
tightened 3-5bps. In Chinese 1Gs, BABA/HAOHUA/MEITUA 28-35s were
unchanged to 2bps wider. The long end of CNOOC/CNPCCH/CHGRID 41-
44s were 0.6-1.2pts lower (unchanged to 5bps wider). In financials, FRESHK
26-28s and AHBMK/AMMMK 30s were 1-2bps wider. CBAAU Float 28-32s
were unchanged to 2bps wider, while SUMIBK Float 29-31s were unchanged
to 2bps tighter. In AT1s, LLOYDS 6.75/NWG 8.125 Perps were up 0.4-0.5pt.
In insurance, NIPLIF 55s/MYLIFE 54s/FUKOKU 6.8 Perp were up 0.1pt. In
HK, BNKEA/DAHSIN 33-34s were 3-4ps wider. BTSDF 28 lowered 0.6pt.
See our comments on H&H’s on 7 Jul '25. NWDEVL Perps/27-31s were
unchanged to 1.1pts lower. HYSAN 4.85 Perp was down 0.5pt. MTRC Perps
were unchanged to 0.1pt lower. LASUDE 26 lowered 1.2pts. On the other
hand, REGH 6.5 Perp rose 0.6pt. In Chinese properties, CHIOLI 28-43s were
0.1-0.7pt lower. Outside properties, EHICAR 26-27s lowered another 0.2-
1.2pts after moving 0.9-2.2pts lower over last week. In SE Asia, VEDLN 28-
33s were 0.3-0.7pt lower.
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LGFV space remained strong. There were buying flows from RMs/HFs across higher yielding CNH names such
as CDTFDG 7.3 27s/ZIBOPR 5.8 28s and USD names such as BANDHI 6.9 28s/TAIANH 6.9 28s/KAFEDI 6.5
28s. In SOE perps, HUANEN Perp was up 0.1pt, AVIILC Perp was 0.7pt higher.

X/

%* Last Trading Day’s Top Movers

Top Performers Price Change Top Underperformers Price Change
AVIILC 6 1/8 PERP 100.1 0.7 TAISEM 4 1/2 04/22/52 88.3 -1.8
REGH 6 1/2 PERP 22.3 0.6 EHICAR 7 09/21/26 67.5 -1.2
ROADKG 6.7 03/30/28 26.2 0.5 LASUDE 5 07/28/26 49.1 -1.2
LLOYDS 6 3/4 PERP 99.4 0.5 CNOOC 4 7/8 04/30/44 95.7 -1.2
CTFSHK 6 3/8 08/22/28 96.7 0.4 CNPCCH 5.95 04/28/41 107.2 -1.1

+* Marco News Recap % L% & =

Macro — S&P (-0.79%), Dow (-0.94%) and Nasdaq (-0.92%) were lower on Monday. Trump said he would impose
a 25% tariff on goods from Japan and South Korea starting on 1 Aug’25. UST yield was higher on Monday,
2/5/10/30 yield at 3.90%/3.96%/4.40%/4.92%.

+ Desk Analyst Comments $#% R 7 3% 9L.&.

» Quick thoughts on the mull of Southbound bond connect expansion

Media reported that the Chinese regulators had held early talks on doubling Southbound bond connect quota
to RMB1tn (cUSD139bn). The expansion include an annual quota of up to RMB500bn to non-bank financial
institutions (NBFIs) such as asset managers and lifers. The discussions also include the “reuse” of Northbound
bond connect quota for repos. While there is no detail as to the pace of implementation, approval process, time
table, etc., we believe that the expansion will strengthen the technical demand for offshore USD and CNH
bonds and will be a positive development for our universe. In our recent marketing trips to mainland China in
cities such as Beijing, Chengdu, Guangzhou, Nanjing, Shanghai and Shenzhen, the consistent takeaways from
onshore investors (banks and non-banks) are that they are actively looking for opportunities for offshore
investments given the tight yield of the onshore bond markets after the big bull run.

To us, the most significant changes for the above-mentioned relaxation will be the significant increase in bond
connect quota and inclusion of NBFIs under bond connect. We need to observe whether the expansion of
Southbound bond connect quota to NBFIs is a substitute for or supplement of QDII. In our view, the Chinese
regulators should be more open to larger offshore investment quota under the backdrop of strengthened RMB
against USD, and the very low yield environment onshore. Currently, Southbound bond connect covers banks
which are generally more cautious and less flexible in expanding their white-lists given their approach of credit
approval for bond investments and concerns of capital charges for capital papers of financial institutions.

By segments, we believe that banks’ and lifers’ capital papers (AT1 and T2) will most likely to benefit from a
significant bond connect quota expansion as NBFIs are not subject to the concerns of capital charge on capital
papers as banks are. NBFIs are also more flexible to invest in non-SOEs and non-China credits as banks may
probably invest only in bonds from issuers with whom banks have lending relationship. In our view, bonds of
Chinese TMTs and banks and lifers’ capital papers from Australia, Japan, Singapore, South Korea, Taiwan and
even Thailand will be the key beneficiaries of the quota expansion.
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» Asia ex-JP USD bonds issuance: Gross issuance increased 30.0% yoy in 1H25

In Jun’25, the gross issuance of Asia ex-JP USD bonds (excl. supranational banks) dropped by 17.3% yoy to
USD9.2bn from USD11.2bn in Jun’24. China (USD4.7bn), South Korea (USD2.0bn) and Hong Kong
(USD1.0bn) remain to be the largest issuers. IGs contributed 72.3% of the gross issuance amount. Issuance
from financials and LGFV totaled USD5.0bn and USD1.6bn, accounting for 54.5% and 17.9% of total gross
issuance of the month, respectively. In 1H25, gross issuance of Asia ex-JP USD bonds increased 30.0% yoy
to USD94.3bn. China (USD37.3bn), South Korea (USD20.1bn), Hong Kong (USD9.7bn) were the major issuers.
Financial institutions issued USD bonds totaled USD39.4bn, accounting for 41.8% of the gross issuance
amount.

For Chinese USD bonds, the gross issuance totaled USD4.7bn in Jun’25. IGs, HYs and unrated contributed
63.4%, 6.4% and 30.1% of the gross issuance amount, respectively. Issuance from financials and LGFVs
totaled USD2.3bn and USD1.6bn, accounting for 49.7% and 35.3% of the gross issuance amount in Jun’25,
respectively. In 1H25, the gross issuance of Chinese USD bonds totaled USD37.4bn, 48.8% yoy increase from
USD25.1bnin 1H24. 1Gs, HYs, and unrated contributed 55.3%, 6.0% and 38.7% of the gross issuance amount
in 1H25, respectively. Issuance from LGFVs and financials totaled USD18.2bn and USD15.0bn, accounting for
48.8% and 40.0% of gross issuance amount in 1H25, respectively.

Chinese USD bonds new issuance amount (USD bn)
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Source: Bloomberg.

The offshore LGFV USD bonds issuance (including only issues with an issue size of at least USD100mn) was
USD1.6bn in Jun’25, increased by 26.6% yoy from USD1.3bn in Jun’24. In 1H25, the gross issuance was
USD17.9bn, increased by 155.8% from USD7.0bn in 1H24.

On the other hand, the Asia ex-JP Dim Sum bonds issuance in Jun’25 increased 3.3% yoy to USD4.7bn
equivalent from USD4.5bn equivalent in Jun'24. In 1H25, the gross issuance was USD35.6bn equivalent,
increased 7.7% yoy from USD33.1bn equivalent in 1H24. On LGFV Dim Sum issuance, the gross issuance in
Jun’25 decreased by 72.3% yoy to USDO0.8bn equivalent from USD2.7bn equivalent in Jun’24. In 1H25, the
gross issuance was USD4.6bn equivalent, down 61.7% yoy from USD11.9bn equivalent from 1H24. The lower
Dim Sum issuance was also partly due to the tightened regulatory environment for banks to invest in LGFV Dim
Sum bonds through Southbound bond connect starting from 4Q24.
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Asia ex-JP - Dim Sum bond issuance (USD bn equivalent)
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» Offshore Asia New Issues (Priced)
. . Issue Rating
Issuer/Guarantor Size (USD mn) Tenor Coupon Priced (MISIF)
Lotte Property & Development 300 3yr 4.375% T+60 Aa3/-/-

Riyad Sukuk Limited 1250 10NC5 6.209% T+225 Baa3/-/-
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Shinhan Financial Group 500 5yr 4.5% T+63 Al/Al-
Tianchang Agricultural Development 90 3yr 6.45% 6.45% Unrated

» Offshore Asia New Issues (Pipeline)

Issuer/Guarantor Currency Size (USD mn) Tenor Pricing Iss(ul\;/;?:t)lng
Mianyang Investment Holding uUsD - 3yr 5.7% Unrated
Muangthai Capital Public Company usD - Syr 7.85% -/BB-/BB

> News and market color

e Regarding onshore primary issuances, there were 59 credit bonds issued yesterday with an amount of
RMB47bn. As for month-to-date, 316 credit bonds were issued with a total amount of RMB317bn
raised, representing a 8.3% yoy decrease

e [FAEACO] Media reported Far East Consortium and Chow Tai Fook Enterprises are in negotiations to
find a new operator to replace Star Entertainment by early next year for Queen’s Wharf casino in

Brisbane

e [GRNLGR] Two holders of Greenland Holding’'s GRNLGR 5.875 07/03/30 say yet to get 3 Jul'25 cash
coupon

e [MEITUA] Meituan gets record daily orders as fight for China instant retail market heats up

¢ [NIQO] NIO ends JV with Chinese automaker Anhui Jianghuai Automobile Group (JAC), choosing to
make EVs independently

e [NSANY] Nissan Motor to raise JPY150bn (cUSD1.0bn) via 6-year CBs; in talks to allow Taiwan's
Foxconn to build EVs at Oppama plant in Japan

e [NWDEVL] Media reported New World Development is selling office space at K11 property in
Shanghai at RMB2.85bn (cUSD397mn)

e [SAMIND] Samsung Heavy wins USD638mn contract from African customer
e [SKM] SK Telecom to invest USD513.5mn in information protection system

e [VEDLN] Vedanta Resources releases share encumbrance following USD200mn loan repayment to
Canara Bank

e [VNKRLE] China Vanke pledges 116.9mn shares of Onewo Inc as collateral for loan from Shenzhen
Metro Group; extends two loans from United Overseas Bank by one year

Fixed Income Department
Tel: 852 3657 6235/ 852 3900 0801
fis@cmbi.com.hk
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The author who is primary responsible for the content of this research report, in whole or in part, certifies that with
respect to the securities or issuer that the author covered in this report: (1) all of the views expressed accurately
reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her compensation
was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued
by The Hong Kong Securities and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this
research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or trade in the stock(s)
covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of
the Hong Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed
companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable
for the purposes of all investors. CMBIGM does not provide individually tailored investment advice. This report has
been prepared without regard to the individual investment objectives, financial position or special requirements. Past
performance has no indication of future performance, and actual events may differ materially from that which is
contained in the report. The value of, and returns from, any investments are uncertain and are not guaranteed and
may fluctuate as a result of their dependence on the performance of underlying assets or other variable market
factors. CMBIGM recommends that investors should independently evaluate particular investments and strategies,
and encourages investors to consult with a professional financial advisor in order to make their own investment
decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of
supplying information to the clients of CMBIGM and/or its affiliate(s) to whom it is distributed. This report is not and
should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or enter into
any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or
employees shall be liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in
relying on the information contained in this report. Anyone making use of the information contained in this report does
so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information
believed to be publicly available and reliable. CMBIGM has exerted every effort in its capacity to ensure, but not to
guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides the information, advices and
forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may
issue other publications having information and/ or conclusions different from this report. These publications reflect
different assumption, point-of-view and analytical methods when compiling. CMBIGM may make investment
decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.
CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies
referred to in this report for itself and/or on behalf of its clients from time to time. Investors should assume that
CMBIGM does or seeks to have investment banking or other business relationships with the companies in this report.
As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity
of this report and CMBIGM will not assume any responsibility in respect thereof. This report is for the use of intended
recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or published in whole or in
part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act
2000 (Financial Promotion) Order 2005 (as amended from time to time)(“The Order”) or (1) are persons falling within
Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of the Order, and may not
be provided to any other person without the prior written consent of CMBIGM.
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For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. The research analyst who
is primary responsible for the content of this research report is not registered or qualified as a research analyst with
the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under
FINRA Rules intended to ensure that the analyst is not affected by potential conflicts of interest that could bear upon
the reliability of the research report. This report is intended for distribution in the United States solely to "major US
institutional investors", as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and
may not be furnished to any other person in the United States. Each major US institutional investor that receives a
copy of this report by its acceptance hereof represents and agrees that it shall not distribute or provide this report to
any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on
the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No.
201731928D), an Exempt Financial Adviser as defined in the Financial Advisers Act (Cap. 110) of Singapore and
regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective foreign
entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial
Advisers Regulations. Where the report is distributed in Singapore to a person who is not an Accredited Investor,
Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap. 289) of Singapore,
CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law.
Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the
report.



